Banking and Financial Crises



MeydAn “Teeon 1929-1937
Great Depression 1929-1937



Meyddn “Tyeon (Great Depression) 1929-1937

> H peyahitepn SAWV TV XPNLOTOTLOTWTLKOV KPIOEWV KoL VPECEWV
> [Moykdopa kpiom ko V@eon
» > Oykplon pe Great Recession 2007-2013

> [ldpa TOANEG opoLéTNTEG WG TPOg £tdog, punxaviopols, e&éMEn

> ALopopéc WG TPOG TILYKOOMLO TIAGLOLO KO VOULOKLOLTLKT) TLOALTLKY



ECelllelc otic HITA

» EvBouoiaopde yial Propmyoviky emovdlotoon ko véeg texvoloyieg —
uTtepXpEWOT YL kepSookoTiaw oto Ypmuotiotipio HIMA

» Katdppevon xpnuatiotnpiov 1929

> [SlwTikn kartavddwon petdbnke kotd 10%

v

MeydAn Enpaolor — apvntikd ook aypoTikf Tapaywy
Metwon {hitnong Savelwv amd katavalwTtég ko eTLyelpfoeLg

Ettakdhovdn peiwon tiudv (60%) kol katdppevon oypotikfic Tapay®wyng

vV vV

evikevpévog amomtAndwpLopndc



MNoykboueg e€eriéec 1929-1932

> Buop. mapaywyh: -46% (HMA), -23% (HB), -24% (Fadiat), -41% (eppowvio)

v

Twég xovtpikig: -32% (HIMA), -33% (HB), -34% (Talia), -29% (Meppovia)

v

AweBvéc epmdplo: -70% (HMA), -60% (HB), -54% (TadNia), -61% (Teppoviot)

v

Avepyio: +23% (HIMA), +28% (Avotpadio, Kavaddc), +33% (Evpdmn)

v

Awebvéc AEN: -15%

v

Aebvéc eumédplo: -50%



Katdppevon xpnuaTioTnplov
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AbEnom QTOYELOC




AVENOT PUAETIKOV AVLOOTATWV




AbEnon avepylog




AbEnon avepylog




AOENOTM KATAOYECEWY OTULTLOV




Oporétntec Great Depression ko Great Recession

» [ToA\éc opordtntes: KAoLokéG XPMULOLTOTILOTWTIKEG KPLOELG

v

vV VvV VvV VY Y VY

Meté and evBouoioopd yiow kavoupieg Texvoroyieg (Bropmyovikn
emavdotaon 1 Tithomoinomn)

boloka ot xpnuaToToTwTkéG aryopés (xpnpotiotiplo 1 okivntor)
Trepxpéwon yio kepdookomia (yia ayopd petoxwv 1 yia ayopd MBS)
Fire sales kow tparmelikol Torvikol

Metwon kabapfc afiog Tpameldv ko ToTWTIKTY Kplon

Katappeloeig ko Trwyevoelg tpanelov

Kotdppevon emxeipfioewv ko odEnomn avepyiog

Meydhn oOENom OLKOVOULIKGOV AVICOTHTWY



Avapopéc Great Depression ko Great Recession

> Alapopéc: Moaykdouo kAo, olkovouik® okédrn Ko TTOMTIKT
> Metd Tov pwto Torykdoo: eppavia (Evpdtn) oe kpion Adyw TAnpwwic
emavopBhdoewy, dvodog dxpog de&ldg otnv eovoia

> Y botnua xpuooU: Ytobepn tootiior Solhaplov pe xpuod, avdiykn
vrootipEne péow ad&nong emitokiwv dtov Tieon umotiunong

> TP anddoon emévduong dtov VPNAS eTitdkio 1 STV AVOLTIUNILEVO VOLLOWOL
» Péhog Fed: ‘Oxt kahd Ttpoodiopiopévog

» ‘Oxu LLR, deposit insurance

P> Apxikd pelwon TPOoPopds XPHILOTOG KO TEEPLOPLOTLKY) VOULOMOLTIKT TCOALTLKT

yioe ad&nom emitokinv ko utooTHpLEn wotuiag pe xpuod

> Nootpomia SNuLOVPYLKHG KATAOTPOPTG (COVUTETEPLAVIOIAG, OLKOVOULKSG
SopBviopde): Aev xperdletan kpatikn TapépBoion kow vtooThplEn, oG
ePLdoouvv pévo ot kahbtepol (tpdmelec, eTLXELPHOELS, VOLKOKUPLE,
epyolbpevol)

> Méhepog pootatevtiopol (US Smoot—Hawley Tariff Act ko avtimower aerd
dMeg x0Opeg) avti Yo Siebviy ouvepyaoio



2 0YKPLOT) TTPOCWOPAE XPNIUATOC

M2 annual growth rate, percent

20
15
Greatl
1o Recession
R "\\ average 6.6% =
5 ~ 2007-12 , *
5 o -
N
0 —
-5
B Great

average -4.%%
1929-34

Depression

1929 1931 1933 1935 1937
2007 2009 2011 2013 2015

» Duca (2017, JEDC)
> [Mpooywopd xprhpotog pelwbnke, yrow ad&nom emitokinv ko utooThplEn
LooTipiog e Xpuod (TeeploploTik TOATLKY, evd XpetolldToy eTekTATIKY)



2 UYKPLOM ETULTOKLWV
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> Emtdkioe occvgfifnkay yia uoothpgn wootiiog pe Xpuod (Teploplotik
TEOALTLKT, V) XPelaldTaY eTEKTATIKT)



Y Oykplomn TANBwpLopol

Percent, CP1 inflation
}‘CE\r-lJ \'L'T—)'I!i"

[}

- “ Great
Recession

[

-~
0 -
iy
-4
-6
Great
-2 Depression
-10
-12
1929 1931 1933 1935 1937
2007 2009 2011 2013 2015

» Melwon mpoopopdc xphArotog odfynoe oe peiwon TV kot otoTAnOwpilopd,
VeTLOUUNTO YLl TOLPOLY WY T KOl ETILYELPTHOELG



Y Oykpon (Dow Jones)
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> 08/1929: 6,764; 02/1932: 1,777 (amédhewx 74%); 05/1959: 6,830 (27 étn)
» (09/2007: 20,510; 03/2009: 11,003 (arcdAeto 46%); 11/2013: 21,235 (4 étn)
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——Jan 1937 to Jan 1943
—— Ian 2008 to present

by,Us BLS Consumer Price Index
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Dow Jones Industrial Average (month end)
Jan 1937 to Jan 1943 (compared to Jan 1937 value) &

Jan 2008 to Jan 2011 (compared to Jan 2008 value)
with DJIA value adjusted
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Y Oykplomn mpaypotikou AET
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Real Economy / Stock Market Recoveries
Great Depression (1930-1939) and Great Recession (2007-2016)

During the decade of the Great Depression, the overall growth in the
real economy (+10.1%) far exceeded the growth of the stock market
(-39.6%).

During the decade of the Great Recession, the overall growth of the
real economy (+14.0%) was comparable to the Great Depression, but
the stock market performed much much differently (+58.6%).

The Great recovery is ing like a | latil
version of the Great Depression, but the stock market is not
reflecting the difficult econemic conditions.

> AET émege meploosTepo Kt Y1 TeploobTepo, eV épet et Bev vipge owoTh
BoBewo: amé vouiopectic otk

e Great Depression GDP

m—Great Recession GOP

== =Great Depression Stock Market wm = Great Recession Stock Market

Cumulative Annual Percentage Change



2 0YKPLOT TTOCOOTOU avepylag
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Sources: Bureau of Labor Statistics and Darby (1976).

> Avepyla awgifiBnke Teploobtepo ko Yl TeploodTepo, ev pépel yitl Bev uttfipge
owoth BorBelo amd vopuoportiky oAt



