MNnoati n Anpootovopuikn MoAwtikn eivait cuxva MPOKUKAWKA;
Oewpia kot Epnelpika Asdopeva

-~ objectives information \
lmmme“la“agelnentys's :

'3°a'Poli6“""° .

distress
‘N}\'ﬁ' S"at00|es “\

03/" K\

crises €

47' e
%% stability %/‘{ institutions >



Aopn AiIdAegnc

* ANUOGCLOVOWLKH TIOALTIKA: Baowkda Asdopéva

e Mo TILO TPOOEKTLKNA HATLA 0TO SNUOGCLO XPEOC.

*  ANUOGCLOVOULKN TIPOKUKALKOTNTA: OswpnTIKO UTtoBabpo

e  ANUOGCLOVOULKH TtPOKUKALKOTNTA: EUIELPLKA OTOLXELOL OE OAEC TLC
XWPES



Anpoaoiovouikr MNoAiTikn: Baoikd AcdopéEva

O Onuoolo¢ mpoUmoAoylopOC TieplypAdel TNV TPOEAEUON KoL TO HEYEDOC KAl TWV
TtpoPAentOpeVWYV 000wV («€o00da») Kal TNV KaTavour Twv dnuoolwv damavwy yo eva
OUYKEKPLUEVO XPOVLIKO Slaotnua (ouvnbwce eva £€10¢).

Ta €oobda amotelolvtal and £ooda amd Apeon Kot €upecn dopoloyia, €loPpopEC
KOWWVLKNG aodaAlong, €coda amno aflonoinon tng SnUocLag mepLovciog KA

OL Sdamadvec mpaypotonololvtal ywo PBaolkég Sdpaotnplotnteg (omwe dnuoota taén,
Sdlkaloouvn, €BvikA dpuva), mapoxn Snuoctlwy unmnpeoctwy (ekmaidevon, vyeia), Eppeon n
ALEON UTIOOTAPLEN OTNV OLKOVOULOL Kal TNV Kowwvia (UrtoSopEg, €peuva), KOWWVLKEC
HetaBiBaocelg kat emiong e€unnpétnon dSnuooLou XpPEOUC.



Anpoaoiovouikr MNoAiTikn: Baoikd AcdopéEva

Greece: General government
revenue and expenditure (% GDP)
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Anpoaoiovouikr MNoAiTikn: Baoikd AcdopéEva

OL yVwoTEC katnyopieg mpolmoAoylopol mepthapBavouy:

(i) kebaAalouvyikéc damaveg (emevbloel o€ UTIOOOUEC Kal, HETA TIC TMPOOHATEC
avoBeWPNOELS TWV EOVIKWY CUCTNUATWY AOYOPLACUWY, ETLONG SATIAVEC yla €PEUVOL KOl
avarntuén)

(i) tpExovoec damavec (OAa ta dAAAo oToLXEL).

OL toKOoL yla To SdnNUooLo xpeoc efaptwvtal amo 1o emnimedo ToUu XPEOUC KAl amod T
HLOKpOTIPpOOeopa rtokla, Svo petaBAntéc mou, BpaxumpoBeopa TouAdxlotov, eival
TEPA amto Tov €AEy)X0 TNG KUBEPVNONCG.

EMopévwe, pa xpAotpn WoEa yla TV ektipnon tng e€EAENG Twv damavwy gival auth Twv
npwtoysevwyv damavwyv (OAeC oL SamAveg €KTOC TwV TOKWV Yyl To dnuocto xpeog). Ta
TIPOYPAUMATA OLKOVOULKNAC PBonBelac umod opouc mou Slampaypatevovtal to AleBveg
Nopopatiko Tapeio (ANT) kaBopilouv yevikd oTOXOUC yLa TG TTPWTOYEVEIC Sarmavec.



Anpoaoiovouikr MNoAiTikn: Baoikd AcdopéEva

COFOG (avé Aertovpyia) katnyopromoinon VS avd tomo

General government expenditure by function in the EU un buion eur, 2019)
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Anpoaoiovouikr MNoAiTikn: Baoikd AcdopéEva

Greece: General government balance
and primary balance (% GDP)
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Source: IMF, Fiscal Monitor, April 2017




Anpoaoiovouikr MNoAiTikn: Baoikd AcdopéEva

Ta Onuoclovoplkd TAsovaopata Teivouv va  auéavovtal OTovV N OLKOVOWULKN
SpaotnpLOTNTA £lval €vtovn Kol OVTIOETWE PELWVOVTOL OTaV N olkovouia Bploketal o€

vdeon.

Auto odeiletal oto yeyovog otL ta dopoloylkd €coda ocuoyetilovial BETIKA pE TNV
OlKOVOULKN Spaotnplotnta (yia mapadeypa, ta €6o0da tou dopou mpooTlOEpevng aslag
[ONA] adol e€aptwvtal amod TNV KATavaAwaon Volkokuplol Kal ta €coda amnd $opoug
ELO0OONUATOC ETALPELWV ATIO €TALPLKA KEPON), evw oL dnuooleg damavec ocuoyetidovial
QPVNTLKA LE TNV olkovoulkn dpaoctnplotnta (BAEME KOWWVIKA EMIOOUOTA KATT)

OQswpia Twv Avtopatwv Ztabepornointwy [Mati Oa £npemne va BAEMOUME OVTIKUKALKNA
TLOALTIKNA; ]

H autopatn petaBoAn twv Onpoolovoulkwv peyeBwv (€o0oda kot darmaveg) €xel
otaBeponolntikn enibpaon otn ouvoAlkry {ATNon Kol otnv Aswtoupyia tou LOLWTIKOU
TOpEQ €V VEVeEL (autopatol otaBepormolnteg). MNa oautov tov AOYO, Ol XWPEC HE
HEYOAUTEPEC KUPEPVAOEL Telvouv va TApouclA{ouv TILO OUVOALKN HOKPOOLKOVOWLKNA
otaBepotnta.



Anpoaoiovouikr MNoAiTikn: Baoikd AcdopéEva

Ta O6nNMOCLOVOUIKA TIAEovVAOMOTO TEVOUV va  ouédvovtol OTtav N OLWKOVOWULKN
dpaotnplotnTa €ival €vtovn Kol avtlBETWE PELwvovTal OTav N olkovouia Bpioketol oe

vdeon.
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Anpoaoiovouikr MNoAiTikn: Baoikd AcdopéEva

Ta O6nMOCLOVOUIKA TAsovAopaTo TElvouv va  ouédvovtol OTtav N OLWKOVOWULKN
dpaotnplotnTa €lval €vtovn Kol avtlOETwWE HELWVOVTOL OTOV 1 OlKOVOoULa BplokeTtol o€

vdeon.

fume 2 4
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Anpoaoiovouikr MNoAiTikn: Baoikd AcdopéEva

....LE HLLOL TILO TIPOCEKTLKI LOTLA TL TAPATNPOUUE;

Greece: General government balance
and primary balance (% GDP)
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Source: IMF, Fiscal Monitor, April 2017




Anuoaiovopikn MNoAiTikn: Baoika Asdouéva

...L€ HLOL TILO TIPOOEKTIKA MOTLA TL TIOPATNPOULE;
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Mia TTpOoOeKTIKA JaTid 010 Anuooio XpE0C

DEF, =[G, ~T,]+rB,, (Eq.1)

B,=B,_,+ DEF, & DEF,=B,—-B_, (Eq.2)
uvbdualovtac (Eq.1) kot (Eq.2) kataArnyoupe os:
B, =@1+r)B +[G,—-T] (Eq.3)

H ox€on (3) eivat n Baowkn Zx£on tou Anpociov XpEoug

[MPOKELUEVOU VO KATALOKEUAOOUE TNV Ola ox€on yla to Anpooio Xpéog (%AEM) Statpoupe
OAa Ta LEAN pe Yt

B _ (1+r)Bt—1+[Gt_Tt] PN B _{1+nB, Yt_1+[Gt_Tt]
Y, Y Y Y Y Y Y

t t t t-1 t t

(Eq.4)



Mia TTpOCEKTIKA MaTIA 0TO ANPOCI0 XPEOC

0 is the growth rate --> 6 = Nt Y -l 1+6= Y = L Yy

Y., Y., Y., 1+6 Y,

E — (1+ r)Bt—l Yt—l + [Gt _Tt] & 5 — (1+ r)Bt—l + [Gt _Tt] &
Y, Y, Y, Y, Y, @A+0)Y,, Y,
<:>bt:(l+l’-(9) bt—1+[gt_tt] (EqS))

b,=1+r-6)b_ +[g,-t,]




Mia TTPOOEKTIKN MaTIG 0TO Anudoio XpEog

Anp. EAAelppaTa akOpa KoL 0TOUG «KOAOUC KalpoUC» > MPokKUKALKN) Anpoctovopkn MoALtikn

Greece: General government balance
and primary balance (% GDP)
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AnNUOCIOVOMIKN TTPOKUKAIKOTNTA: @ewpnTIKO UTTOR0BpO0

Matli  SNLOCLOVOLKNA TTOALTIKN Elval ouxva TIPOKUKALKN; To 16aviko kal to Mpayuatiko

OL TEPLOOOTEPOL OLKOVOUOAOYOL CUUPWVOUV OTL oL POPOAOYLIKOL CUVTEAEOTEG KoL OL
KUBepvnTikEC Sarmavec (wg moocooto tou AEN) Ba mpEmeL va MopaLEVOUV O0TaBepA KOTA
TN SLAPKELO TOU OLKOVOULKOU KUKAOU.

Av oL kuBepvnoelg akoAouBouoav aut tnv ouvtayrn, Oa mapatnpPoUcAUE Eva
OVTIKUKALKO poTifo otn 8nNOCLOVOULKE TIOALTIKA.

AnAadn, kotd T SLapkeLa pLog avinong: (i) oL CUVOALKEC KPATLKEC SATAVEC WG HepidLo
Tou AEMN Ba pelwvovtav AOyw Twv autopatwv otabepomolntwy, (ii) pe otabepouc
bopoAoyLlKkoUG oUVTEAEOTEC Kal KAmolo Pabud mpoodeutikotntag, Ta dnuoola €écoda
w¢ Toocooto tou AEM Ba au&avovtav (iii) Q¢ amotéAecpa, Ba auvéavovtav ta
TMAeovaopata tou TpoUToAoylopol w¢ mocooto tou AEMM. Mpodavwe, to avtiBeto
TPEMEL va oUUBEel otnv Udeon.



AnNUOCIOVOMIKN TTPOKUKAIKOTNTA: @ewpnTIKO UTTOR0BpO0

Matli  SNLOCLOVOLKNA TTOALTIKN Elval ouxva TIPOKUKALKN; To 16aviko kal to Mpayuatiko

2TNnV 1Paén, o€ MOAANEC OVOTITUCOOUEVEG XWPEC N SNUOCLOVOULKA TTOALTIKA epdaviletal va
glval TPOKUKALK.

JUYKEKPLUEVA, oL KuPBepvntikeg damadvec (wg mocootod tou AEM) au&dvovtol kotd Ttn
Sdlapkela tnG avakopuPng (Twv KaAwv Kopwv) Kot petwvovtol mapadotwe otnv Udeon.
EtoL Ta SNUOCLOVOULKA eAAElppaTa auEdvovTol Toug KaAoUG KalpoUug Kat replopilovtat
TOUC KOKOUC.

YTIC TIEPLOCOTEPEC XWPEC Tou OOZA, avilBetwe, n SNUOCLloVouLKN TIOALTIKN daiveTal va
0KOAOUBEL QVTLKUKALKO poTiBo.



AnNUOCIOVOMIKN TTPOKUKAIKOTNTA: @ewpnTIKO UTTOR0BpO0

Noati téoec MOAAEC XWPEG aKOAoUuOoUV alVOUEVIKA MNn PEATIOTEG TIPOKUKALKEG
SNLOCLOVOMLKEC TTOALTLKEC TTOU TLOPALYOUV LLOLKPOOLKOVOMLKN aoTAOELa;

Mua kown anavinon Baolletal oTNV mMoPoYn MLOTWOoNC.

Toug «KOKOUG KaLpoUG», TIOANEC QVATITUCGOOUEVEC XWPEC OV Umopouv va SaveloTouv N
urtopoulv av davelotolv pe TOAU uPnAd emitokla. Emopévwe n ayopd Sev toug
ETUTPETIEL VA TTOPOUCLACOUV EAAELPHOTA KOl AP TIPETIEL VAL LELWOOUV TLC SATTAVEC.

Ye mepLOdouC avakappng, pmopouv va davelotoUv TILO €UKOAA Kal E€MIAEYOUV val TO
npaéouv, avéavovtag Tic dnuooteg darmavec (mpPA. Gavin and Perotti 1997; Catdao and
Sutton 2002; Riascos and Vegh 2003; Kaminski, Reinhart kat Vegh 2004).

Eva okélo¢ tnc BiPAloypadioag Bewpel auvtd to enxeipnua (6nA. Mapoxn miotwong) wg
eAMTEG, emeldn) B€tel SUo Kplolpa epwtApata. MpwTtov, ylati auTtéC oL Ywpeg dev auto-
e€aopaAifovial CUYKEVIPWVOVTAC OTTOOEUATIKA O KOAEC KALPOUC, £€T0L WOTE Eival
Alyotepo mBavo va aVILUETWITIOOUV TILOTWTIKOUC TTEPLOPLOUOUC O TIEPLOSOUG UPEDNCG;
AgVtepov, ylati oL davelotég dev Ba mapexouv KedpaAala O XWPECG, OKOUN KOl OE
Udeaon, eav eival memelopevol OtL 0 davelopog Ba e€opaAUvel BEATIOTA TOV KUKAO;



ANUOOCIOVOUIKI TTPOKUKAIKOTNTA: OewpnTIKO UTTORaBPO

Moatl TtooeC¢ TOANEC XWPEC aKOAOUBOUV PalVOUEVIKA N BEATIOTEC TIPOKUKALKEG
ONUOCLOVOULKEC TIOALTLIKEC TTOU TTIAPAYOUV LOKPOOLKOVOULKA 0.0TABELQ;

Mua kotvry amtavtinon Paciletol otnv napoxn mioctwonc.

fume 2 4

U(c,*, ;%)
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AnNUOCIOVOMIKN TTPOKUKAIKOTNTA: @ewpnTIKO UTTOR0BpO0

Mo val oIaVTOOUE Kal oTa SUO EPWTNUOTA, TIPETEL KAVELC VO EEETAIOOVUE TIPOOEKTIKA
TNV CTTOALTIK ayopa» KOlL TO TIOALTLKA KivnTpa

Ot Talvi kot Vegh (2005), e€etalouv nwe n mapoucio MAEOVACHATWY AUEAVEL TNV TAON TWV
KuBepvnTIkwv damavwy.

Ou Alesina et al.,, (2008) &iepeuvouv otpePAwoel otov TOALTIKO Xwpo (dnA. Kivntpa
TLOALTLKI G OlKovouiag).

Mua StadopeTikr) aAAd OxL apolfaio armokAELOTIKN TOALTIKN €€Rynon €ival To «palvouevo
¢ anAnotiacg» (voracity effect) twv Tornell kat Lane (1999), Lane kat Tornell (1998),
kol Lane (2003). Otav diatiBevtal meploocotepol opol (6nA. otoug KadoU¢ Katpoug),
«n Tpaywdia TwV Kowwv MOpwv» Elval TILo EVTovn.



AnNUOOCIOVOUIKL TTPOKUKAIKOTNTA: EpTTeipika Agdopeva

Economic Output

W

Time



AnNMOCIOVOMIKN TTPOKUKAIKOTNTA: EMTTEIpIKG AcdouEva

$ Trend-Growth Component
(Potential Output)

Economic Output

X Time
Cyclical Component



AnNMOCIOVOUIKL TTPOKUKAIKOTNTA: EuTTEIpIKA Agdopueva

To KUKALKO okéAog tou AEN opiletal ocuvnBwc we n amokAion tou AEN amo:

(a) Tnv Makpoxpovia Taon [diAtpo Hodrick — Prescott]

(B) Tnv Makpoxpovia Taon [piAtpo Kalman]

Opoilwg, To KUKALKO OKEAOC TNG ONUOGLOVOULKNC TIOALTIKAG [TTPOYUATIKEG KUBEPVNTIKEC
darmavec N popoloyikd €c0oda] opiletal ocuvnBwe we n dtadopd amd TNV HAKPOXPOVLA

taon H-P kat Kalman, oAAd o€ MOAAEC TEPUTITWOELS XPNOLUOTIOLOUVTOL E€MioNG Ta
eMelppata kal ta tAeovaopata tou tpolmoAoyiopou. (BA. Alesina et al., 2008)

Aeite To mapakdtw Slaypappa:

OL pavpec papdol aviutpoowrnelouv BLOUNXOVIKEG XWPEC €vw oL Kitpwveg pafdol
QVTLUTPOOWTIEVOUV OVATTTUCOOUEVEG XWPEC.

Mua Betikny (apvntikn) cuoxEtion Seixvel TIC TTPOKUKALKEG (OVTIKUKALKEG) KUPBEPVNTLKEG
darmaveg.
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Fig. 1. Country correlations between the cydical components of real govemment expenditure and real GDP, 1960-2009, Notes: Dark bars are industrial countries and light ones are
developing countries, The cyclical components have been estimated using the Hodrick-Prescott Filter, A positive (negative ) correlation indicates procyclical ( countercyclical) fiscal
policy. Real government expenditure is defined as central government expenditure and net lending deflated by the GDP deflator. See Appendix 2 for comrelation values for each
country.

Source: World Economic Outlook and International Finandal Statistics { IMF).
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Fig 2. Country correlations between the cydical components of real government expenditure and real GDP. 1960-1999. Notes: Dark bars are industrial countries and light ones are
developing countries. The cyclical components have been estimated using the Hod rick-Prescott Filter. A positive (negative) comelation indicates procyclical (countercyclical) fiscal
policy. Real government expenditure is defined as central government expenditure and net lending deflated by the GDP deflator. See Appendix 2 for correlation values for each
Country.

Source: World Economic Qutlook and International Financial Statistics (IMF).
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Fiz. 3. Country correlations between the cyclical components of real government expenditure and real GDP. 2000-2009. Notes: Dark bars are industrial countries and light ones are
developing countries. The cyclical components have been estimated using the Hodrick-Prescott Filter. A positive (negative) correlation indicates procyclical (countercyclical) fiscal pol-
icy. Real government expenditure is defined as central government expenditure and net lending deflated by the GDP deflator. See Appendix 2 for correlation values for each country.
Source: World Economic Qutlook and International Financial Statistics (IMF).



AnNMOCIOVOUIKL TTPOKUKAIKOTNTA: EuTTEIpIKA Agdopueva

Ta teocoepa evOANaKTIKA potiBa (opada ywpwv)

1. Ot Mtuyovyol (Katw aplotepd): MNPOKELTAL YLOL XWPEC TTOU ATAV TTAVTA OVTLKUKALKEG. Agv
armoteAel €KMANEN TO YEYOVOC OTL TO 87% TWV XWPWV QUTNC TNG Katnyopilog sivol
BLOUNXOVIKEC XWPEC, cupTEPAABAVOUEVWY TwWV HVwEVWY MoAttelwy, Tou Hvwpévou
Baolheiou kal tng AvuotpaAiac.

2. OL Meteetaoteol (mavw de€La): MpoKeLTal Yo XWPES TTOU CUUTIEPLPEPOVTOV TIPOKUKALKA
oTo aPEABOV Kal cupmepldpEpovtal TIPOKUKALKA TNV TeAeutaia dekaetia. Kol maAl dev
armoteAel €kmANEn, 10 96% QUTWV TWV XWPWV E€ivol QAVATTUCCOUEVEG YWPEG,
ocupmneplAapPavopEvwy tng Beveloughag, tou Mepou kat tng lvdiac.

3. Enmwotpodry oto oxoleio (mavw aplotepd): MpOKELTAL YLOL XWPEC TTOU NTOV OVTIKUKALKEC
Katd tnv mepiodo 1960-1999 kal £yvav TTPOKUKALKEG TNV TeAeutala dekaetia. Auth n
ULKP OMAda XWPWV KOTOVEUETOL OPKETA OHOLOHOPdO UETOEU QVETTUYUEVWV KOl
QVOTTTUCOOUEVWVY XwpwV. MeplhapBavel tnv EAAada kot tnv T{apdika.

4. Npoodatol amodottol (katw Sefla): MpoKeltal ylo XWPES TTOU ATAV TIPOKUKALKEG Kol
EYLVOV OVTIKUKALKEG TNV TteAeutaia dekaetia. Avtutpoowrevovtal we i To MAEloTOV
QMo AVOTTTUCOOMEVEG XWPEC (24 amo TG 26 | 96%) kat meplAapBavouv tn XAn, tn
BpadltAia kat tnv Mmotoouadva.



AnNUOOCIOVOUIKL TTPOKUKAIKOTNTA: EpTTeipika Agdopeva

Corr(G, GDP) 2000-2009
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AnNUOOCIOVOUIKL TTPOKUKAIKOTNTA: EpTTeipika Agdopeva

Corr (G, GDP)
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Panel regressions, Dependent variable is the cychical components of real government expenditure.

All Established Still in school  Recent Back to school  All Established still in school  Recent Back to school
graduate (EG) [55) graduate (RG) [BS) graduate (EG)  [55) graduate (RG) [BS)
(1) (24) (2b) (2¢) (2d) (3) (4a) (4hb) (4c) (4d)
RCGOP cyde 1995 1.E4 155" .04 2895 211 173 245 127 333
[118]  [-0%] [6.6] [2.4] [6.6] [121]  [-08] [7.7] [28] [6.8]
RCGOP cyde™10) 251" 15 1.19* 1.34" 435"
[-74] [05] [—~23] [-1.7] [—45]
RGDP cyde ™1™ 281 144 325" 141° 443
[-77] [05] [—45] [—148] [—4.7]
RCDOP oyde™ Al 170" 478 0.05 e 1091
[-34]  [1.0] [0.1] [—28] [=3.1]
B? 0.10 12 011 0.13
Observations 2273 2273 2273 2273
Countries a4 9 e 94

Motes: Insttutional quality & a normalized index that ranges between 0 (lowest institutional quality) and 1 highest institutional quality). 10 refers to the current institutional qual-
ity value. 101" refers to earliest 1Q value available for each country; in most cases it corresponds to the 1984 value. AIQS 1) — 102, Estimations are performed using country
fixeed -effects.. t-statistics are in square brackets. B corresponds to within-f*, Constant, 1, 10" and AIQ terms are not reported.

=% " and *** indicate statistically significant at the 15%, 10%, 5% and 1% levels, respednely.
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AmtokAeiovtog TI¢ eVAANAKTLKEC eppnveiec. BAEme ZTAAN [8]

Table 3
Panel regressions. Dependent variable is the cyclical components of real government expenditure,

(1) (2) (3) (4) (5) (6) (7) (8)

RGDP cycle 2.007** 0.86"** 1.26"* 0.79"* 1117 0.49*** 1.16"* 1.65°*
[11.9] [16.5] [134] [13.6] [12.4] [6.3] [15.0] [4.4]
RGDP cycle *1Q —2.527* —1.54*
[—74] [—24]
RGDP cycle *Financial integration —0.13" —0.07
[—3.6] (—1.2]
RGDP cycle *Financial depth —1.10"* —048
[—4.7] [-1.4]
RGDP cycle * Output volafility 0.0004*** -0.0002
[2.9] [—04]
RGDP cycle *Checks and balances —0.127* —0.03
[—32] [—0.5]
RGDP cycle “Debt-GDP ratio 0.30"* 0.23
[3.0] [1.3]
RGDP cycle “Foreign reserves —0.06*** —0.03
[—4.3] [—0.9]
R2 0.10 0.08 0.09 0.07 0.09 0.07 0.10 0.12
Observations 2273 3412 2930 4089 3044 2701 2855 1278
Countries 94 94 94 94 93 93 91 85

Notes: Institutional quality is a normalized index that ranges between 0 (lowest institutional quality) and 1 ( highest institutional quality). [Q refers to the current institutional qual-
ity value. Estimations are performed using country fixed-effects. t-statistics are in square brackets. R* corresponds to within-R*. Constant, IQ, financial integration, financial depth,
output volatility, checks and balances, debt-GDP ratio, and foreign reserves terms are not reported.

%, ¥ and *** indicate statistically significant at the 15%, 10%, 5% and 1% levels, respectively.



