AvaAVeN AEOOUEVMV 0T AOYIGTIKT] KoL
XPNUATOOLKOVOULKT)

Evotnta 21
To AmtAo I'pappiko Yrooerypo Iaiivopounong

The classical (simple) linear regression model (CLRM)



Ieprypagn Evotnrog

o AmAn I'papuucn) IaAtvopounon

* Extiuntéc Elayiotov Tetpayovov (OLS)

* Extiunon I'papunc IHoaAtvopounonc

* [lopdocryua YAKX

e Yvvieheotnc IIpocolopiouol Kot 2VVTEAESTNC XVOYETIONC

* 2VOYETION Kol AlTOTNTO



IHoalwvopoéunon (regression)

* To pwovtéAo ¢ moAtvopounong eival mhovotato T0 TO CNUOVTIIKO EPYUAEID OTN
QAPETPO TOL EVOC OIKOVOUOAOYOV EPEVVTH.

Opog T TPOYROTIKA ELVOL 1] AVAAVGT] TOALVOPOUTONG;

* H PBactkn 10€a €ivon n povteAomoinomn (TocoTikomoinon) e 6YE0MNS UETAED pHiog
oeoouéVNC netaPAntg (tne eCoptnuevng netaPantec — Y) kot puioc 1 mEPLoGOTEPOV
HETAPANTOV 7OV AVOUEVETAL Vo €ENYOVV TNV €CapTNUEVN UETAPANTY], Ol OTOiEC
ovopdlovton aveEaptnreg petafintéc (Xq, X,, KTA).

* To mowo petafAnty 0€tovue ¢ e&optnuévn Kot To ot eg) S aveEPTNTES Eivat pia
TOAD ONUOVTIKN] €mAoyn N omoia Qo mpémer va vmootnpiletor omd KAmolo
owovoutkn Aoyikn (economic rationale). Onwg Oa dovue, o1 Pacikég vrobEécelc TG
ATTANG YPOUUIKNC TOAMVOPOUNOTG TEPUTAEKOVV TEPAULTEPM TNV ATOPOCT] LG Y10 TO
mola, petaAnT eivon e€optnueEVN Kot aveEApTNTN(TES).



Xouporo

* 2uvNOmc n eCapTnuéEVN peTaPAntn) opiCetal Le T0 GLUPOAO Y, EVD OL AVECAPTNTES LE
To GOUPBOAA Xy, X5y ...y X, OOV K 0 ap1OUOC TV aveEdptnTv petaAntov.

e Tic puetaPfAntéc Y ko X umopel v TIC GLVOVINGOLUE UE OA TO OLOUPOPETIKA
ovOLOTOL TTAPOKATO (0pOAOYial):

y X
dependent variable Independent variable
regressand regressors
effect variable causal variable(s)

explained variable explanatory variable(s)



Anin I'poppkn HHeiwvopounon (univariate regression)

d Ac vmoBécovue 0T évog epevvntng £xet pio 10€a (Poaciouévn oe pia
CKEYT TTOL OMOPPEEL OO TNV OIKOVOUKN] ETIGTNUN) YO TN GYEOT
LETACL 0VO petaPAntov Y kot X. I'a mapaostypa, €otm 0tL 1) Oewpia
wpoteivel OTL pio avcnon otn uetaPinmm X 0o oonynoer ce uia
avénon otn petaPaAnt) Y. Xe avt v mepintwon 1 Y eCoptaTol
LOvo amo tn petaPAnt X.

4 TNo Tapdostyua:
¢ TOo T®¢ 01 ATOdOGEIC TOV TEPLOVOIUKMOV OTOLYEIMV (TT.Y. UETOYDV)
OLOKLUOIVOVTOL GE GYECT UE TO GUGTNUOTIKO TOVG pioko (Kivouvoc
ayopdic — market risk).
*H oyéon uetald Tiumv HETOYOV Kol LEPICUATMV.



To povtéro TS amANG YPOUUIKNS TOALVOPOUNOTG

H oyéon peta&d eCaptmuévng (Yo kot aveEdptnng (X)) OBewpeiton 011 eivan
YPOULLKT €AV EMIAEYEL TO LOVTEAD TNG UTANG YPOUUIKTC TOAMVOPOUNOTG:

Population Population Slope Random Error
Y-Intercept (ctaBepOc 6poC) (cvvtedeot)C)  (O10TOPAKTIKOG

/ 0pog)

Yy = a+ pX +u;
Dependent Independent (Explanatory) Variable
Variable , , ,
(eEapTnpévn (aveEdptnTn N ETECYNUATIKY

uetaPAnt) petopinTh)



AN 0vouog Ko diypno 6tV avaivon Taivopounocs

* Onwg¢ sioope, o mAnboouog (population) givar to odvoro dAmv Twv eetalduevov atdumv,
OVTIKEWWEVOV 1 LETPNCEMV G a £pevva, evd ostypa (sample) eivar kédBe vwoovvoro Tov
mAnBvonov. ‘Eva tuyaio dsiypa eivon Eva ogtyuo mov mpoépyetal ue ion mBavotnto ETA0YNC
and Eva mAnbovcuo.

NMAnBuouoc Tuyxaio Asiypa

AyvwoTtn —\l ' )

WOt =q+
Hopdri oxéong o Y, p
HETOEL Y Ka X

X + Uy




Bplokovtog tnv «kKarlvTepn» ypauut (eElomaon) mov TePLypaPEL To. 0EO0UEVA

d Mropovpue va dtotvrmoovue v e€lomon piog €vdeiog ypauung otn YEVIKN
G HOPPT| OC:
y=a+bx
aAAG OKOTTOC HaG ival va Bpodue TNV «KOADTEPT YPOUUN TOV TEPLYPAPEL TA
OEO0UEVO, LLOGC.

d Qotdéc0, n mopamdve eicwon (Yy=a+bx) eivor teleiog vreTEPUIVIOTIKN
(deterministic), onAodn Oev opnvel mePOOPLO. Yo TO OEOOUEVA LOG VO
OTOKAIVOUV 07td TN YPOUUIKT) EEI0MGT), KATL TO OTO10 OEV EIVOL PEAAIGTIKO.

Mo avtd 10 Adyo TpocshHétovue Eva Tuoyaio Opo U, oTNV TOPATAVED EEICMOT, MC
KOAOVOMC:
Yi = at Xty
orovt=1,2, 34,5



IIpocoropilovrog Tovg ekTiunuévovg cvvreresté (coefficients) tng
YPORHIKIG TAAMVOPOUN GG

1 Iwg pmopovpe va mpocdiopicovpe Tovg eKTIUNUEVOLS ovvtedeoTtéc (coefficients) a xou f;

d Oa owAélovue (extiunoovue) tovg o Kot [ KoTd TETOWO TPOMO DOGTE Ol KAOETEC
ATOGTAGELC KADE onuUElon TV 0EOOUEVOV HOC (UTAE KOVKIOEC) ammd TNV YPOUUIKT €ClGmon
(LodpM YPOLUTN) VO EAOYIGTOTOIOVVTOL, OVTOG EIVOL O EKTIUNTNG EAOYIGTOV TETPAYOVOV —
ordinary least squares OLS). Mg avtdv tov Tpdmo 1 Ypouu TeEPLypa@el Ta, dEO0UEVOL LLOG
0G0 KoADTEPO YiveTOU: iz

>



Ordinary Least Squares (OLS) (1)

d XOUQOVO UE TOV EKTIUNTH OLS, 4+
aVTO MOV KOVOLUE GTNV TPACT &ivar
VoL UETPTGOVLE TNV OTOGTOOT KAOE
KOVKIOOG OO TN YPOUUT KOl VOL TNV
U\Vmcouus GTO Tgrpowcovo 2N
GUVEXEWL  WOYVOLLE  eKetvn N
YPOUUN T Omolo EAOYIGTOMOIEL TO
dOpotoua OAMV TV (Uw(ousvoov GTO

TETPAY®VO) OMTOGTAGE®V TV
KOVKIO®V OO TN YPOLULU.
dYwyovoopue TG OmOCTACELS  KGbe -

X, X

KOUKIOOG  OmO TN YpPOpurn  oTo

TETPAYOVO YT GE  OLIPOPETIK y, denotes the actual data point t
mepintoon ol omoothoelg  fo

££0VOETEPOVAY M Mw mv aMn Y. denotes the fitted value from the regression line

(Detikéc Ko OPVNTIKEG OMOCTACELS U, denotes the residual, equal to: y, .

KAOe KOLKIO0GS amd TN YPOULUT).
10



Ordinary Least Squares (OLS) (2)

5
N A A A A A r 4 n2 ’
[ EAayiotomoodpe t0 G2 + G2 + 02 + G2 + 02 M 16odvvopa To Z;ut adpotoua TOV
- t:
TETPOYOVOV TOV KotoAoimmv (residual sum of squares).

. , : 5 )2 . 12
L Me dAla Adylo eEAay1OTOTOI0VLUE TO > (v:~¥%)  mov sivan {co LLE TO >0

Ot ektipunpévol cuvtedeotés g e€lomone ¢ kot A opilovtal wg akolovbmC:

IBA :thyt_Txy
> xf — Tx?

y — Bx

a

11



HopapeTpor oo Tov 1AN0VGUO Kot 07T0 TO dELYL

* Ov mpayuatikoli ovvtedeotéc o kot B (Oyt ot exktiunuévol) Bewpovvial avtol mov
TPOYLOTIKA YEVVNGOAV TO OEO0UEVA TOV BAETOVUE KO EIVAL AYVEOGTOL GE EUALC.

Yi :a+IBXt+ut

* Mropodpe LOVO Vo, TOVG TPOGEYYICOVUE EKTIUMVTOC TOVC GUVTEAEGTES Y PNOILOTOLDVTOG

T0, 0OEO0UEVO, LLOGC: R
V. =+ PX

* Oclovue emiong va yvopilovue TOGO «KAAOD €IvOl 01 EKTIUNUEVOL GUVTEAEGTEG.

* [Ipocécte OT1 €lvan OLLPOPETIKN 1] EVVOLOL TOV EKTIUNTH], O OTOI0C AVAPEPETOL GTOV TPOTO
VTTOAOYIGLOV EVOC GLVTEAEGTY] — ONANOT] TOV TUTTO TTOV YPNGLUOTOIOVUE, OTO TNV EVVOLL
NG EKTIUNGMC — ONANOT) TNV OPLOUNTIKY] TIUT) TOV TOUPVEL O GUVTEAEGTNG oL KoL 3. 12



O Yo0<oeic Tov Khaooikov I'pappuikod Movtérov Haiwvopounong
Classical Linear Regression Model (CLRM)
dTo xAoooikd ypouulkd HOVTEAD ToAVOpOUNoNG otnpiletal mavo o apkeTéEC VTODEGEIC Ol OTOieg
TPETEL VO EKTANPOVOVTIAL OO TIC EKTIUNGELC UOG, MOTE TO ULOVIEAO va Oeswpeital aSlomoTo Kol vo
umopel va ypnowomombei, my. vy tnv wpoPreyn e eaptnuévng petaPAntce. Iowitepn Eueaon
OLVETOL GTO OATOPOUKTIKO OpO, KAODC Ta dgdouéEvVa Yia, TIG petoPAntec Y kar X gival dgooueva (omAaon
etval mopatnpnoelg). O otopaKTikoc Opoc Oa mpémel va TANPpoi Tic akOAovOeC vToBETELS:

d Mabnuotikdg Tomoc Epunveia
1. E(u) =0 O datapakTikds 0poc £xel oo 6po undév, The errors have zero mean

2. Var (u) = &2 H diaxdpoaven tov o1otapaktikod 0pov gival otabepr) Kol GUYKEKPIUEVT
Yoo OAEG TIC TIUEG NG aveEaptnng uetopfintig X, 7he variance of the
errors is constant and finite over all values of x,

3. Cov (u;,u;)=0 Ot dratapaKTiKol Opot eival 6TaTIoTIKA aveEdpTNTO LETAED TOLG (£Y0VV
cuvolakOuaven undév, The errors are statistically independent of one
another

4. Cov (u,X,)=0 H cuvolokopoven Hetald olotapaKTiK®v Opmy Kot aveEApTNTNG

uetoafAntc sivar undév, No relationship between the error and
corresponding X variate

5. U, Is normally distributed O datopaKTiKOg OPOG KATOVELETOL COUPOVA [LE TNV KOVOVIKT] KOFGVOUT.



Hoapaoerypa: To Yrooerypa Amotiunong Ileprovorokmv Xroryciov (YAKY)
The Capital Asset Pricing Model (CAPM)

To CAPM e&ival éva onuovtikd LOVTEAO OTOTIUNONG TEPLOVGLOKMV CTOLYEI®MV Y10 TNV
EMGTNUN TOV ¥PNUATOOIKOVOUIK®OV. 20upmvoe ue to CAPM ot emevovtéc mpemer va
avtoueifovron (E€Tpa amO00G) LOVO Yol TO CUGTNUOATIKO KivOuvo Tov avoAauavovy
(OnAaon tov Kxivovvo ayopdc). H «evaicOncio» kdbe meplovclokod otoryeiov otov
Kivouvo ayopdic umopet va, uetpndei pue 1o cvviedeotn Prro (beta). Av pio petoyn £xet
cuvieleot) fNTa TV amd TNV Hovaoo Bempeiton emOeTIKN Ko av €ivon KAT® amd TV
LOVAOO MC CUVVTIKT, EVO TO 1010 TO YUPTOPLVAAKIO TNG aYOPdc (0 YEVIKOC OEIKTNG) E£XEL
BNta i6o pe ™ povada. Q¢ YoPTOPLAAKIO TNC ayopds GLVNO®MC YPNGIULOTOIOVUE TIG
OTOOOGELS TOV YEVIKOV OEIKTT VOGS ypnuatioTnpiov, puio vtdbeon mov eAEYyETOL.

i =T =4 "":B( mt_rf,t)+ui,t

it — 1, IS the risk premium of stock i at timet

Tmt — T7¢ IS the risk premium of the market portfolio



To Yroocryno Anotipunong IHeprovowokov Xroryeiov (YAKY)

dAc vroBécovue 611 €yovpe tor akOAoLVOO dedousva Yol TIC VTEPATOOOGELS (EXCESS
returns) evog yoptoeviakiov evoc apoifaiov keeaiaiov (mutual fund) ot Tic
VITEPATOOOGELC Yo TOV YEVIKO deiktn (market index)

Year, t Excess return Excess return on market index
= I'xxt — Iy = rm - rfy
1 17.8 13.7
2 39.0 23.2
3 12.8 6.9
4 24.2 16.8
5 17.2 12.3

U Kottwvtog ta dedouéva £yovue Kamota diaicOnon ot o cuvteheotnc Pryta Oa gival
Oetcdc. ‘Eva mpwto Pripa lval va, onuovpyncovue Eva Yypaenuo UETOSD TV 000
amod0cemV (Tov apoPaiov Kepaiaiov kot NG oryopag), oniaon va, scatter plot.



Excess return on fund XXX

Scatter Plot

5 10 15 20

Excess return on market portfolio

MNoootikeg MeBodot, MSc AUEB
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Extipunon tov YAKX pe £vo awrAo YpOoupiko novtEA0 ToAtvopounons

 Xpnowonoidvtog Tig TEVTE TAPATNPNCELS TOV EYOVUE Yo TIC OVO ATOOOGELS (TOV
apolfaiov KEPOANIOL KOl TOL YEVIKOD OEIKTN) UTOPOVLE VO EKTIUNGOVLUE TOVG
GUVTEAEGTEC O, Ko B (oG mANG YPOLLUIKTC TAALVOPOLUNONG OC:

§, =—1.74+1.64X,

U Mio mpoPreyn mov Kdével T0 TOPOTAVE®D OIKOVOUETPIKO UOVTEAO Eivor Yo
TOPAOELYLO. OV KATOLOC OVOALTNC ©0C TEL OTL MEPLUEVEL TNV OTOO0CT] TOV
YOPTOPUANKIOL TNE ayopdc va sival ueyoAdtepn omd 10 eMTOKIO Ywpic pioko (risk
free rate) xotd 20%, toTE MO MEPIUEVETE VA €lval 1] amdO0oN €VOC opoiPaiov
KEPAAQIOV ;

d Mropovpe va amavtioovpe v 0écovpie 1o X, i6o pe 20% Kot AOcovpe ¢ TPog Y,
TNV TOPATAVE YPALUUKN eEl6OON:

J, =—1.74+1.64x20 = 31.06

17



Yvvreheoti)g [Ipocoopiopov (R?)

* O Mo &OKOAOC TPOMOC EKTIUNONG TNV EPUNVEVLTIKNG OVVOUNG EVOC YPOUUIKOD HOVIEAOL €lval O
covteleotic npoooropicuov (coefficient of determination) mov cvvhBwg cvuPolrileton pe R O
OUVTEAEGTNG aVTOC UETPA mOoM  Olaukvuavon e e€aptnuévne  UeTtafAntmg  xatdeepayv  va
gpunvevoovv ot aveEaptnreg petaPintéc. Ovolnotikd eivor to MO amAd UETPO OV UETPA TNV
1KOVOTNTO EVOC GLVOLOL TAPAYOVIWMV VO EPUNVEDCOVV £V PoVOUEVO. O GUVTEAEGTNG TPOGOLOPIGLOV
R? givar 0 AOyog NG SOKOUOVONC TOV EKTIUNUEVOV TUOV TS EopTNUEVNC HETABANTAC TPOC TN
OLKVLOVGT] TOV TPAYUATIKOV TIUOV NG EEAPTNUEVNS LETAPANTNGS Ko VToAOYileTal MG EENC:

M
Z(J"?}' - :l_‘)j
— i=l1

R* =

M

> (=¥

i=1

* Omov N glvar 0 OaplBUOC TOV TOPATNPNCE®Y, Y; €Ival Ol TPAYUATIKEG TIUEG NG COPTNUEVNG
uetafPaAntc Y, y etvor n péon tiung g uetofANTNS Y Ko Y; eivor ot eKTiunuéveg TineG g Y.

* Ot TipéC ToV cVvTEleoT TPooadiopiouod R? kvpaivovior amd to 0 wg to 1 ko 660 1 T TAnoclalet
npo¢ 10 1 1600 kaAOTEPN Tpocapuoyn €xel o povtédo. o mapddstypa R? = 1 onuaiver 6t ot
epunvevtikee petofantég e€nyovv 1o 100% 1tng dwokvuaveone g eCoptnuévng UeTaPANTC Ko dpa
gyovue Evol TEAELO HOVTELD 2NV TPAEN 0 cLVTEAEGTNC TPOGdloplopod R? Bempeiton tkavomonTikdc 1
OYl OVAAOYO LLE TNV EUTELPIKT) EQOUPLLOYT.



T eivon ny ovoyétion; (Correlation)
H ocvoyétion eivon €va peETpo e 1oyvoc TG oYEone UETaCy ovo petofAntov. O
GUVTEAEGTNC GLGYETIONG TOGOTIKOTOLEL TOV Pabud aAlayng ce o petafAntmm pue Pdaon
TNV 0AAQYT] GTNV GAAT LETOAPANTY]. ZTA GTATIGTIKA GTOLYELN, 1) CUGYETION GULVOEETOL LE
TV Evvold TG €CAPTNONG, N OToid EIvol 1] GTATIOTIKT] GYEGT LETACL OVO
ueTOPANTOV.
O cvvteAeoTtC GLGYETIONG TOL Pearsons 1 amAd 0 GLVTEAEGTNG GLGYETIONG I Elvol pia
un petald -1 ko 1 (k1 < r < + 1). Eivout 0 GLVIEAESTNC GLGYETIONG TOL
YPNGLUOTOLEITUL 7O GLYVA KOl IGYVEL HOVO Yol L0 YPOUUIKY] GYECT UETAED TWV
HeTOPANTOV.
 Ed&v r =0, oev vndpyel oxéon kol €dv r>0, n oyéon eivar AUEGH avAAOYT. ONA. T
TIUN oG LetaPAntg avédveton pe tnv avénon e GAANC.
 Edv r<0, n oyéon eivor avtiotpOQm®S avaAoyn. omA. uio peTofANTy UEWOVETAL
KaOm¢ 1 AAAN avEaveTat.
ECoutiog ™C ypouUKOTNTOS TOV, O GUVTEAEGTNG GULGYETIONC I Umopel €miong va
ypnowomombel vy vo owmotmlel 1 mapovcio YPAUUWKNG OYEONS UETAEL TOV
HSTGBXT]T(bV- Nocortikés MéBoSol, MSc AUEB 19



* JT0v Tivoko mov akolovbOel galvovior o1 90 -
TOPOTHPHOELS TTOV THPOUE VIO, TO DWYOS KO TO + *
papoc 16 epyatawv wiog Prounyoviog. g ot

« "Yyoc (cm) 183 162 172 181 180 168 176 G
180190175178 175186 172 175 163

. Béapoc (Kg) 84 63 71 76 77 64 70 76 82 68
757386 73 75 71

* AnO TO OJ1dypouuo 0100mopas Qaivetol OTL
oL ¢gpydtec oto Oclyuo mov  €yovv
LEYOAVTEPO VYOS EYOLV KOl UEYOADTEPO r =
Bapoc. Daivetar, dNAdT, Vo LITAPYEL LU Ox Py
avaAoyn oyéon uetaEd Tov VYOLC Kol TOL
Bapovg tv epyatmv. I1o6co woyvpn eivor  Omov,
OLMG 0T 1] CLGYETION;

] *

Bdpog(Kg
--...J

0
0 ¢

a0 | | | | !
150 160 170 180 190 200

Ywocg (cm)

NCASRURRIDNERS S
i=1

* O  OeyuotikOS  OVLVTEASOTHS  YPOUMIKNG o _ Cov(X.T) ==
ovoyétiong tov Pearson copufolileton pe r, .
EVD 0 TANOLOUIOKOS TUVTEAEOTNS VYPOLUUIKHS
ovoyetiong tov Pearson opiCetar avdioya I ] 1L ]
Kot cuuPorleTan pe p. S, = M.‘:Z{,r ;T X)T KoL s = \'IV—Z (v, —»)

v —1 v—1
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* [lowx glval n Pactkn 10€a 6GTOV OPIGUO TOL GLVTEAEGTN TOL Pearson; Xto mapdocryua, To LEGO VYOG Eival
176 cm xa1 to péco Bapog 74Kg. Iapatnpeiote 611 01 £pYATEC OV EYOLV VYOC TAV® OO TO UEGO VYOC
EYouv (OTIC MEPIGCOTEPES MEPIMTMGELC) Ko PApog mAvw amd 10 HEGOo PApos. Avaroyd, ot EPYATEC TOV
EXYOLV VYOG KATM amO TO LEGO VYOS £YOVV (GTIC TEPLOGOTEPES TEPUTTMGELS) Kol fAPOS KATW amd TO LEGO

apoG. -
papog Hapooeiyua-1

w | oo [w-Fn-F o0 | 0o | () (0 -F)

1 4 -2 4 4 16 -8

2 2 -1 2 1 4 -2

3 0 0 0 0 0 0

4 -2 1 -2 1 4 -2

5 -4 2 -4 4 16 -8
Sx, =15 Yy =0 > (x—X)* =10 | Y (n-»'=40 | D(x,-%)-(y,-F)=-20
x=3y=0

3
| | J10 -/40

= 2 q_..
> (-0 20— )
J& &L
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355-8

-7.5-3.9
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Xvoyétion VS. Haiwvopounon

* H maAtvopounomn otvel tn Hopen g oYeEcNC LETACL 0VO TUYUIOV UETAPANTOV
KOl 1] GLGYETION Otvel ToV Pabud 16V0o¢ TS oYECNC.

* H avaivon moAtvopounong mopayel Lot GuVAPTNGT TOAMVOPOUNGNC, 1| 0TToln
BonBd otv mapEkTaon Kol TNV TPOPAEYN TOV OMOTEAECUATOV, EVO 1
GUGYETION UTOPEL VO TOPEYEL TANPOPOPIEC LOVO Yo TTOL0, KATELOLVVON UTOPEL
Vo GAAGECEL.

* Too axpiPéotepo pOVTEAD YPOUUIKNC TOAAMVOPOUNONS oOldovton domd TNV
OVOAVGON, €6V 0 GLVTEAECTNG GLGYETIONC Elvatl vynAdTtepog. (| r| >0.8)

* [l mapdoerypa vynAn BeTIKN cLGYETION UETAED OVO UETAPANTOV oNnuUaivel 0Tl
Ol 000 HETOPANTEC KivovvTow 7TPOC TNV 1010 KaTeLOlvvon Kol UE TOPOUOLL
evroon. 261060, oty maAvopounon n aveCaptntn petaPant (X) eényel tig
olaKkvpaveel, ¢ eCoptnuevne  petoPantc (Y) katd €vo  GTATIGTIKA
GTNUAVTIKO TPOTO.

MNoootikeg MeBodot, MSc AUEB 24



IIpocoyn: alio cVGYETION, AAAO CLTLOTYTO!

* H cvoyétion -otnv mo yvmot TG €k00yNn, Yaplc ctov Pearson-givor Eva
LETPO TOVL KOTA TOGO OVO TOGOTNTEC UTOPOLV va woapatnpnovv va €yovv
ypauLikn eCdptnon pnetacd tove. Eival o moAd cvuvnbiouévn mocotnta yio
TNV €KDECT TOV OMOTEAEGUATMOV ETIGTNUOVIKOV EPELVAV, E10IKA, OGAAL Oyl
OTOKAEIOTIKA, OTIC KOWMVIKEC emiotnues. Ot gpevvntéc mpoomabodv va
ATOOEICOVY TNV VIAPEN GLOYETIONE UETAED OVO POLVOUEVOV MOC TPMOTAPYLKO
Bua yio tnv e€€toon Loc mhavng oyxeonc atioTnTog HETOED TOVG.

* Aev vmdpyel euolkd timota to AdBoc otn pétpnon ¢ ovoyftions. To
TPOPANUO EYKELTAL GTNV EpUNVEIR TOV amoTelecuaToV. Eqv yio mapdostypo
EKTIUNG® Uit VYNAN BTN GLGYETION UETOED TNC KATAVAAMGCTG COKOAATOC
ava yMPo Kol Tov apltduod Tomv vroyneinv g yopag yio BpaPeio NoumreA, Oa
EMPETE VOL GLUTEPAV® OTL 1] KATAVAAMGT GOKOAATOS GE KAvel eEvmvotepo; 'H
Tw¢ T0 vo KeEPOilelg PpoaPeia Noumeh ce kdvel va TpmwC TEPIGGOTEPES
COKOAQTEC. . .;



AwapOpmon Asdopévov (Structure of dataset)

e X& KAOE ypouuikn mwaitvopouncn ot HetoPAnTtEC Y kot X pumopovv vo
EYOVV TO, AKOAOVOO YOPAKTNPIGTIKA
* [TaAtvopoOunon ¥POvoOLOYIKMOV GEPMOV. XE OVTI TNV TEPITTOGT Ol
000 ueTaPAntéC (M meEPIGOTEPEC) AALALOVY LOVO GE GYECT UE TO
ypovo. T mapdoerypo to pHEGH €E000. Yo GAYNTO VA TLTIKO
volkokvpld otnv EAAGOa (Y) ko 10 HEGO €1600NU0 EVOC TLTIKOD
VOlkokvp1ov otV EAAGoa (X).
* Ko o1 000 avtéc petaPAntéc umopovv Lovo va aAAGovv Ge GyEon
LE TO ¥POVO, KOl 1| GLYVOTNTA TOV OEOOUEVOV UTOPEL VO TOIKIAEL,
m.y. Efoouaotaio, punviaio, tpiunviaio, eCounviaio, €IMeia, K.0.K.



AwapOpmon Asdopévov (Structure of dataset)

* Oumc vy okepteite yioo mopadetypuo 0Tl OEAETE VO LEAETNGETE TOLEG
uetafAntéc eEnyovv ta koot mwAnfévrov (Selling and Administrative
Expenses, SGA) ; ITiBavéc petafPintéc pmopet va, ivar:

* Ol TWANGCELS, TO GUVOAO TOL EVEPYNTIKOD Kol GAAEC UETAPANTEC Ol
omoieg aAAACOVVY Yo KABE pio eTopeion TOV UEAETATE GTO OEIYUO GOC
KOl TOVTOYPOVO, Yo KAOE GTIyUr] 6to ¥povo (.. Tplunvioia 1 £tmMoio
ogdouéva), firm-level variables.

* to AEII ™ yopog, 0 tAnBwpiouog KtAh. Avtéc ol uetaAntec eival ot
101EC Y100 OAeC TIC eTaupeiec piag yopoc Kol aAAGLoOvV HOVO UE TOV
YpOVO (.. TpUNVIoia 1 €TNota dgdougva), macro-level variables.

* KOl TG Umopovue vo Adfooue vroOYn OTL Ol OLPOPETIKOL KAGOOL TNC
olKovouiog piog yopoc emionc umopel vo mwoailovv poAo ; (UEGO
neplmplo kEpOove Yo kdbe kAAd0). Industry-level variable.



IL®¢ va OLoHoPPOGOVUE T OEOOUEVA OGS

* [la Toug mapamdvo AOyove, Ba mpémel e KABE EPELVNTIKO EPOTNUA VO, EMAECOVUE TIG
uetafPintés Y wor (X;, X,, KTA.) mOAD mpooektikd, Ooniadn Paciouévolr ce Eval
oKovoulkd okemtikd (economic rationale) aAld euoikd kot ot dtebeCIUOTNTO TMV
OE00UEVMV TTOV VTLAPYOLY (1 TOV £YOVUE TPOGPOCT GE QVTA).

e Xt ovvéyela Oa mpémel vo avapmtnOodue av n petafint Y eivon pio firm-level,
Industry-level, macro-level variable ka1 ot cuvéyela va kaBopicovue t1g X, X,, KTA.
avVaAOYMC.

* 'Etol Aowmov 1 ypo Uik avAALGT TOAVOPOUNCN G KUPIMG AVOPEPETUL GE YPOVOAOYIKES
oelpéc (0mov Oleg or petaPintéc eivon macro-level) 1 oe panel data (dniaon éva
GLVOVLOGUO YPOVOLOYIKOV GEIPOV LE OLUCTPMUATIKA CTOLYELR).

* Epotnon: Av kdmowoc eCetdoel tnv avepyia (Y) o€ oyxéon ue 1o AEIL (X), aldd €yet
OEO0OUEVO, Oyl Yo Hiol yopa oAAQ Yoo OAec Tic yopec ™S EE, 1016 0010 €ivon pia
ToAMvOpouUNon YPOovoroyIK®OV celpdv (macro-level) ;

* Amavtnon: Oy anapaitnto. To wavikod Oa NTav va eCETAGEL OAEC TIC YOPEC TOVTOYPOVA,
onmovpyawvtag Eva panel dataset. @a uwopovoe OUmE vo TPEEEL pia TOALVOPOUNGN Yol
KAOe pio yopa EexYmpiotd (AryOTEPO GMNUAVTIKA ATOTEAEGLATA).



APPENDIX



Deriving the OLS Estimator
 But S‘/t :0’2_|_th,50 let L:Z(yt _yt)2 :Z(yt _0,2_13)(02
t I

» Want to minimise L with respect to (w.r.t.) ¢ and ,é , so differentiate L w.rt. «

oy

and Jii

él_ - ; J—
a&——ZZ(yt—a—ﬁxt)—o (1)
AL n

— =2 —a-p)=0 (2
7 ;xt(yt a— )

« From (1), Zt:(yt _&—ﬂ(t)=0c>2yt —T&—IBth =0

« But 2 ¥, =Tyand > x =TX.
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Deriving the OLS Estimator (cont’d)

» Sowecanwritt Ty_T4-TfK=0 0 Y—a—/Xx=0 (3)
* From (2)’ th(yt _&_ﬁ)xt) =0 (4)
. From(3), @ =Y— X (5)

 Substitute into (4) for a from (5),
th(yt—erﬁK—ﬁxt):O

t

Ztlxtyt Y2 % +ﬁ?2xt _Bzxtz =0
> %Y, ~TyX+ BTX? = B3 %" =0

t

31



Deriving the OLS Estimator (cont’d)

» Rearranging for 23,
/B(T)_(Z _thz) =T7>_<—thyt

* So overall we have

:nyt TXyanda y m
> xZ —TX?

 This method of finding the optimum is known as ordinary least squares.
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