Elcaymyn o1y o1xovoueTtolo

(1404)

Arahe€n 10

Ayyelog AleEOTOLAOG

Owovopno [Haventotnuio Anvey -
Tunpo Owovoprung Emtotung
angelos(@aueb.gr



mailto:angelos@aueb.gr

[Teptypoppor Atdheéng

v Extipntg Eraylotwy Tetpaywvov (ET)
* 2 tbepdg 0pog & 2uvTeAeoTNG UALONG

* ATOXAOELS ATtO TOV PECO
VI8 teg natahotnwy ot e€a@TnEévng UeTaBANTIg

v Tapddetypa entipnong ET



Khoowec vtobeostc

Av X; etvor otabepn oe enovakapBavopeva Selypota

1. oo it O Tt 9G TEOG TIG TUQAUETOOVG

2. E(u;) = 0or E(u;lx;) =0 Vi

3. var(u;) = E(uf) = 02 or var(u;|x;) = E(uf|x;) = 02, Vi
4. cov(u;,u;) =0,Vi # j

5.u;~N(0,02), Vi



Extipnom ocuvteleotwy amAoL YO ILKOD
DTTOOELY LA TOG

* 2uvaEToy ToAvopopunorns mAnbuopob (population regression function,
PRF)

Yizﬁo +,81Xi+ui,i=1,...,n (1)

* Zuvapton malvdpounong dstypatog (sample regression function, SRF):
EXTLUNIUEVO LTTOOELY X
V= Bo + prXi, Vi
Y exnpmmne E(Y]X;)

By no ENTLUNTEG TwY P now By



Katalotmo

v Katdhowna (residuals) g extipnong
TOL YOO LIUKOD LTOOELYUATOG:
ATOOTACY] LETAED THOOTY|QOVLEVWY AL
EXTUUTILEVQY TLLOVY TNG EEXQTNIUEVNG
neToBANTNG

U =Y, -Y

* Or TIEC TWV AATAAOITWY HUTOQEL VA
etvor Betineg N apvnTINEG

* AVOAOYX vV Ol TOHQAUTY)QOVDIEVEG TLLEG
g Y; Bolorovtal mavew 71 udtw ano TG
eExTLUNoeLg Y;

u; =Y, — E(Y[X;)




I/VIII

Meboodog Eraylotwy Tetpaywvwy

v MéOodoc ehaylotwv tetpoywvewy (ET, ordinary least squares, OLS 7 LS):

ENTLUNTEG (EXTLUNOELS) YLt TOLG OLVTEAEOTEC Py not [ TOL ekocxtoronmouv ™V
oLvaETN oY T0L afpolopaTog TV TETEUYWVLY Twv nataloinwy (residual sum of

squares, RSS):

RSS(Bo, B1) = X1k, 1]
v'To neolMpa g pefBodov ET Mvetat wg e€ng:

ehary RSS(,BO,ﬁl) = ehay Die 1u = ekocxz 1(Y Y)

1809181 :80):31 303181
R A A 2
= oy X0 (Y= (Bo + BiXy)) = Shay (¥ — o — BiX)” @
ﬂO)ﬁl ﬁO):Bl

* Ot Moelg Tov TEOULTTOLY ATO TO TEORBANUK (2) elval Ol EXTUUNTES EAXYIOTWY TETOAYWVWY



I1/VIII

Meboodog Eraylotwy Tetpaywvwy

e ™ Abon e (2) amarteltol avomoinoy twv ouvinuwyv mewng no

OeLTERYG TAENG:
2uvinreg mowtng Taéng (first order conditions - FOC):

9 _ymn

n2 9 yn n2 _
o7, Zi=1 Ui = 0 »au o7 i Ui =0 (3o

2ovOnueg 6evTepng TaENc (second order conditions-SOC):
02 A 0° "
a_ﬁ’gz?ﬂ u; > 0 »no ﬁZ:’Ll ul-z > 0 (36)

* amo T oLvONUES TEWTNG TaéNg TEonLTTOLY Ol exttunteg ET
* ot ouvONKeg deLTEENG TAENG elval Ol aveg ouvinueg Yo TV emiTELEN
TOL EAXYLOTOL OTYV CLVXETNON (2)



I11/VIII

Meboodog Eraylotwy Tetpaywvwy

ATO Tg ovvbnueg TEwTG TAENG TEOMLTTOLY OL EUTIUNTEG EAXAYLIOTWY
TETOAY VWV ,BAO no [?1 WG
d ~ d A A
9%, = 0 = 57, 2i=1(Yi = Bo = B1X))* = 0
— ?163 (Y; — ,Bo ,31Xi)2 =0
0 A A
i1 2(Y; = Bo = B1Xi) 35 (Y = fo = B1X)) = 0
12(Y = Bo— AiXi)) (1) =0

(Y — Bo — ,31X) =02 Y, =nfo+ P2 Xi (4o



IV/VIII

Meboodog EAaylotwy Tetpaywvwy

57 = S~ o~ X0t =0
= ?1(3[3 (Y; — ,Bo ,élxi)z =0
1 2(Yi = Bo = BiXi) 55~ (Vi = Bo = B1X) = 0
1 2(Y = Bo — BriXi)(=X) = 0

= Z?=1(Yixi — BoX; — ,BA1Xi2) =09 X1, YiX; = Bo Xl Xi + L 2o X7 (4B)



V/VIII

Meboodog Eraylotwy Tetpaywvwy

To obompo avTo TV dLO e€lowoewy (4a)-(4P), mov cvvodiletot wg

(420): ZY — nf, +ﬁ12X
(4B): ZYX ,BOZX +ﬁlzxz

avorpepetal oty BrBloyooplor WG GLGTNUA KUVOVIX®Y EELOWGEWY




Meboodog Eraylotwy Tetpaywvwy

Abvovtag 1o ovompa e€lowoewy pe ™ pebodo twv optlovowv (1 pebodog

Cramer), €YOLUE TOLG E&NC YEVIXOLG TUTOLG TWY EUTULNTWV EAXYLOTWY

TETOAYWVWV:
?=1Yl‘ ?=1Xl'
5 _ i VX X Xf _ L VX X =Y X Y VX
0 — n _ R 2
"o am nTLy X = (LX)

?=1 Xi Z?=1 Xi2
(5)

VI/VIII



VII/VIII

Meboodog Eraylotwy Tetpaywvwy

p2d0 4}
n i=1 Vi
By = i=1 Xi 2%1 ViXil N Li=1 YiXi = Xiza Xi Li=1 Vi
n i=14Xi nyt, X; — (Z?=1Xi)2

?=1 Xi Z?=1 Xi2
(5B)



VIII/VIII

Meboodog Eraylotwy Tetpaywvwy

ATO TG OEDTEQEG TUOAYWYOLS TNG CLVAQTNGCTNG (2) EYOLLE:

02 ~ .
sz o= i = aﬁ 20— Bo—BiX) (1) =237, 1=2n>0
AL

02 ~ ~

T i 0 = -3 2(Y — By — BiX) (=X = 251, X7 > 0

ot Oetineg peg emtBefatwvouy 0Tt ot Aoelg Twv LS extipuntov anoteAoby ADoELS

610 eMrytoto onpeto e owvsomone RSS(Bo,B1).



O extipnmc ET oe anorAlosig ano toug ecoug

vV Evoalortiny] mapovotaon extuntov ET: amoxMosic twv Tuev TV
uetaBAntav X; ot Y; and toug uéooug toug oto Seiyua, X; — X nou Y; — Y

* »oADTEEN gppmvela tov extiunt) ET idaitepa tov ovviekeotrn ©hiong Py
® ATAOTIOLEL ONUOVTIME UXATIOLXL XTO Ta DewEnTind XMOTEAECUXTA YL TOV

EXTLUNTY] (OTATIOTINEG LOLOTYTEG EXTLUITN)

I/VI



I1/VI

O extipnmc ET oe anorAloelg ano toug (ecoug

* ATO ™V novoviny] e€iowomn (4a) GLVETAYETAL OTL O EXTLUNTNG Bo YOXPETOLL

WG
=nf, + ,[)’1 1 X >
Bo = ;Z? Yi — ,31 1K =
Bo=Y — ;X
omov X —% X v Y = ; ~ 1Y o uéoor tov tuev tov X; no Y;

07O Oelypo (OELYUATINOL UETOL)



I1/v1

O extipnmc ET oe anorAloelg ano toug (ecoug

* AvtaBiotwvtag ™ Abon Tov exTLUN ,éo
Bo =Y — ,31X

oty novovint] e€iowaon (40)

Y OLE:

n n n
> VK= (F=PuX) ) Xi+fy ) X
=1 =1 =1

AtatpwvTag e M %ot Toe 000 REAY] TNG TEASLTALNG OYEDYG KO UAVOVTAG TTOXUEELS

Oct Tapovpe Tov extiunt 1 08 ATOUAOELG ATO TOLG UEGOUG



IV/VI

O extipnmc ET oe anorAloelg ano toug (ecoug

n n n
D VX = (T =BR) ) X+ By ) X7
i=1 =1 =1

l 1=1 =1
n n n n
Stw-r 5w (13 x2S
_ —_V_ — — — XY — —
n 1“2 n 4 l ,81 N 4 l n l
1=1 1=1 =1 =1
n n
12 Y. X, —YX =8 12)(2 X2
_ — — — —
n 2 1“2 ,81 n 2 l
1=1 =1
n n
1 2 1 2 v 2
N (X = TR) =y Y (KF - X?)=
n N 4
=1 1 =1 1
s = (X =YX) o (i =YV)X—X) P (-7 - X)
1~ 1 _ — 1 _ _ n . — Y2
X CGED O I Y e ok =10 = )



V/VI

O extipnmc ET oe anorAlosig ano toug ecoug

1

,31:n

n - -
i=1(Yi_Y)(Xi_X) . oyx , Syx

1 - — —2 M2
EZ?=1(XL'_X)2 Ox SX

OTTOL 6-YX :% ?=1(Yi —Y)(XL—X) noct 6')% :%

i1 (Xi —X)? o
EXTUANTEG TNG OLYOLAXDIAVOYG HETHED TWY TLHOV TwV petafAntwy X; ot Y;
nol ™G Stombpavong Twv Ttpwv e X; pe Baon Tg TapaTrenoelS TOL

Ol TOG



O extipnmc ET oe anorAlosig ano toug ecoug

,@ _ Oyx _ Tyx0Oyox _ 5 oy
1™ 52 % YX 6x

Oyx \ \ : \ :
>~ (EXTLUNTNG TOL GLVTEAEOTY| GUOYETLONG TWV TLUWY TV petofAntwy Y;

* OTOV f'YX =
not X;)

* o By = /6, Ox =+/6F (extuntéc twv tomnev anoxMoewy) xar Gyy EXTUNTIG
GLVOLANDPLAVONG

»O extpnmg ET By eéaptdtor and xowod and 1) oyetiny] uetaintdtmro
(Stamdpoven) tov petafintov X; xar Y; oto Selypo xot o Bobpo
GLOYETIGNG TOVG

Py

] ' ' ' ' ~ ' O-Y '
»Av 1 Oy clvat TOAD peyoaddteEy) o oyéorn pe Vv Oy T01e =~ OV1& 070
X
undev, oL TLES Tov f1 UTOEEL v elvatt TOAMD KOVIQ 6TO U1OEV, THEOAO TOL

oL petafPAnTeg X; not Y; LTOQEL Vo £YOLY UEYAAY] GLGYETLON

VI/VI



To Yoo nO LTOGELY LA OE ATTOUALGELG ATIO TOVG
UEGOVG
ATO TOV OQLOUO TOV UATAAOLTIWY EYOLE

=Y -V =2 =Y+ =p+BX +1

avTinaioTwvtag 1 ALY ToL enTLUNTY ToL oTalePoL OEOL TOL LTOBELYUATOG
Bo=Y — ;X éyovpe

Y, =Y - B, X+ 6. X; +1; =
Y; —Y) =5 X; = X) + 1

ATO NV Televtala oyeor Wwmopel vo extipunbel o ocvvteleong uAiong Tou

YO ILXOD LTOOELYUATOG l[§1 — Z?=17(1Yi_7)(f(i2—)?)
2i=1(Xi—X)

(IOLOG eENTUNTNG WE ALTOV

nov mpoexve and v (50))



I/11

[ot0nTeg natoholnwy

i. To abpotopa Twv natadoinwy sivar pnoey, dniady LoyLet

n
E ﬁi — O
=1

* And ™V novovinr eéiowon (42) éxovpe > (Y; — Bo — B1X:) = 0 xou &t
optopob woybet ot iy = Yy — By — B1X; emopdvec Y, f; = 0

* Eywooov Z 1 i, =0 OO MOl O UECOS OQOG TWV UATAAOLTWY 0TO Oelypo O
1 n

ctvor undev U = ~ D=1 u; =0



I1/11

[ot0nTeg natoholnwy

. Ot Tipeg ™G avedae™ng UeTaBANTNG %ol TV ATAAOITWY sivou
opfBoywvieg (un ovoyetlopeveq) petakd Toug, dNA.

n
2 Xl-ili — O
=1

(xmOdeén 010 PEOVTLGTYELO)



[ototnTeg e€ouppevng petaBAnNG

. H extipnuevn yooppuun oyeon ¥, = ,éo + ,BAle- TEQVAEL ATO TO GYUELO
TWY PECWY 0QWY TV TRV ™G eapmnuevng xot  ove€amnng
uetoBANTNG oto detypa. To onuelo avto opiletot wg e€ng:

- 1 -1
(X = — i1 Xi, Y = ;Z?ﬂ Yi)

n
1AL LOYVEL OTL

O péoog OQOC TWV EXTIUNUEVWY TLHYV NG eEXQTNUEVNG UETABANTNG P —
1
n

TOXTY|QOVIUEVES TUUES TNG UETABANTNG Y

= n .Y 0 TEEMEL VA LoOLTAL ME TO WeECO 0O mouv Pactletal OTLG

I/111



/111
[ototnTeg e€ouppevng petaBAnNG
Amodetén: Av yoadovpe T0 YOAUILO DTOSELYUX WG EENG:
Vi =Y+ = Bo + PuXi + 1,

NAL TTUQOLILE TOLG LEGOLG OQOLG KAL TWY OLO UEAWY TNG TUOATIAVL EELOWONG

exoupe
n n n
1 1o 1O
B XE0) R VAVE) FREX
=1

l= =1 =1

Y:?:BO_l_ﬁAlXa

AOYw TG tBLOTTaC TwY natadoltwy: (1) Yiieq U; = 0.



I11/111

[ototnTeg e€ouppevng petaBAnNG

ii. Outpéc Y; eivon 0pBoyivieg pe o xatdhorma ;, Snhad toydet

i=1 ?iai =0
Amodeén:
[ToMamhaotdlovpe nar T Sdo wekn g oyéone ¥; = Bo + f1X; ue U; nou
abpoilovpe yro Oheg Ti¢ Tapatnonoets 1. Tote, Oa eyovpe

n=1 ?iai — ?=1(:BAO + BlXi)ul IBO 1ul + 181 X iU = O

AOYO TV LSLOTNTWY Twv xataloinwy: (1) Yieq U; = 0 xo (i) X, X;t; = 0.



Aounon

200G Otvetat eva ety 13 mopatnenoewy yLo g
uetafAnteg Y; (neoco wpopicho) X; (Etn exnaidevong).
H yooppinn oyeon mou 1tig cuvoeetl pe Baon v
owmovopny Oewplo eivon 1 eéng Y; = Bo + f1X; + u;

a. YmoAoylote toug entiunteg BT ,BO noL ,[?1

b. EmfeBouwote vroloyiotng 6t )i q U; = 0
nolL 27{;1 Xiai =0

Y7nooetén: YoNoLLOTOLNOTE ATOUALOELS ATIO TOLG LECOVG

Y; Xi
11 4.4567 6
2 5.77 7
3] 5.9787 3
4  7.3317 9
5  7.3182 10
6| 6.5844 11
7l 7.8182 12
8  7.8351 13
9 11.0223 14
10l 10.6738 15
11 10.8361 16
12  13.615 17
13|  13.531 18




Aounon
NAbon:

a. awy; =Y; =Y, x;=X;— X

nL(Yi-7)(X;-%) _ 131.7856

b1 = n(X;—X)? 182
= 0.724097

,530:3_{ — ,3A1X
= 8.674708 — 0.724097 * 12
= —0.01445

X = %z’iglxi = 1—13156 =12

V=¥, Y = —112.7712
= 8.674708

n Y; Xp| v | x | yixg | xf Y;
1| 44567 6 -421800 -6 25.3080 3¢ 4.3301
2 577000 7| 29047 -5 14.5235 25 5.0542
3 59787 8 -2.6960, -4 10.7840 16 5.7783
4 73317 9 -1.34300 -3 4.0290 9 6.5024
50 73182 10| -1.3565 -2 2.7130 4 7.2265
6 65844 11 -2.0003 -1 2.0903 1| 7.9506
7 7.8182 12 -0.8565 0 0.0000 0 8.6747
8 7.8351] 13 -0.8396 1| -0.8396 1| 9.3988
o 11.0223 14| 2.3476 2 4.6952 4] 10.1229
100 10.6738 15 1.9991 3 5.9973 9| 10.8470
1] 108361 16/ 2.1614 4 8.6456 16| 11.5711
12l 13.615  17] 4.9403 5 24.7015 25| 12.2952
13 13.531] 18 4.8563 6 29.1378 36 13.0193
sum| 11277120 15¢  0.000  0.00 131.785¢ 182.00{112.7712




Aounon

14

12

AN\

Fi=-

0.01445 + 0.724097X;

10

14

16

18

20



n Y; ;| vi | x |yix | x| 7 ;| Xi W
1| 44567 o -42180 - 253080 360 43301 01266 0.7594
2 577000 7| 29047 -5 14.5235 25 5.0542] 07158 5.0104
3 59787 8 -2.6960| -4 10.7840 16| 57783 0.2004 1.6030
4 73317 9 -1.34300 -3 4.0290 9 65024 0.8293 7.4635
s| 73182 10| -1.3565| 2| 2.7130 4 7.2265 0.0917 0.9169
of 65844 11 20903 -1 2.0903 1| 7.9506 -1.3662{-15.0283
71 78182 12 -0.8565 0 0.0000 0 8.6747 -0.8565-10.2781
g  7.8351 13 -0.8396 1| -0.8396 1| 9.3988 -1.5637]-20.3282
o 11.0223 14 2.3476 2 4.6952 4 10.1229] 0.8994 12.5916
100 106738 15 1.9991 3 5.9973 9| 10.8470 -0.1732 -2.5980
1| 108361 16 21614 4 8.6456 16| 11.5711) -0.7350|-11.7599
12| 13615 17 4.9403 5| 24.7015 25 12.2952] 1.3198 22.4367
13| 13531 18 4.8563 6 29.1378 36/ 13.0193 0.5117 9.2108

sum| 11277120 15¢0  0.00|  0.00| 131.7856 182.00112.7712  0.00|  0.00




[TeptAndm

v Extipntg Elaylotwy Tetpaymvov
* 2tabepa & Zvvtedleotng nAlomg

* ATOXAOELS AtO TOV PECO

VI8 teg natahotnwy ot e€a@TnEévng UeTaHBANTIG
* To aBpotopa twv natoAolTwy elvot NOEV
* Ot TIpeg ™G ave€dOTNTNG LETABANTNG KL TWV UATAAOLTIWY EIVAL
opboywvieg
* H extiunpévn yooupnh oyéon ¥; = Bo + f1X; TIEQVAEL ATLO TO CNHELO
TWV HECWY OQWY TWV TLLWY TNG EEXQTNUEVNG Hot aveEdOTNTYS
UETUBANTNG OTO OElyha

* O ttpég Y; elvan opBoyovieg pe ta notahormo U



BipAoypapio

v" Stock & Watson, »ew. 4 (4.2 & TTapdotnua 4.2)
v' Gujarati & Porter, neyp. 3

4 TCaBaing, ney. 2



Evyoototm!

Epwnostg?



