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** Without data you're just
another person with
an opinion. s

- W. Edwards Deming
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Mwc douAgUouue TTPOKEIUEVOU va dlafBadcoupe E€va OIKOVOUETPIKO AdpBpo

Table 1
Endogenous varable: corpfax (equilibrium specification), PCSE
Variable (1) (2) (3) (4) (5) (6)
COnst 52 BeHw* 52 BT Hw® B3 ROk B7.Bi¥k* G 4 bk 52.88
(4.39) (4.38) (6.91) (7.67) 4.67) (4.34)
opern — 19 Q2*** — 2] TEEE* — 21.5G%** — 19 4g***
(3.60) (3.46) (3.45) (3.56)
apen (— 1) — 19.57%**
(3.62)
capital — 2. T9%*® — 2. 7T E* — 1.09 —1.23 — 2.96%* — 1.63
(1.21) (1.20) (1.19) (1.19) (1.26) (1.27)
growth — 2QB*** — 2. 15%*%* — 1. TTH** — 1. 7o%** — 1.94%** — l.op***
(0.36) (0.36) (0.35) (0.35) (0.36) (0.39)
gov — 4 (QEE* — 4. 47%*
(0.71) (0L81)
size 0.0064 0,04 3%**
(0.005) (0.010)
surplus — . 4p***
(0.17)
opennessd — 1B, 9G***
(3.60)
opennessl+size 0.103*
(0.055)
Number of 303 303 303 303 303 303
observations
N 12 12 12 12 12 12
}:_'2 58.84 60.19 96,88 9R.70 6631 67.77

Standard errors in parentheses.

* Significant at the 20% level (two-tailed test).

** Significant at the 95% level (two-tailed test).
*** Significant at the 99% level (two-tailed test).



Mwc douAgUouue TTPOKEIUEVOU va dlafBadcoupe E€va OIKOVOUETPIKO AdpBpo

BHMA 1.
*E¢apTnuévn peTaBANTA (LHS) @ Ti gival TTwg Tnv uttoAoyidoupue?

®opoloyikoi ZuvTeAeoTéG (epyacia, Ke@aAalo): Aedopéva> AETR
KOTTOTEAECMATIKOI POPOAOYIKOi CUVTEAECTEGH i} KATI AAAO;

BHMA 2.
*Baoikn avegaptntn METABANTH (RHS): Ti €ival kal TTw¢ TV uttoAoyilouue?

NMaykoouiotroinon = Oykog AieBvoug Eptropiou? MéTpa diaouvdeong TnG
ayopdg ke@aAaiou(Quinn?)

BHMA 3
[Tolo €ival TO dEiyua TWV XWPWV KAl TWV ETWV?
*Aedopeva: Panel 14 ywpes Tou OO2ZA, 1TEPiodo¢ 1967-1996

BHMA 4
[Mola gival n BewpnTiKr) UTTOBEON TTOU JIEPEUVOUNE?
(Trola TTEPIMEVOUE va gival n oxéon petacu LHS kal RHS)



AreBvic GopPOAOYLKOC SLAYWVIOHOC: OEWPNTIKA EMXELPAMOTA

Efficiency Hypothesis (duvapueilc mou Bacilovtal 6Thv ayopd)

2Updpwva e To povieAo avadopdg yla Tov $opoAoyLlko aviaywviopuo (Persson
kat Tabellini, 1992, 1995) n Unapén piag Oetikng «dopPOAOYIKAG
eEWTEPLKOTNTACY HETAEL TWV XWPWV 00nyelL o€ XAUNAOTEPOUC CUVTEAECTEC
dopou kepaAalou Kol OE OVATIOTEAECUATIKA XAUNAO eminmedo OSnuooclwv
ayoBwv.

Enitpemovtag éva devtepo popoloylkod epyaleio (m.x. dopo epyaociag), ol
€OVIKEC KUBepvNoel Bewpolv MpoTLHOTEPO va Bacilovtol MEPLOCOTEPO OTN
dopoloyia tn¢ epyaociac yia tn xpnuatodotnon tou dnuociov ayabou.



AreBvic GopPOAOYLKOC SLAYWVIOHOC: OEWPNTIKA EMXELPAMOTA

Compensation Hypothesis (rmoAttikéc SuvapeLg)

OL ponyoUpeveg IPOPAEPELS TTPOKUTITOUV  ATTO L0l OLKOVORLKN OTTTLKI) TtOU
napafAenel moAAd aAla {ntApato, cupmepAapBavopevng tng avaykng yla
KOWVWVLKA TPOOTAoLa KoL «Sikan KOTAVOL».

Oocov adopd TOV TMPWTO, N TOYKOOULOTOlnoN au&avel tnv €kBeon pLOG
OLKOVOULOC 0 €EWTEPLKO KivOuvo, Kal TEALKA Ol €BVIKEC KUPEPVAOELC TElVOUV
va aUEAVOUV TIC KOWWVLKEC OSamAvVeC TMPOKELLEVOU va dtaodaAioouv Tou¢
TIOALTEC TOUG evavTla o€ autov tov Kivbuvo (Rodrik 1998).



Bretschger, L., Hettich, F., (2002). Globalization, capital mobility and tax competition:
theory and evidence for OECD countries. European Journal of Political Economy, 18, 695-
716.

BHMA 1:
*E€aptnuevn petaBAnti(LHS) : Nwc petpape 1o dopoAloyiko Bapoc?

Noutpot dopoloyikol cuvteAeoteC / popoloyika €coda (% AEM) / amoteAeopatikol
dopoloyLkol CUVTEAEDTEC

To arAO HETPO TOU VOULUOU dopoloyLlkoU ocuvteAeoTr Sev pmopel va cUAAAPEL TNV
TLOAUTTAOKOTNTA OAOKANPOU TOU POPOAOYLKOU CUOCTHUATOC OUTE VA TTApEXEL oadn ELKOVA
NG akoAouBoUpevVNC popoAoYLKAC TTOALTLKAC.

Aebopgvou OtL N cuvoAkn doporoyikn erBapuvon dev e€aptaTal ATTOKAELOTIKA OTIO TOV
dopoloyLkd cuvteAeotr], aAAA Kal artd auto mou opiletal - ano tn dopoAoyLkr vopobeaoia
- w¢ popoAoyikn Baon, xpeLlalOpaoTE PEPLKA TILO TIEPITTAOKA POPOAOYLKA LETPA TTOU
AapBavouv urtoPn tig aAAayeg otn popoloyikn Baon (aANayYEC OTLC EKITTWOELS OPOU,
amooPBECELG K.ATL.)



Bretschger, L., Hettich, F., (2002). Globalization, capital mobility and tax competition:
theory and evidence for OECD countries. European Journal of Political Economy, 18, 695-
716.

BHMA 1:

*E€aptnuévn petaBAnti(LHS) : Nwc petpape 1o popoAoyiko Bapocg?

Mo auTtoUg Toucg Adyouc urtapxouv SU0 EVPEWC XPNOLLOTIOLOUEVA LETPA VLA TN
dopoAoyikn entBapuvon tou kepaAaiou Kol TNG Epyaciog:

(i) OL amoteAeopatikoil dopoAoyikol cuvtedeoteg peBodoroyia Mendoza et al. (1994) (BA.
M.x. Rodrik 1997; Volkerink and de Haan 2001; Bretschger and Hettich 2002; Winner 2005)

(i) Too popoAoyikad €coda w¢ pepidlo tou AEN (m.x. Garrett 1995; Quinn 1997; Swank 1998;
Slemrod 2004) rtou xpnotpornotoUv dopoAoyLkd Ecoda amod GOpPouUC ETALPELWV KoLl
gpyooiac we mooooto tou AEM we e€aptnuévn HeTaBANTH.



Bretschger, L., Hettich, F., (2002). Globalization, capital mobility and tax competition:
theory and evidence for OECD countries. European Journal of Political Economy, 18, 695-
716.

BHMA 2:
*Baowkn e€aptnuévn petaBAnti (RHS): nwc tnv umoAoyilovpe?
MNaykooplomnoinon / AteBvrc owkovoptkry ohokAnpwon: De Facto VS De Jure petpa

H moootiky petaBAntry opennessl, sival ouoLaoTIKA TO AOpOLOHA TWV £EQYWYWV Kall
ELoOaywywv ayoBwv Kal UTNPECLWY wW¢ TTooooTo tou AElN otov aplotepo afova, avenbnke
arno 46% tnv nepiodo 1967/1971 og 60% tnv nepiodo 1992/1996.

H molwotikry petafAnti capital sival éva pétpo tng pubuiong otnv 6Lebvy ayopa
kepoaAaiov kol petpdtal otov 6e€lo dtova. To kepAAalo ival Evag MOLOTIKOG HEIKTNG e
TILEG TIOU Kupaivovtal petatu 0 kat 4 —to 0 Seixvel auotnpouc TePLOPLOMOUC Kol To 4
kKaBoAou meploplopolc otnv SLebvn KvntkotNTA ToU KEPaAaiouv.

Mo akopn 1o e€eAypéva petpa deite 1o Asiktn maykooponoinong Dreher (2006)
https://kof.ethz.ch/en/forecasts-and-indicators/indicators/kof-globalisation-index.html



Bretschger, L., Hettich, F., (2002). Globalization, capital mobility and tax competition:
theory and evidence for OECD countries. European Journal of Political Economy, 18,
695-716.
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Fig. 1. Market integration in goods and capital markets, quantitative and qualitative, based on 5-year unweighted
averages from 14 OECD countries.



Bretschger, L., Hettich, F., (2002). Globalization, capital mobility and tax competition:
theory and evidence for OECD countries. European Journal of Political Economy, 18,
695-716.

BHMA 3:
Mowo €ival To delypa Twv Xwewv Kol TwV ETWV?

*AEAOMENA : Aciypa 14 xwpwv tou OOZA yla tnv nepiodo 1967-1996.



Bretschger, L., Hettich, F., (2002). Globalization, capital mobility and tax competition:
theory and evidence for OECD countries. European Journal of Political Economy, 18,

695-716.
Table 1
Endogenous variable: corpiax (equilibrium specification), PCSE
Wariable (1) (2) (3) (4) (5) (6)
COMNST S52_Be*** S22 BT kkE B3 . BO#k#** BT .Bo*** 64 4*F** 52.88
(4.39) (4.38) (6.91) (7.67) (4.67) (4.34)
apert — 19 02*** — 2] T SkE — 21 .5Q%** — 19 48***
(3.60) (3.46) (3.45) (3.56)
open (— 1) — 19 577kdk
(3.62)
capital — 2. TQ** — 2. TTE* — 1.09 —1.23 — 2.96%* — 1.63
(1.21) (1.20) (1.19) (1.19) (1.26) (1.27)
growth — 2.k — 2| 5k — 1Tk — 1Tk — 1.94%%* — l.oG***
(0.36) (0.36) (0.35) (0.35) (0.36) (0.39)
gov — 4, Q*** — 4 47T**
(0.71) (0.81)
size 0.0064 0.04 3%
(0.005) (0.010)
surplus — . 4p***
(0.17)
openrness d — 1 B.9G***
(3.60)
opennessd wsize 0.103*
(0.055)
Number of 303 303 303 303 303 303
observations
N 12 12 12 12 12 12
x 58.84 60.19 96.88 98.70 66.31 67.77

Standard errors in parentheses.

* Significant at the 90% level (two-tailed test).

#* Significant at the 95% level (two-tailled test).
##** Significant at the 99% level (two-tailed test).



Bretschger, L., Hettich, F., (2002). Globalization, capital mobility and tax competition:
theory and evidence for OECD countries. European Journal of Political Economy, 18,

695-716.
Table 2
Endogenous variable: corprax (equilibrium specification). fixed effect model
Variable (1) (2) (3) (4) (5) (6)
const 43 B FH* 43 TTHE* 62 0] F** 29 Q) H* ST .0k *
(4.17) (4.16) (8.47) (11.39) (4.86)
OFPEFL — 17.00 * — 17.49% — 16.88%* — 13.46
(9.34) (9.27) (9.17) (9.03)
aopernt (| — 1) — 22 0 F*
(9.44)
capital — D.51 0. 04 0.28 0.45 — 016 0,09
(1.20) (1.20) (1.23) (1.22) (1.19) (1.16)
erowith — 1. 55%** — l.oG*** — 1.53%** — 1.3 5%** — 1.33%** — D.T1**
(0.30) (0. 30) (0.30) (0.30) (0.31) (0.33)
Zov — 2. 2Fk** — 1. B5%**
(0.90) (0.90)
size L 0. 1a***
(0.06) (0.06)
surplis — 1.61
(0.33)
opernnessd — 1634
(10.63)
openness | *size 0.001
(0.08)
MNumber of 303 303 303 303 303 303
observations
M 12 12 12 12 12 12
R-sqg
within 009 009 0. 10 0.13 .11 .15
between 027 0.26 0.43 00004 0003 018
owverall 015 0,15 0.23 Q0004 0002 .12

Standard ermors in parentheses.

*  Significant at the 90%% level (two-tailed test).
** Significant at the 95% level (two-tailed test).

*** Significant at the 99% level (two-tailed test).



Bretschger, L., Hettich, F., (2002). Globalization, capital mobility and tax competition:
theory and evidence for OECD countries. European Journal of Political Economy, 18,
695-716.

Table 4
Endogenous vanable: labcorp (labrax/corprax), PCSE
Wariable (1) (2) (3) (4) (5) (6)
COrnst (0.7 S¥** 0. 75%*** 1 27 Hk* 0. TR*** 0.12 0, T3H**

(0.17) (0.17) (0.28) (0.30) (0.18) (0.17)
open 0.9 T4 ** 093 *** 0.9 ** 0. GGk

(0.13) (0.13) (0.13) (0.13)
capital 0.08* 0.08* 0.10%** 0. 1 2% ** 0. 12 %** 0.05

(0.05) (0.05) (0.05) (0.05) (0.05) (0.05)
growith — 0.005 — 0.002 — 0.001 0.001 0.001 — 0.016

(0.013) (0.013) (0.013) (0.013) (0.013) (0.014)
gow — D.064** — 0,007

(0.03) (0.03)
open ( — 1) (), QF etk
(0.13)
size — 0.0 ] *** 0.0002
(00002 ) (O0.0003)
surplus 0.1 3%*
(0.006)
openness ] 0.9] ***
(0.13)
opennessl *size — 00002
(0002 )
Number of 289 289 289 289 289 289
observations

N 12 12 12 12 12 12
e T0.39 71.29 T6.93 94.16 94.10 76.10

Standard errors in parentheses.
*  Significant at the 90% level (two-tailed test).

** Significant at the 95% level (two-tailed test).

#dck Sigmificant at the 99%4 level (two-tailed test).



Bretschger, L., Hettich, F., (2002). Globalization, capital mobility and tax competition:
theory and evidence for OECD countries. European Journal of Political Economy, 18,
695-716.

Table 5
Endogenous variable: labcorp (labtac/corpiax), fixed effect model
“Variable (1) (2) (3) (4) (5) ()
fataT Ko () === Q. Ro=== (. Hg==* 1.20%* 030 040+
(O 1%) (O.15) (D.35) (0.54) (D62) (0.21)
OFAEFT ] 2] *** 1 20%=* 1. 20% %% 1.0 ]***
(030 (O 40y (300 (0400
cuaprital 003 0,03 0.0z 0.0z 0.0z 000
(.05 (0.05) (D05 (0.05) (D05 (0.05)
growith 0005 0.0 10 0005 OOz O O — 0. 24%
(01 (0.13) (012} (001 (OaO1) (000 )
o 007 002 O 003
(004 (0.0<4) (004
oper | — 1) 1. 37=%*
(0400
size — D002 — OO0
(Oo002) (0003
strp s O™ ==
(000 )
opernnessd 1 .O5**
(0.45)
openness] #xize O 2
(0 004)
MNumber of 289 289 289 289 289 289
observations
N 12 12 12 12 12 12
R-xgg
within 003 004 004 003 004 0.0
between 0443 043 .43 044 050 0.27
owverall 0.19 .19 .19 0. 20 022 0.14

Standard errors 1n parentheses.
* Significant at the 90% level (two-tailed test).
** Kignificant at the 95% level (two-tailed test)
#=+* Significant at the 99% level (two-tailed test).



Adam, A., Kammas, P., (2007). Tax Policies in a Globalized World: Is it Politics After All?
Public Choice, 133, 321-341.

BHMA 1:

*E€aptnuévn petaBAnti(LHS) : Mwc petpdpe to popoAoyiko Bapog?

Mendoza et al. (1994) anoteAeopatikoi popoAoyLkol CUVTEAEOTEC

H e€aptnuévn petaBAntn eivat evaANQKTLKA:
(i) o amoteAeopatikoc GopOAOYLIKOC CUVTEAEDTHC EL0OOHUOTOC ETALPELWV (tcorp),
(i) o amoteAeopatikoc dopoAoyIKOC CUVTEAEDTNG el0odipatocg epyaciog (tlabor),

(iii) o amoteAeopaTIKOC ¢$OPOAOYLKOG CUVTEAECTNAC €L0POPWV KOWWVLIKNG aodAALong
(tlaborss)

(iv) avaloyio dOpou €L00SAMATOC EPYACLOC EKTOC TNE KOWWVIKAC aloPAALoNnG



Adam, A., Kammas, P., (2007). Tax Policies in a Globalized World: Is it Politics After All?
Public Choice, 133, 321-341.

BHMA 2:
*Baowkn e€aptnuévn petaBAntiy (RHS): nwc tnv unoAoyiloupe?
Maykoopornoinon / AleBvrig olkovopLk) oAokKARpwaon:

H 61eBvric oAokAnpwon TG ayopac LETPLETOL WE TO ABpolopa (EEaYWYEC + ELOAYWYEC) WG
TtocooTo Tou AEIM mou divovtal amod toug Penn World Tables (PWT, 2002).

Metd amod mponyoUUevVeC esumelplkéc peAeteg (BA. M.x. Bretschger kou Hettich 2002),
xpnotpomnoloVpe €vav deiktn &tebvoug oAokAnpwong SlopBwpeEvo ywa To pHEYeBOC TNG
XWPOC TIPOKELMEVOU va e€aleiPpoupe tnv mBav pepoAnyia mou Hmopel va uTtApxEL
eMELON Ol UKPEC XWPEG €£XOUV cuvnOwC LPNAOTEPA EUTIOPLKA HEPLOLA aTTO TOL PEYAAQL



Adam, A., Kammas, P., (2007). Tax Policies in a Globalized World: Is it Politics After All?
Public Choice, 133, 321-341.

BHMA 3 :
Mouo €ival to delypa Twv XwPWwV Kot TWV ETWV?

*AEAOMENA : Aciypa 17 xywpwv tou OOZA yia tnv nepiodo 1970-1997.

JUYKEKPLUEVQ, OL XWPEC O0TO delypa pag eivat:

AvotpaAia, Auvotpla, Aavia, lomavia, OwAavdia, MNAAia, Hvwupévo Baoilelo, Mepuavia,
EAAGSq, Italia, lamwvia, OAavdia, NopBnyia, MoptoyaAia, Zoundia, EABetia, HMNA.



Adam, A., Kammas, P., (2007). Tax Policies i
Public Choice, 133, 321-341.

n a Globalized World: Is it Politics After All?

Table 1 Effective tax rates of capital and labor

tcorp tlabor
(1) (2) i3 i4) (5) ()
Openness —0.0027%*  _—_0.0016% 0.0013%%* (0.0002
(—2.33) (—1.90) (4.30) (0.76)
TT shock —0.0488%*  _0.0538%** 0.0057 0.0063
(—2.57) (—3.00) (0.58) (0.59)
Cabicgrav —0.0090 —0.0093 —0.0083 —0.0047+* —0.0043* —0.0045*
(—1.62) (—1.15) (—1.28) (—2.18) (—1.94) (—1.66)
Growth 0.1579 0.2789 0.1737 —0.2594%=  _(0.1689**  —0.1473*
(0.78) (1.45) (0.89) (—3.16) (—2.02) (—1.76)
Size 0.0590 0.1579%* 0.1616%** 0.0195 0.0382* 0.0388%*
(1.35) (2.46) (3.16) (1.24) (1.79) (2.04)
Oldage —0.0154 —0.6447¥* 06550 —0.0264 —0.1992%F  _.2187%**
(—0.09) (—3.18) (—5.07) (—0.4) (—2.12) {—2.85)
R sq. 0.09 0.1 0.1 0.65 0.5 0.5
Observations 420 331 331 420 331 331
No. Countries 17 17 17 17 17 17
T test (time) 0.7 0.96 0.89 8.67 4.38 447
T test (country) 64.14 50.39 50.16 186.51 181.45 181.64

t-statistics in the parenthesis, panel corrected standard errors

* F* % denote statistical significance at 10%, 5%.1%



Adam, A., Kammas, P., (2007). Tax Policies in a Globalized World: Is

Public Choice, 133, 321-341.

it Politics After All?

Table 2 Decomposition of the effective tax rate on labor

tlaborinc tlaborss
(1) (2) (3) (4) (3) (6)
Openness 0.0004 —0.0003 0.0004** —0.0001
(1.22) (—0.76) (2.08) (—0.21)
TT shock 0.0043 0.0040 0.0206%**  0.0206%**
(0.39) (0.48) (2.89) (2.80)
Cabicgrav — 0. 006 *==* —0.0086***  _0.0084***  0.0006 0.0021 0.0022
(—3.94) (—3.86) (—4.32) (0.37) (1.34) (1.15)
Growth —0. 1700+ —0.1633 —0.18T78** —0.132]%%+* —0.0823* —0.0859%*
(—2.80) (—1.70) (—2.20) (—2.67) (—1.67) (—1.96)
Size 0.0163** 0.0138 0.0130 —0.0026 0.0171 0.0170
(2.00) (0.99) (1.11) (—0.27) (1.14) (1.33)
Oldage —0.1213%* —0.1521** —0.1277* 0.1140%%* 0.0251 0.0317
(—2.33) (—2.14) (—1.80) (2.68) (0.44) (0.62)
R =q. 0.18 0.11 0.11 0.59 0.48 0.48
Observations 420 331 331 420 331 331
No. Countries 17 17 17 17 17 17
T test (time) 0.88 0.69 0.75 0.22 6.30 6.79
T test (country)  202.67 143.16 143.19 440.76 525.91 527.49

r-statistics in the parenthesis, panel corrected standard errors

* Fk wk% denote statistical significance at 10%, 5%, 1%



Adam, A., Kammas, P., (2007). Tax Policies in a Globalized World: Is it Politics After All?
Public Choice, 133, 321-341.

Table 7 Effect of globalization on government spending (economic classification)

Transfers Rest2
i1} (2) (3) (4) (5) (6)
Openness (. 154 5% 00100 00116 0.0229
(1.96) (0.23) (0.25) (035
TT shock T.0413%** T 1734%=* —0.27 —0.2331
(4.01) (4.36) (—0.24) (—0.23)
Cabicgrav (.1886 —0.2753 —0.277 04023+ 0.5238* 05082+
(0400 (—0.83) (—0.83) (1.78) (1.88) (208
Oldage | 3060+ 1.3034*%* 1.3102%* 0.4002 0.876** 0.8714**
(2.39) (2.500 (251 (1.59) (2.52) (2600
Young 0.4377 L1386 0.1357 ) I [ —0.298 —0.3153*
(0.83) (0.33) (0.33) (—2.96) (—1.56) (—1.72%
Unempl (.93 [ 4#== 0.83] 2= (B3 2T+=* 0.1541 01035 01110
(340 (3.100 (3.11) (1.13) (0,700 (0.84)
Pop (000 ] 0.0001 (000 0,000 1 0,000 1 0,000 1
(002 (1.31) (1.39) (0.79) (.67 (0.66)
R =q. 0.78 0.85 (.85 0.7l 0.70 0.70
b, 222 205 205 422 320 320
No. Countries 14 14 14 16 16 16
T test (lime) 0.35 028 (.30 1.0 0.42 0.43
T test (country) 4014 53.00 5347 4545 366 3216

{-statistics in the parenthesis, panel corrected standard errors
# ¥& %42 denote statistical significance at 109, 5%, 1%



Rodrik, D., (1998). Why do More Open Economies Have Bigger Governments? Journal of
Political Economy 106, 997-1032.
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Fic. 1.—Relationship between openness and government expenditures

2TO KAOEeTO Afova UETPAUE TIC KPATIKEG Sdamavec we pepidlo tou AEM (e€apouvpévwy Twv
MANPWHWY TOKWV) KATA HECO Opo Katd TNV mepiodo 1990-1992. rtov opllovtio dfova

napouclaletol To PepidLlo Twv €aywywy Kol TwV elcaywywv oto AEl, katd PEco O0po TN
dekaetia 1980-1989.



Rodrik, D., (1998). Why do More Open Economies Have Bigger Governments? Journal of
Political Economy 106, 997-1032.

STEP1:

*E€aptnpuévn petapfAntn (LHS) : Nwc petpape to pEyebog tov SnUocLlou TopEa?

H efaptnuévn petaPAnty OTIC TEPLOOOTEPEC EKTIMAOCEL E€lval O HECOG OPOC TWV
TIPOYLLOTIKWV KuBepvntikwy darmavwy o debveic TInEG(CGAVGXXYY)

STEP2:

*Baowkn aveéaptntn petapPAntn (RHS): Nwc petpape t?

MNaykooptomnoinon/ Atebvric Owkovoputkry) OAokAnpwon:

Eva pétpo tng nmaykooponoinong (OPENAVGxxyy), eival o Adyog tou dteBvouc eumopiou
(dBpolopa elcaywywv Kat e€aywywv) we mooooto tou AEM, tnv mponyouuevn dekaetia.

STEP3:

Moleg eival oL XWPEG Kal oL XPOVLEC 0To Selypa pag?
*AEAOMENA: Alaotpwpatikn AvaAuon [Maykoopto Asiypa] xpovikn niepiodocg 1960-1992.
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OPENNESS AND GOVERNMENT SPENDING

DEPENDENT VARIABLE

Log Log Log Log
CGAVGO092 CGAVGE5H89 GIAVG9092 GIAVGS589 DGOVE092 DOPENG0G2
INDEPENDENT VARIABLE (1) (2) (3) (4) (5) (6)
Constant 3.289% 3.786% — 1. 778%%* —4.708 6.426 4.439
(.536) (.383) {.990) (2.872) (.936) {.852)
Log GDP per capita —.030 —.105%%* —.413% —.013 —.151 —.194
(.084) (.063) (.143) (.448) (.133) (.121)
Log dependency ratio 642% .630% 372 —.304 387 146
(.241) (.193) (.499) (1.457) (.388) (.353)
Log urbanization —.203%% —.136%F* —.006 —.556 —.381% .080
(.093) (.075 (.185) (.637) (.123) (.112)
Socialist 169 092 —.559 —1.63]%#* 924* .260
(.130) (.100) (.413) (.909) (.227) (.207)
OECD —.007 —.014 —.051 —.080 040 384
(.144) (.122) (.246) (.851) (.254) (.231)
Latin America —.171 —.218%* —.564F# 122 —.072 —.041
(.113) (.094) (.221) (.661) (.191) (.174)
East Asia —.206 —.338%* —.193 —.206 —.693 836
(.140) (.130) {.267) (.913) (.228) (.208)
Sub-Saharan Africa —.107 S —.161 002 —.100 .041
(.118) (.101) (.232) (.732) (.194) (.177)
Log CGAVG6064 —1.308%* —.019
(.119) (.108)
Log OPENAVGS089 .223% .D34%
(.064) (.134)
Log OPENAVG7584 205% B35E®
(.057) (.401)
Log OPENAVGG064 272% —.510%*
. (.094) (.086)
Adjusted R? 428 458 A56 015 664 360
Standard error S17 313 o8 1.931 .bhl2 466
Observations 105 125 75 98 99 99

* Significant ar the 99 percent level.
## Significant at the 95 percent level.
#% Qignificant at the 90 percent level.
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TABLE 2

OPENNESS AND GOVERNMENT EXPENDITURES BY FuNcTIONAL CATEGORY (1985-89)

DEPENDENT VARIABLE (as a Percentage of GDP)

All

Government Social Economic Other
Spending Security Affairs  (Including
(Excluding  Public and Culture and Interest
INDEPENDENT VARIABLE  “‘Other”)  Services Defense Education Health Welfare Housing  etc. Services  Payments)
Log OPENAVG7584 300% 397F 267 H32% 349%F 273 .616% .618% A496% 097
(.091) (.145)  (.154) (.142) (.174)  (.292) (.225)  (.240) (.111) (.184)
Observations 81 83 82 84 84 78 81 81 83 81
Adjusted R* 244 132 154 085 099 322 127 079 333 120

NoTe.—Other regressors not shown in the mble: constant, log GDPSHE85, log DEPENDOO, log URBANSO, SOC, OECD, LAAM, ASIAE, and SAFRICA.

* Significant at the 99 percent level.
#* Significant at the 95 percent level.
##% Sigmificant at the 90 percent level.
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TABLE 5

PanEL EsTIMATION

DEPENDENT VARIABLE

Log of Real Goverment Consumption (Percentage of GDP)
A Real Government

Fixed Random Fixed Random Consumption
Effects Effects Effects Effects (Percentage of GDP)
GDP per capita 6.17E-06 —1.48E-05% —2.83E-05% —3.60E-05% —B.O0E-05%*#
(7.60E-D6) (5.56F-06) (7.83E-06) (5.50E-06) (4.63F-05)
Openness_, D018%* L0D11#** —.0012 —.0007
(.0008) (.0006) (.0008) (.0006)
Terms-of-trade variability_, 2321 1539 —.2481 —.2985
(.2423) (.2266) (.2252) (.2193)
Openness_; X terms-of-trade variability_, 0061 L0087 % L0081 ## LD097#
(.0038) (.0036) (.0034) (.0033)
A openness —.0172
(.0161)
A terms-of-trade variability —5.1396%%*
(3.0161)
A (openness X terms-of-trade variability) 0997 ==
(.0482)
Period dummies no no yes ves ves
F 11.76 20.54
Prob = F .00 .00
1 56.50 217.20 50.11
Prob = %~ .00 00 .00
Observations 62 662 662 662 472

e

Nore.—Data are period averages for 1960-64, 1965-69, 1970-74, 1975-79, 1980-84, 1985-89, and 1990-92 (except for GDP per capita, which pertains to the beginning of each
period).
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MNw¢ pmopol e va cuvdudcoupe Anpokportia kot Moykoouionoinon?

‘EXOou e TPELG ETILAOYEC:

[1] MTtOpOUE VO TIEPLOPLOOUE TNV SNUOKPATLOL TIPOKELUEVOU VAL EKUETAAAEUTOUE TA
TTAEOVEKTHHOTA TNG TTOlyKOoULoToinong, adltadpopwvtag yla ta mbova KoWwVLIKA Kol
TLOALTIKA TTPOBAAR AT TTIOU QLUTA TTALPAYEL.

[2] MTtOpOUME VO TLEPLOPLOOULE TNV TTOYKOOHLLOTIOLNON, in TIPOKELUEVOU VAL SLOLOCWOOUE
NV dnuokpatik Aoyodooia ota rmAaiola Tou €Bvouc-kpAdTtouc.

[3] MTtopoUpe va SieBvomolicou e Tnv dnpokpartia, e KOOTOC 0€ OPOUC EOVIKNAG
KUPLOPXLOG. Zuvevvonaon/ ZUVTOVIOUOG TIOALTIKWY O€ UTIEPEBVIKO mimedo.
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Hyper-

globalisation

Golden Global
straifjacket governance

National Democratic

sovereignty policies

Bretton Woods
compromise

Mropeite va dtaréEete MONO 600 and TIG TPELS EMAOYEC



