Financial Risk Management  (2021)
Prof. D. Georgoutsos  M.Sc. (Econ), Ph.D.
Reading material
Coleman, Thomas, 2012, “Quantitative Risk Management”, J. Wiley, (C) 
Crouhy, M., D.Galai & R.Mark, 2001, “Risk Management”, McGraw-Hill (CGM)
Hefferman S., 2005, Modern Banking, J. Wiley & Sons (HS)

Hull John, 2018, “Risk Management and Financial Institutions”, 5rd ed., J. Wiley (H)
Jorion Philippe, 2011, “Financial Risk Manager Handbook”, J. Wiley & Sons (PJ1),
Resti Andrea & Andrea Sironi, 2007, Risk Management and Shareholder’s value in Banking”, J. Wiley & Sons (RS).
Saunders Anthony & M. Cornett, 2011, 7th ed., “Financial Institutions Management: a Risk Management Approach”, McGraw Hill (SC)
Course Evaluation: Final written exams – multiple choice questions
Lectures Outline
1. Classification of Risks and the Recent Experience. 
2. Asset – Liability Management. Interest Rate Risk (Repricing and Duration Gap analysis). Liquidity Risk

(SC), ch. 8,9, 17, 18,  (HS) ch. 3, (RS) ch. 1,2,3, (CGM) ch. 10, 11, 12, (S), ch. 8, 13, (H), ch. 9, 24
3. Market Risk. Value-at-Risk and market risk. Value-at-Risk and portfolio risk. Other methods of calculating Value-at-Risk: Delta-Gamma approximations, Historical Simulations, Monte-Carlo Simulations. Stress-testing. The regulatory framework for market risk.
(CGM) ch. 1,2, 3,4, 5,6, 14 (PJ1) ch . 12,13, 14, 15, 16, 17, 28.  (SC) ch. 7, 8, 9, 10, 20
(H) ch. 2, 4, 5, 6, 8, 9, 12, 13 (RS) ch. 1, 2, 5, 6, 7, 8, 9, 19 (C) ch.  4, 7, 8, 9
4. The measurement of credit risk. Scorecard models. Discriminant analysis. Measuring Default risk from market prices (The KMV model, the creditmetrics model). Measuring Actuarial Default risk.  
(PJ1) ch. 19, 20, 21,22, 24, 28 (AS1) ch. 11, 12, 13,(RS) . ch, 10, 11, 12, 13, 14, 15, 
(H) ch. 19, 20, 21, (C) ch. 11
5. The Basle Accord proposals. 
 (PJ1) ch .28,  (SC) . ch 20  (RS) ch., 18, 20  (H) ch. 15, 16, 17, 18
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