Banking and Financial Crises



Owkovopukn MoAtTiky
Policy Responses



OLKOVOLKT) TIOALTLKT)

» [lowa givoir 1 BEATLOTY TTOALTIKY QLVTLLETOTILONG KPLOEWV;
» (ol givoi 1 ex-post BéATioTn ToATikY Yot TV e&opdAuvon kpiocwy;
> [owa eivow M ex-ante BéATioTn oAtk Yo TV TPdANYN 1 aetopuyH kploewy;

> Ynueiwon: H dudhe&n meprypdper pétpa moAtikic twv HIMA, adhd Ttapdpota
pétpa (lowg amAd pe diovpopetikd ovépata) eAfipdnoov otnv Evpdonn



Katd tn Sidpketa piog kplomg



Y e o e€eldloodpevn kpton

> Toyelo kol palik? KpaTik? oTHPLETN OTO XPMLAUTOTLOTWTLKS GUCTNA |E
prapdl pwétpwv

> Bernanke 01/09: “Other than policies tied to current and expected future values
of the overnight interest rate, the Fed has a range of policy tools to provide direct
support to credit markets and thus to the broader economy. They have one aspect
in common: They all make use of the asset side of the Fed's balance sheet. That
is, each involves the Fed's authorities to extend credit or purchase securities.”

» Avnouyieg yia nBukd kivduvo eivon deutepevovoeg

> Axdpa ko av 0 M0ikde kivBuvog eivon autior Tnhg kplomg, kahuTepar va
AVTLLETOTLOTEL e dAAeg TOMTIKEG OALG TEAELDOEL 1) Kplom



Y Ovodn pétpwv

v

Emnéktoon pdhov davelotn éoyatng ovdykng

v

Ayopd TiTAwV KoL TOoOTIKY XoA&pwon

v

Mokéta Sidowong
» Eyyvfoeig

» Teot avtoxnc



Enéktaon pdrou Saveotn €oyatng avdykne (LLR)

> lotopikdt, SaveloThg éoxotng awvdykng ot Tapadootakéc Tpdmeleg
> MapdBupo davelopob (Fed discount window)

> T BporxumpdBeopec TPoowpwéc avayKeg pevoTéTNTOLG Ko dXL yLaL UTtooThpLEn
Tpameldv UTS KATAPPELOT

P> B mpémel val €L TIOLOTIKE PEVCTOTIOLHOLLOL TIEPLOVOLALKAL OTOLXELDL WG EXEYYVO

» T 8évelo dvw 120 muepddv, Fed amolnuicdver FDIC yia actddereg Adyw B

> Y tnv kplom, yevikeupévn Ttopox ) pEVOTOTNTAG
> Eméktoon BpaxumpbdBeopov davelopol oe okiddelg (T.x. brokers, dealers)

> Y& pelwpévar etk Ko yior peyohitepo Stdotnpa (g 3 privec), ol pe
avotnpdTepoug dpoug, dMA. évavtt kahfic TtoldTnTog TPATE KOV EXEYYOWV e
adlo peyahitepn Tou Sovelov

» Anuotpaoiec kovBUM®Y 08 XPMUATOTUOTWTIKE LEPUMATH, OOV TO £TUTOKLO
kaBopiletan amd {HTnon

» [Mopoyh pevotdTnrog oe okiddelg ayopée, 6Twe MMFs, ABCP, repo

» Ouunbeite case study Lehman, MMFs, ABCP



Poloc LLR yia petpracopd DD morvikoov

» Mopox BpaxumpdBeoung peuoTéTNTOG OE XPNULOTOTULOTWTIKE LEpUpaLTaL

> Meiwwvel ovotnukd kivBuvo: Av ol BpoyumpdBeopol emevdutéc xdoouv
epmotoobvn, oL tpdmelec B umopéoouv val tkavotolioouy TNV auEnuévy
{fitnon pevotdtnrog xwpic va tpoPoiv oe amootobepotointikéc fire sales

» [vion autol emitedel ko TPOANTITIKS pdAO
> Mapadetypoto

> Ytig 12/09/2001 to mopdbupo Topeixe $45 Sio oe Sdvera (mopeixe $59 ekort
g tponyodpeves 10 PSopddec)

> T TpdTEG TPELG éPeg PeTd TNV kaTtdppevon Bear Stearns 03/2008, securities
firms Saveliotnkav $30 Sio tn pépa



Poloc LLR yia petpraopnd HGG movikov

» [Mapoyt pevotédTnrag amevbeiog oe daveloAimteg ko emevdutéc o PBaoikég
TUOTWTIKEG ALYOPEG

> Quunbeite: Adveia oe emevdutéc Yo ayopd petoxwv MMFs
> Adwveo évavtt ABS (asset-backed securities) pe adlohéynon AAA
» [Npootacior évavTl ATWAELOV

» [vion awtol emitelel kol TPOANTITIKS pdAO



Attotedéopata eméktaone pdbiov LLR

> Meiwon tpamelik@dv awAeL®dv
» Meiwon TLotwtikoy Kwdbvou

» Meiwon kdotoug davelopov

v

Metwon Tbavétnrag fire sales ko oxetikod TTovikol
> ATOKALTAOTOON EUTILOTOOUVNG OTIG TpdTeleg

> AToKaTAOTOOTN XPNLATOTUOTWTIKTG otabepbdTnrog



Ayopd TITAWV KoL TTOCOTIKT] XXA&PWOT

> [Moootikn xahdpwon 1 quantitative easing (QE)

> Ytbxoc M pelwon pakpotpdBeopwv etitokinv péow oyopdg amd Fed
AVTIOTOLX WV XPEWOTIKOV TITAWY/TIaLpaLy DY wV

> Ouunbeite: H mopadootakt vopuopotiky ToMTKT petdvel To BpaxuttpdBeopo
eTUTOKLL O KPLoELG

» QE sivau tpdTog peiwong smtokiwv oto ZLB

> Mnyaviopodg
> Ayopd TitAwv/Tapaydywv wpipavong/ddpketag t ard Fed
> Ab&non {ftnong titAdwv/Tapaydywv wpipavong/didpkelog t
> AbEnon tyric titAdwv/Tapaydywv wpipevong/dudpkelog t
> Meiwon etutokiov Tithwv/Topaydywv wpipavone/ddpkeiag t

> OuunBeite: Avtiotpoyn oxéon Tywc-emitokiov (e&lowon Topovoog
TpoegopAnuévng agiog)

v

AOEnon emévduong wpipavong/didpkelag t

> QuunBeite: Apvntik? oxéon etutokiov-emévduong, yiotl emitdkio etvon To kdoTOG
¢ emévduong



Fed kot QE

» Fed aybpaoe peco- ko pokpotpdBeapouc titdoug and tpdmelec, bote va
MELOOEL T LECO-KOLL akpoTipdOeopial eTiTdOKLOL

> o topdBerypa, to 2009:H1 aydpooe tithoug amd tow GSEs (Fannie-Freddie)
> $100 8o GSE xpéoc (opdhoyar)
> $500 8o GSE MBS (tithomoinpéva Tropdywyat)
> ‘AN\a £idn titAwv Tou aydpaoe to Fed elva opdroya dnuociov kol opdloya
ETUXELPNOEWV SLLPOPETLKTG dLApKeLoLg

> [evikd

> Ayopd pokpoxpdviwv assets étav Fed BéAel vau petddoet pakpoyxpdvior eTtdKLol
KOl VOL TOVOOEL TNV OLKOVOia

» [ldAnon pokpoxpdviwv assets 6tov Béher va auEHoel LOokpPOXPOVLALETILTOKLAL YLOL
éheyxo TAnBwplopov (unloading, unwinding)



Ocoulkn) onpelwon

> Fed dnuovpy#Bnke ard to Banking Act 1933

> Kevtpwd Fed elvonw otnv Washington, mepupeperakd TtopokAddioe etvo oe New
York, Boston, Philadelphia, Cleveland, Richmond, Atlanta, Chicago, St. Louis,
Minneapolis, Kansas City, Dallas, San Francisco

» To legal status Tov Fed éxel oul{ntnOel A& Sev eivou EekdBopo

> Anpdoio, and &rodn étL otdyog dev eiva ) peylotoToinom Tou képdoug

> [epupeperakd Fed eivou 8wtikée etoupeieg, T.x. 0 Tpdedpdg Toug eivou CEO
> Fed éxeL (8l eplovotokd otorxeio

> Kd&Be mepupeperakd Fed exdider petoxéc mov ayopdlovton amd Tig
Tapadooiakéc Tpdmeleg TG avtioTolxng TepLpépeLag

> MMapadooiokéc Tpdmeleg UTOXPEWREVEG VOL KPALTEVE WéPOG TNG PEVOTOTNTAG
TouGg 0To Aoyaptoopd tou Fed oto Treasury

> Tmé kavowvikéc ocuvBikeg, Fed emevdlel Teplovoilokd tou oTolyeior oe oxeTKd
acpadeic Tithoug kou atokouilel avtiotolyn anddoon

> 3¢ kploewg, Fed xpnowwotolel Tnv eplovoio o €xeL CUYKEVTPOOEL YLOL
ayopd (o pubokivBuvwv) Tithwv/Topaydywy

> Emeldf ayopdlel tithoug ko TANPOVEL LETPNTA, AUEAVEL TT) PEVOTOTNTIA CTNV
otkovopior, aANG Xwpic eKTUTWON vEou Xprfatog



/ /
Evbexoueva poPAuata QE
> Ye pa kplom, Fed evdéyetow va aryopdioel Touhdxlotov k&moloug subprime
tithoug (to&ikd meplovotakd otouyeia)
P> ‘Otov Bedtiwbel 1 olkovopLKT) KATAOTAOT KATAVOAWTOV Kol ETTEVEUTOV, 1
TotdtnTa Twv Tithwv B PeATiwbel
» H Betiwon Bo mdpel xpdvo ko, emimhéov, umopet teAkd to Fed va
koTorypbudel kdmoleg amdAeLEg v ouykekpLévol Tithol dev BedtiwBolv

> Ye pa kplom Suopkeiog, Fed evdéyeton v aryopdoet tithoug peyddng adiog

» Position unwinding Bé\eL Tpoooxh: Fed dev pmopel amAd vau apyioer polikég
Twhfoelg Tithwv pwetd tnv kplom, yiott Bo Tpokahéoel fire sales ko onuoavTikn
petwon kobaprc aiog emevdutov ko Tpameldv

» [MoAtikd TtpoPruortor
» PemoupmAkdvol otic HMA katnyépnoav Fed yio koppouvioTikéc
Tdoelg/Tpotyioetg
> AawvBaopévn katnyopla, od& dnuiovpynoe oAtk avartoporx



Ayopd MBS amé Fed

FRED /) — Assets: Securities Held Outright: Mortgage-Backed Securities: Wednesday Level
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> MBS eivow uocivolo twv TitAwv Tou ayopdlel to Fed



loohoylopdc Fed

FRED /) — Assets: Total Assets: Total Assets (Less Eliminations from Consolidation): Wednesday Level
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> Fed ayépaoe tpomelikd Teplovoiokd otoyelo aiog $3 tpio



ATIOTEAEOUATOL TTOCOTIKNG XXALPWOTC

» | r evBdppuve pokpotpdOeopo emevduTikd emiyelpnoLokd davelopd
> | r Bedtiwoe cuvBikec yio pokpoTpdBeopal Sdvela olyopdc kaTolkiog

» 1 P pelwoe mbovédtnto amwleldv ko avéyk fire sales



AN T paSely o TOL TTOOOTIKNG XXUALPWOTC

» To 2020, yia otabepotoinon ayopdv Touv khoviotnkav Aéyw COVID-19, Fed
> Avakoivwoe oxédo ayopdg $700 Suo assets
> Ayépace 56% opordywv dnpociov ekdobévtwv amd Treasury we 2021:Q1
» Metd tnv Actatikty kplom 1997, 1 latwvia émeoe oe Gpeon
> Tpdmelo lamwviag aydpaoe kpatikd opdloya, petoxég ko Xpén
> AEM éneoe amd $5.5 tpio oc $4.5 tpio

» What is the counterfactual?

» To 2008, n Tpdmela tng ENBetiog éxave QE adiog peyohbtepng Tov AENM
> H EMBetia Byhke ard tnv dpeon

> Tov 08/2016, n Tpdmelo tng AyyMag avakoivwoe QE Aéyw Brexit
» Ayépaoe 60 Sio Mpec kuPepvntik@dv opordywv kaw 10 8o etoupikol Ypéoug

> Muwkpn cb€non emévduong, oM pe péoo dpo pikpdtepo ard 2009-18



Mokéto dudowong (bailouts)

» Kovdohia amd Fed-Treasury amevBeiog oe tpdmelec
> Y uviiBwe amd popoloyikd écoda

> OewpnTikd, uTtd popyh Sovelwv évavtt exeyydwv, dnA. kohfic TtoldtnTog
TpaTellkdV TEPLOVOLOKMV oToLXElWV

» T atopuy fire sales
> MeXovtik? atomtAnpwin étav M tpdmela emovokdpudet
> lMopadetyporto
> Efayopd Bear amé JP Morgan péow Sovelov Fed évavti assets tng JP Morgan
» Adwveo Fed otnv AIG évavt assets tng AlG

> Kow tow Suo ddveror actomAnpwbnkay pe téko yopw oto 2013



Troubled Asset Relief Program (TARP)

» TARP mpotdOnke 18/09/2008, efdonddo kortdppevone Lehman ko Sidowong
AlG

> MMépaoe ot 3/10/08 wg pépoc Emergency Economic Stabilization Act

» Mopeixe eovola oto Treasury va ayopdoel # va eyyunBet $700 dio
TPORANUATIKGOV/TOELKDOV TLEPLOVCLOKMOV OTOLXELWV

» Moapadfirreg: Citigroup, BoA, AlG, JPM, Wells Fargo, GMAC, GM, Goldman,
Morgan Stanley, PNC, US Bancorp, Chrysler, Capital One, Regions Financial
Corp, American Express, BNY Mellon, State Street, Discover

» O mepiooérepec tpdmelec anonAfpwoay Bofbeioe TARP e kepdhouo amd
£k800TM LETOXWV Kol KUBEPVNTIKAG ALVOLOPAALOTWV OLOASYWV

» TARP cixe kaBop pkpt Betikt emintwon otov eBvikd mpoimoroylopnd
($20-30 &wo)



Ocoulkn) onpelwon

» OuunBeite: Nouikd, Tpdmeleg, dwg oL oklddelg, Tov dev SéxovTou
kotaBéoeic Sev umdkewtaw oe kuBepvnrikt emtiBAedm, aM& Sev SikoobvTon
ko kuPepvniky Pofbeia 1 Sidowon

» [Moc Aowmdv édaBov Bofbeia oL okiwdeic péow TARP;

> Metatpdmnkav ot bank holding companies (BHC), ayopdlovtag stake oe
ropadooiakt tpdmela N oe eToupeior Tov éxel Tapadooioky Tpdmela oto
XAUPTOPUAAKLS TNG

> Aéytnkav v uTtooTtolv K&Tota eA&XLoTn eiBéPn oo uéENNov (TOAD pikpdTepn
amd ekelvn TV ToPadoolokdv)

> ‘Olot &épouv ko to Fed Eépel btL Aol Eépouv k.0.k. &TL 0 vopog ev Bar
epoppooTel ko 6Tl oL okLmdelg Tehkd Oo Staiowbolv, dpa M aglomotior Tou
Fed 8ev khoviletaw oAU 6ty SLaodlel



TARP kol avockegpadoomoinon

> Ayopéc Teplovolakdv otolxelwv ard TARP cuvéBadav ot
> KobBapiopd tpamelikdv LooAoyLlop®v ad pn pevotoTolfioieg vtobrikeg
> Avakdhudn tipev (price discovery)
> Avakepadoonoinon tpanelmdv

> Treasury 8ev uTepTApWOE YLOL TX TEPLOVOLOKE oToLyela, dpa Sev adinoe
dueoal Tnv tpamellky TEpLovoio

> ‘Ouwg, TARP Bedtinoe emevButiky epmotooidvn, adénoe tig Tuéc TitAwv, ko,
étol, eppéonc tnv Tpotelikn Teplovoion



TARP ko &pupivvon MKA

>

Ou okt peyatpdrneleg (megabanks) Tou éhafav evéoeig kepadaiov
avtimpoooTevay Ttavw amd 50% twv tpamelikdv TeplovoLlak®Y oToLyelwvy
ko Twv Tpamelik®dv katabéoewv otic HMA

KéBe peyatpdmelo éAafe dnuodoia kepdhowo ioo e 3% twv assets Tng, yio
obvoro $125 Bio

> Nowmtég xihddeg tparelmv éafav dMa $125 dio

Citigroup ko BoA éhafav emimhéov $25 Bio ékootn, yiatt avtipetdmony
MeYOAUTEPO TUPOPALATAL ALPEPEYYVITNTOLC

» Citigroup dev kpartikoToliOnke, TPOG ATOPUYT TLOLVLKOU

Aavewotég (bondholders) ko dAot avtioupfoadidpevol amépuyav ammdAeteg,
To omolo, av ko 6L TAfpwe emBuuntd, WoTéoo pelwoe TepalTépw LeTddoon
(contagion)



/ / /
ATIOTEAEOUATA TIAKETWV SLALOWOTC
> Amouy1 katdppevong Tpamelmv ko Betikd aoteléopata TepLypdpovTall
oTLG Buo TpoTyoUpeveg oeNideg
> Qotdoo, akdpo ko av 1 ddowon eivou péow collateralized Sovelwv
> Trdpxet kivduvog aBétnong av 1 tpdmelo kotappedosl Topd vTtooTHPLEN

> Acopedovtar wopohoyikd éooda ot Tepiodo kpiong, Sev Sloyetevovtal T.X. o€
eddpata avepyiog | oe popoloyikég amtadayéc yLow XounAdtepo
eLoodfpaTo

» Emteiveton péyeBog kou dudipketor kpiomng, pe ouvéTeleg Yo ToLpovooL Kou
neAovTikt ovepylo

» OuotaoTikd, avadiovops ard xouniétepa o vdnAdtepa eloodnuato

» Emteivel ex ante mpofAfuata nBikod kivddvou



Eyyunoeic
» Ané Fed-FDIC, pe 800 diaotdoseig

» AGZnon oplov eyyinone tpamelikdv katobéoewv and $100,000 o $200,000
avd kotaBétn avd tpamelikd Aoyiopiaoud avd tpdmelo

» Eyyuhosig BpaxumpdBeopwy tpamelikdv daveloTikdv TitAwv

» Temporary Liquidity Guarantee Program (TLGP)



Eyyufioeic yia SteukdAuvon dLwTikol Saveloon

» Temporary Liquidity Guarantee Program (TLGP) ané FDIC

> Anpdoia aopdhion Tpateltkdv opordYwv kot GAAwV TitAwv Tov ekdidouv ol
Tpamelec yio va Savetotodv BpoayutpdBeopa

> [\png aopdlon etaupik®dv kotabéoewv yiow cuvalayég

> Apxt éktaktng avdykng emétpede oto FDIC va ypnouwomoriosl Aeptd
popoloyolpevwv Xwplc Tn ouvhBn ataitnon elayiotomoinong kbotoug Yo
TOUG YOPONOYOUEVOUG

> Veronesi-Zingales (2010): Inuawvtikd otabepotointikd amotéeopa



Teot avtoynic (stress tests)

» Fed's 2009 Supervisory Capital Assessment Program
> Mvwotd wg TeoT avtoxhg (stress tests)

» Teot avtoxhs Bewpolvtan onpeio kapmic otnv kpion twv HMA



Teot avtoxnc kol UTooTHPLEN LBLWTIKO) Kealaiou

» Teot avtoxnc: looloyiopol tparelmv agioloyhBnkov yio to av Ba
pTopovoay va avtégouy Tpbdobetn Teplodo olkovopikic Teong

> [pooopoidoelg (simulations) akpaiwv kataotdoewv Tpoodépioay to
avorykaio Tpottelikd kepdao

» Y e tpdmelec mou umoheimovtay kepdhona 56Bnke gukaupial yiow dvtAnon amd
WBwtikd topéa (Léow ékdoomne petoxdv, ékdoong opordywv, adgnong tdiwv
kepohoiwv)

> Av amotuyio, Ba émpeme va Sextodv kepdlaua ard TARP

> Amodoxn kepadainv TARP cuvodebeton and avotnpd dpio otic acolnuddoetg
TpaTedlkOV oTENEX OV

» O. ouppetéyovoec tpdmelec ovykévipwoav $125 Sio wéypl TéAn 2009
> EE Sielfyoye eniong teot avtoxfc o 2009, ol 6y pe téom etutuyio

> Adyw mohtikav tpodv, EE Bev eixe agiémioto dnudoto kepdhawo wg backstop



MNopdderypor Tpooopolwong Teot avtoxng otic HITA

» [lpooopoiwon akpaiwv kataotdoswy 2009

» [Mtwon AEM 5%

> AGEnom avepylog amd 5% oe 12%

> AGEnom aotdberog ko xpnuatiothpo xdver 50% aiog Tou
» [lpooopoiwon akpaiwv kataotdoswy 2013

» H evpwlcvn Bubiletan oe Vpeon

» Emfpdduvon avdrtuing Kivag petadidetan os yertovikég Xopeg



Teot avtoyfic HIMA 2009 (ekat $)

Worst-Case
Bank Total Assets Loss Estimate Capital Needed Capital Raised*
Bank of America $1,600.0 $136.6 $33.90 $30.30
Wells Fargo 1,100.0 86.1 13.70 8.60
GMAC 172.7 9.2 11.50 3.50
Citigroup 996.2 104.7 5.50 70.00
Regions Financial 116.3 9.2 2.50 2.09
SunTrust 162.0 11.8 2.20 2.08
Morgan Stanley 310.6 19.7 1.80 8.00
KeyCorp 106.7 6.7 1.80 1.30
Fifth Third Bancorp 112.6 9.1 1.10 0.75
PNC 250.9 18.8 0.60 0.60
J.P. Morgan Chase 1,300.0 97.4 0.00 5.00
Goldman Sachs 444.8 17.8 0.00 7.65
MetLife 326.4 9.6 0.00 0.00
U.S. Bancorp 230.6 15.7 0.00 2.40
Bank of New York Mellon 115.8 5.4 0.00 1.20
State Street 69.6 8.2 0.00 2.23
Capital One Financial 131.8 13.4 0.00 1.55
BB&T 109.8 8.7 0.00 1.70
American Express 104.4 11.2 0.00 0.50

» O peyatpdnelec vroleitovtav kepodaiwv, oAA& taw cuykévipwoav amd Tig
WBLwtikéc ayopéc ko dev {ftnoav eumtAéov BoriBerae TARP



MNoaykoouiwe onuavtikéc ovotnuikéc tpdmeleg

Bank
Dexia

Bangue Populaire CdE
Crédit Agricole Groupe

Commerzbank
Unicredit Group
Mizuho FG

ING Bank
Nordea

UBS

HSBC

Royal Bank of Scotland
Bank of New York Mellon

Goldman Sachs
Morgan Stanley
Wells Fargo

Country
Belgium

France

France
Germany

[taly

Japan
Netherlands
Sweden
Switzerland
United Kingdom
United Kingdom
United States
United States
United States
United States

Bank

Bank of China
BNP Paribas
Société Générale
Deutsche Bank
Mitsubishi UFJ FG

Sumitomo Mitsui FG

Santander
Credit Suisse
Barclays

Lloyds Banking Group

Bank of America
Citigroup

J.P. Morgan Chase
State Street Bank

Country

China

France

France
Germany

Japan

Japan

Spain
Switzerland
United Kingdom
United Kingdom
United States
United States
United States
United States

» Ou maykdopieg pheyotpdmelec TpéTel VoL UTLOKEVTOL O€ TiEPLOBLKA TECT

ovtox g



ATIOTEA AT TEOT ALVTOYTC
» Evioxvon Siapdvelag ko aflomotiog tpanelmy, péow dnuooiomoinong
ATOTENEOUETWY
P> ATOKATAOTOLON EUTILOTOOUVNG OTO XPNUOLTOTILOTWTIKO GUOTNOL
» BonfBnoav tpdmeleg va ovykevtphdoouy $120 dio ot (St kepdhowo

> ‘Opwg, vrédetov TtpoPfAfpotar (vulnerabilities): Ou Tpdimeleg Sev eivou oe Béon
VoL TIoLPEYOUV EYKOUPEG KOl £YKUPEG TIAPOYopleg

> 3 yetikd pe ékBeomn oe ploko avtioupPolépevou

P> Y xeTikd pe cuoTnukd pioko TopTtopohiou Toug



ATIOTEAEOALTOL TIOALTLKTIC KT TN SLdpKeLa Kplong

> AvTEpm HETPOL VORLOWATLKTIC TIOATIKTG ey 1§81 uTtodeiyBel amd olkovopuk
épeuval ko BuBAloyporpio

> Fed fN&epe T pétpa émpete vor A&Pet ko tor EAafe

> Asitovpynoov émwe mpoéPheme m Bewpior ko, oxeTikd clvtopa (LéxpL TEAN
2009), éBecav Téhog otnv kpion twv HIMA



"Hrtov eTtuxMEVN N VOULOMOTLKY) TLOALTLKY;

» Now. MNoti;
» What is the counterfactual?
> T Ba eixe yiver xwpig to Fed;

» ‘Tyeon oov To 1930, pe xpeokotial oMY Teplooétepwv Tpameldv,
peyohOTepn Ko SLapkéoTEPT KATOLKPHAVION XPNUaTioTnpion, peyaditepn Ko
Buopkéotepn peiwon Propnyaviknic Tapaywyfc ko AEM

> Ac Solpe pma obykpion Meyding Kpiong (Great Recession, 2007-12) kou
MeydAng ‘Tyeong (Great Depression, 1929-37)



Aciktne ypnuotiotnpiov HIMA (Dow Jones)

40,000
35,000
30,000

25,000
20,000

15,000
10,000

5,000

2,500

1950 2000

> 08/1929: 6,764; 02/1932: 1,777 (amdhewx 74%); 05/1959: 6,830 (27 étn)
» (09/2007: 20,510; 03/2009: 11,003 (arcdeto 46%); 11/2013: 21,235 (4 étn)
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Y Oykplomn mpaypotikou AET

Real Economy / Stock Market Recoveries
Great Depression (1930-1939) and Great Recession (2007-2016)

80%

During the decade of the Great Depression, the overall growth in the

real economy (+10.1%) far exceeded the growth of the stock market
60% (-39.6%).

’

During the decade of the Great Recession, the overall growth of the », *

real economy (+14.0%) was comparable to the Great Depression, but - ’
0% the stock market performed much much differently (+58.6%). oS -

-

The Great Recession recovery is performing like a less-volatile 4

version of the Great Depression, but the stock market is not 7/
20% reflecting the difficult economic conditions. V4
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Civilian Unemployment Rate

percentage points
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Sources: Bureau of Labor Statistics and Darby (1976).
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M2 annual growth rate, percent
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» Duca (2017, JEDC)
» O puBudc petaPolic Tng Tpooyopdc Xphpatog ftav otabepdc Great
Recession 2007-2012
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Percent, Treasury bill rate -
year-over-year CPlinflation
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» Great Recession: Emutékio kovtd oto undév
» Great Depression: Emtékio otar 0



Y Oykplomn TANBwpLopol

Percent, CP1 inflation
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» Great Recession: Fed kpdtnoe tov mAnOwpiopd otabepd yipw oto 1%
> Great Depression: ArorAnBwpiopde (deflation)



QoTtodoo...
> H vopiopatiky Toltik? ev otapdtnos e&iocou ypfyopa tnv Vygeon, o HIMA
Kol ToLYKOoLOL, Ttou TtupodothiOnke amd tnv kpion
> Kotd tn Sdpketa Tng emakdrovbng vpeong, To Fed
P> Yuvéyxioe va kpotder OAo ToL eTTOKLL oXESSV 0TO Undév
> Y uvéxloe TV TOoOTIKY) XAA&pwoT

P> Y uvéxloe TEOT AVTOXHG

» Emiong, avernionun ovvepyaoio pe Snpuoclovopiks ToATKT



