OwovouLko Mavemotiuio ABnvwv
Tunuo AEOZ
Opata AteBvoug Olkovopiag

Anpootovoptkr) MoALtikn Kat
MakpoolkovouLlkn Ztabepomoinon
otnv Evpwlwvn

Euyevia BEAAa



Awokprrikn Anpociovopkn Ioltikn

= H SokpLtikr) SnUOCLOVOULKEA TIOALTIKN €lval n
ONUOCLOVOULKI TIOALTLKA TIOU €ilval TO AMOTEAECUO
OKOTILLWVY EVEPYELWV ATt TOUC SLapopdWTES TTOALTIKAG
KoL OXL TO QIOTEAECUA PUOULCEWV KAl KAVOVWV.

= Ol 0lKOVOpOAOGYOL TElVOUV VO UTtooTNPL{OUV TNV
ebappoyn pag SLakpLtikng SnOCLOVOULKAG TTOALTIKAG
HOVO otnv nepimtwon coBapng Udeong f eSpatwEVNG
OLKOVOULKAG aduvapiag.



O Anpocrovopkog IoAlamroclootig

= O dnuoclovoukog moAamAaoLlaotr¢ Seixvel o€ Tl Tooo
avénong tou AEN petadpaletal 1 eupw avénong twv
dnuooiwv damavwv.

Ta anoteAéopata e€aptwvtal ano:

To &nuoclovouLko epyaleio

Tnv empovn TG SNUOGLOVOULKAG aAAayng

To eninedo tou XpEoug

Tnv mnyn xpnuotodotnaong tng SnUOCLOVOULKAG TTIOALTLKN G
Tnv kaBuatépnon tng ebapuUoyng

Tn oTtdon TG VOULOMOTLKI G TIOALTIKAG

Tnv KOTACTAGCN TNC OLKOVOULAG

AN N N NN N N

Tnv aBefalotnta & TNV EUMLOTOCUVN TWV KATAVOAWTWV



O Anpocrovopkog IoAlamroclootig

= H BiBAoypadia avdvetal cuvexwg.

= Ta kaAd véa eival OTL OL OLKOVOUETPLKEG EKTLUAOELG
Selxvouv OTL oL TOAAQTTAQCLOOTEG YEVIKWVY Samavwy
elval Oetikol.

= =>'Eva ONMOVTLKO TTOOO KPATIKWVY damavwy Unopei va
BonBnroeL otnv avuPwon ¢ olkovouiag amod pia
ocofBapn Udeon.



AMNAETIOPAGELS OTLOGLOVOUIKNG KOl VOULGLOTIKNG
TOMTIKNG
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€ EMOXEC MN XopnAoU MANOwWPLOHOU, N VOULOUATLKN TIOALTIKN UTTOPEL va
QVTLOTABOUIOEL €V HEPEL TIG DETIKEG ETIUTTWOELG ATIO TN SNLOCLOVOLKY ETEKTOON,
VT pWVTAG OTOV EANOVTLKO QVAUEVOREVO TIANBWPLOUO PEOW TNG AlENONG TWV
emITokiwy. H evepydg VOULOMATIKA TIOALTIKY) METATOTMIIEL TN OUVOALKN nTnon
T(POG TA HECO META TN SNLOCLOVOULKN EMEKTOON, METAKLVWVTOG TNV OLKOVOLA
arnod to onueio F oto onpeio G.



[TapévOeon: mapovca Kpion

“This crisis unfolds even as the global economy has not yet
fully recovered from the pandemic. Even before the war,
inflation in many countries had been rising due to supply-
demand imbalances and policy support during the
pandemic, prompting a tightening of monetary policy.”

https://blogs.imf.orq/2022/04/19/war-dims-global-economic-
outlook-as-inflation-accelerates/



https://blogs.imf.org/2022/04/19/war-dims-global-economic-outlook-as-inflation-accelerates/
https://blogs.imf.org/2022/04/19/war-dims-global-economic-outlook-as-inflation-accelerates/

[TapévBeon: mapovca kpion
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(B Updated May 4, 2022, 3:24 p.m. ET

Fed Raises Rates Half a
Point as It Tries to Tame
Inflation: Live Updates

RIGHT Now Half-point increases are ‘on the table,” but Powell shoots

down larger moves.

& avetisarice A []

Here’s what you need to know:
Fed raises rates half a percentage point, its largest increase since 2000.

Stocks jump after Jerome Powell says the Fed isn't considering an even bigger
rate increase.

Fed rate increases don't directly affect mortgages. But home rates will likely
keep rising, too.

The Fed wants to fight inflation without a recession. Is it too late?



[TapévBeon: mapovoa kpion
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Fed raises rates half a percentage point, its largest
increase since 2000. &
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AMNAETIOPAGELS OTLOGLOVOUIKNG KOl VOULGLOTIKNG
TOMTIKNG

= Otav n VOULOMATLKA TLOALTIKA TIEPLOPL{ETAL OTO KATWTATO
0pLo o nepBAAAov xapunAol TANBWELOKOU Kat XapnAng
QVATTTUENG, N ATTOTEAECUATIKOTNTA TNG SNUOCLOVOULKNG
TIOALTIKNG €lval TO TILO LoYUpO EMIXELPNUA YLO TV XPNCN TNC.

= Me @A\a Adyla, Adyw Ttou Nén umdpxovtog xapnAou
TANBwplopou, Sev avapévou e 8laitepn avénon Twv
gmtokiwy, mou Ba avtiotdBuLlle v pépel Tov BeTIkd avtikTuTo
TNG EMEKTATLKAC SNLOCLOVOULKNG TIOALTIKNAG.



ATOTELEGULATIKOTNTA ONUOGIOVOKT G TOALTIKNG: [Ipocoyn..

= ¥to Xp€og: O llzetzki et al. (2013), Nickel and Tudyka (2014) kot Fotiou
et al. (2020) mapouocialouv otolxeio OTL oL SnUOCLOVOULKOL
TIOAATMAQCLAOTEG €lval XOAUNAOTEPOL, 1) AKOUN KOL APVNTIKOL, O XWPEC
pe vpnAd entineda xpgoug (% AEN).

= Itn XapnAnR epriotoolvn: IVudwva pe toug Mertens kat Ravn (2014),
UTTO QUTEC TIC OUVBNKEG, oL TIOALTIKEC evioyuonc tnc Itnong odnyouv ta
VOLKOKUPLA VO TILOTEVOUV OTL TA TPAYMOTA £lval OKOUN XELPOTEPO OO
0,TL voulav. AvtiBeta, ol MOALTIKEC TIOU OTOXEUOUV OTNV TAEUPA TNC
npoodopdg, OMwE TEPLKOTEG OTOUG POpoug €L00SHUATOG £pyaciag,
obnyouv g oXeTIKA alolodotia.

= Itnv afeBardtnta: O Basu and Bundick (2017) kat Fernandez-Villaverde
et al. (2011) &eixvouv OTL T VOLKOKUPLA QVTATIOKPivOVTOL HETPLA, EMELON
uloBetolv pla cuprmepldpopd avapovng kat poAndng. O Alloza (2017)
kol o Bertolotti kat o Marcellino (2019) mapéxouv OXETIKA EUTIELPIKA
oTolxeia.



Anuodoieg emevdvoelg, 2006-2019, emheyuévec xmpeg

Government Investment as a percentage of GDP 2006-2019

Metd tnv Kpion Tou SnUOCLOU XPEOUC, TO IEPLOCOTEPA KPATN UEAN TNG
Eupwlwvng uMéotnoav onUAvTLKy Helwon Twyv dnudcLwy enevdUcewy.



Anpooieg enevdvoelg: IloAlamAaclactnc;

= ANUOOLEC enevdUOoELC: ouvaiveon yla vpnAo
pokponpoBeopo noA\amAaoLaoT, debate yla
BpaxumpoBeoua anoteAéopata

= Aschauer (1982, 1989): 10 ©6nubolo kedpdalao eival
AP AYWYLKO

= Ramey (2020): BeTik@ HaKPOTPOBECUA ATIOTEAECUATA TWV
enevbloswv o€ umobopég, ala  Ppayxumpobeoua
Supopoupeva anoteAéopata

= Pappa (2009): ot ouUENOELC OTIC KPATIKEG €MeVOUOELG
auEAVOUV CUVEXWC TNV TTOPAY WY

= Leeper et al. (2010): o “xpovoc Snuioupyiag» (time to build)
evbéxetal va KOTOOTHOEL oV BpaxumpoBeopuo
TOAAQIMAQCLOLOTH OPVNTLKO

= Boehm (2020): PBpaxumpoBeopa, EKTOMIOUOC LOSLWTIKWV
enevoloEWV



AmacyOAnomn 101MTIKOV Kal Onpoclov topéa, EALGSa

Figure 1. Greece--Index of Employment in the Public and Private Sectors

Private sector

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2Q20
Source: Elstat quarterly labor force survey.

Mnyn: https://bit.ly/3f1ZAWh



https://bit.ly/3f1ZAWh

Ab6yoc ONUOCLOC/1O1WTIKNG amacyOAnons, EArada & EU27

Figure 2. Relativelaborsharesin the public and privatesectors, Gresceand EU27 1/2/

Source: Eurostat.
1/ Index of thenumber of employeesin the public sector rel ativeto privatesector.
2/ Underlying trends calculated with 3 Hodrick-Prescott filter, lambda = 100.

Mnyn: https://bit.ly/3f1ZAWh



https://bit.ly/3f1ZAWh

AmaocyOAnom TPV TN YPNUATOOKOVOULKT] Kpiom

= [lpw amno tnv Kkpion (kotd péco 6po):

o Anuooteg damaveg uobwv: 25% twv cuvoAlkwy damavwy (G),
10% tou AEN

o Anuooia anaocxoAnon: 15% tou gpyatikol SuVapLKoU



Anpoctovopukt eEuyioven 6T YPNUATOOKOVOUKT] Kpiom

Ta makéta Attotntog otnv MNepldépela ¢ eupwlwvng E0TIOCAV KOl
oTn Helwon Twv damavwy ylo pobol¢ oto SnocLo ToUEQ.

Figure 1: Public Wage Bill: Core versus Periphery
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2009 2010 2011 202 2013
Note: Wages and salaries in the public sector,
current prices. For comparability, country series

have been normalized to 100 in 2009. Source:
Eurostat and authors’ calculations.




[Tepikoméc oTovg dOnuoctovg psbovg oty Ieprpépeia EE
Figure 2: Changes in average public sector wage per employee
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Meimon otov ap1Bud onu. vraAniov oty [eprpépera EE

Figure 3: Changes in public sector employment
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OepNTIKO VITOOEY LA,

Bandeira et al. (2017):

Auvapiko ZToXaoTtiko Yrodewypa Mevikng looppormiag 2 xwpwv pLog
VOMLOMATIKA G Evwong e TPLBEG TNV ayopd epyaciag, evdoyevn
OUULETOXN OTO €pYATIKO SUVAULKO, SnuooLa Kot LOLWTLKA
amnooyoAnon.

E€etalouv plo otadiakn peiwon tou dnuociou xpoug (% AEN).

Zuykpivouv dLapopeTIKA SNLOCLOVOULKA EpYaAEia yLa TNV eMiTEVEN
OUTAG TNC HElwonc.



OewpnTiKd VLOdEYHO: ATOTELEGLOTO,

Bandeira et al. (2017):

Y€ KOVOVLKEG ETIOXEG (normal times):
1. Ostko anotédeopa “tou mAoutou” (positive wealth effect):
AOYyW NG HElwoNg Tou G, TO VOLKOKUPLA OVAUEVOUV LELWGON 0T

dopoloyia HeAAOVTIKA -> aU€non TNG KOTOVAAWONG

2. Avakatavopn tng anacX0Anong and to SnUOcLo OToV LELWTLKO
TOMEQ

3. Eowrtepkn unotipnon (internal devaluation)

Ta (1)-(3) umopouv va odnynoouv oe avénon tou AET.



OcopNTIKO VTOdEIY O ATOTEAEGLOTOL
Comparison of Instruments in Normal Times

Spending
——--Tax Hikes

5 10 15 20 25 30



OewpnTiKd VLOdEYHO: ATOTELEGLOTO,

Bandeira et al. (2017):
Y& SUOKOAEG MOYXEG (Le emiTtOKLo oTo Zero Lower Bound):

1. MeyaAUtepeG SNUOOLOVOULKEG TLEPLKOTIEG VLo TNV EMITEVEN TNG
16106 peiwong Tou xpéoug

2. MNtwon tng 6UVOALKAG {ATNONG: O LOLWTLKOG TOHENG SV Umopel
va anoppodrioeL Toug emnAéov epyalOHeEVOUG TTOU
T(POEPYOVTAL OO ToV SNUOCLo TouEa!

3. Ounepkomnég pobwv N MPooANYPewvV 6ToV SNUOOCLO TOpEQ
ennpealouvv ducavaloya tnv avepyia



OewpnTiKd VLOdEYHO: ATOTELEGLOTO,

Ta anoteAéopata oto AEN e€aptwvtal anod:

v’ Tov BaBuo KvnTikOTNTOG TWV £pYOlOUEVWY avApEsa
o€ 6NUOOLO Kal LOLWTIKO ToPE

v" Tov poAo tou Snudactou ayabol oTnV OLKOVOpia

1. Hmnapaywywkdtnta tou dnuociov ayabol cuvenaystal
anoteAéopota anod tnv MAeupa tng mpoodopag (supply-side
effects) yla tn dnuoclovoputkr Attotnta.

2. Edv 1o &nuooto ayadod elval CUUITANPWHOTLKO ME TV LOLWTLKA
KatavaAwon, n Atnon pnopel va eivatl SUokolo va auénOei pe
Tn dnuoclovouikn Attotnta.



H dnpociovopkn moArtikn te EE petd v movonuia

H katamoAéunon ¢ mavénuiag Kol O  HETPLACHOG TWV
KOLWVWVLKOOLKOVOULKWVY ETUMTWOEWV otnv EE amoattovoav pla Aaveu
TIPONYOUEVOU KOl CUVTOVIOUEVN TipooTidBela os eninmedo Evwong kat
Qo Ta KPATN UEAN.

EKTOG amo Ta AQueco HETPA OTNPLENG KAl TO TPOYPAUUA EKTAKTNG
avaykng yla tnv moavdnuia tng EKT, oL nyéteg tng EE cupdwvnoav Eva
nakéto  avakoapdpng OPoug 1,8 TPLOEKATOMMUPIWV  EUPW,
ouvdualovtag Tov mpoinmoAoylopd tng EE yia to 2021-27 kat to Next
Generation EU (NGEU), Bacel tou omoiou n Emutpon Ba umopel va
Savelotel 750 61¢ eupw.

AUTO OUUTANPWVEL Ta HETPA Ot €OvIkO emimedo mou kaBiotavral
epKtd avaotéAdovrtag TouC ONUOCLOVOULKOUG KOVOVEG KoL TOUG
TIEPLOPLOUOUC TWV KPATIKWY EVIOXUOEWV.



H dnpociovopwkn moArtikn g EE oty mavonuio

NGEU: éva vEo TTOKETO TPOYPAUUATWY, TO OMOoio, HECW
ouvSUAOUWY ETLXOPNYACEWV Kal Saveiwy TTPoG Ta KpATN UEAN,
ETUXELPEL va uTtooTtnpiel TNV avakaudn anod tnv mavénuia Kat va
€VIOYVOEL TIC eMeVOUOELC TTOU 08NyoUV OTh LETATPOTN OF JLa
npacwvn Yndlakni otkovouia.

Next Generation EU - COVID-19 recovery
package

Grants

-~ Loans

€750
BILLION

« Capital raised on financial markets
+ Repayment period until 2058



Maoaxpoowkovopkeg Emntowoeig tov EU Recovery Plan;
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Canova and Pappa (2021): HeAETn OXETIKA ME TIC OUVOUIKEG
LOKPOOLKOVOULKEG ETUMTWOEL TWV SLopOpwTIKWV Tapeiwv mov n EE
Xopnynoe ota Kpatn HEAN (kat otig mepldpépeteg), 1980-2017.

Tapeio nepidpepelakng avantuéng (European regional development
fund - ERDF)

Kalvotoplia kat épguva

Wnolokn atlévia

YIoothpLen yLo ULKPEC KOl LECALEG ETILXELPNOELG

H olkovopio xapunAwv ekmounwy avepaka

Eupwnaiké Kowwviko tapeio (European social fund - ESF)
EnevdUoelg otnv Eknaideuon & Yysia

Ix€6La KaTAmoAEUNOoNG TNG GTWYXELAG



Mécotr ABporotikoi Anpociovopkoi IToAarnAacloctég

IS ERDF funds

2 years

Gva 1.56
(032)
Employment . -0.03
(027)
Investment

0.53
(2.68)

Labor productivity -3.65
(0.78)
Real Compensation -2.62
(0.85)

» Ta kov&UALa tou Tapeiou mepidepelakng avarmtuéng (ERDF)
£€Xouv onuavTikn OeTiki BpaxunpdBeoun enidpacn.

» Ta kebalaila Tou eupwaikoly Kowwvikou tapeiou (ESF) éxouv
BETIKO KOL OTATLOTLKA ONUOVTIKO MECOTPOOECLO AVTIKTUTIO.



Méocot ABpototikoi Anpociovopkoi IoAhariaciactés - ERDF




Mécot ABpototikoi Anpociovopikoi IoAlaniaciactés- ERDF

Ma tnv lomavia, tn FaAAia, tnv ItaAia, Tnv IpAavdia, Tig
Kdatw Xwpeg, Tn OwAavdia, tn Aetovia kat tn Poupavia, o
HECOG CWPEUTLKOG MOAAAMAQCLAOTAG Elval BETIKOG Kall
ONUAVTLKOG TOo0 yla o Gross Value Added (GVA) 600 kat
yla tnv arnacyoAnaon.

MNa to Hvwpévo Baoilelo, To BEAylo, tnv EcBovia, Tnv
EAAASa, TNV KUmpo, Tn BouAyapia, Tnv AuoTtpia, T
lepuavia, MoAwvia, Toexkn Anpokpatia, ZAoBakia Kat
YAoBevia eKTLLOUV apVNTLIKOUG TTOAAATAQOLOOTEG TOOO YL
TNV anacyoAnon 600 Kal ylo to GVA.



Mécot ABpototikoi Anpociovopkoi IoAhariaciactés - ESF
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Mécotr ABporotikoi Anpociovopkoi IToAarnAacloctég

= Autéc ol SladopEg ev umopouv va eEnynBoUV oo TUTIKES
TLOALTIKEC KOlL OLKOVOULKEG SLapBpwTIkEG SladopEg, OMwG
Sl0popég ota BeoKa Opyava, Tn Soun TNS ayopag
gpyaoiog n toug Babuoug StadBopdg KaL TNV MOLOTNTA TNG
SlokuBEpvnong.

= O eVIOMIOUOC MLBAVWV APAYyOVTWY TIoU £€nyolV Thv
afloonueiwtn anddoon twv nepldepelakwyv KovoUALwv otn
FaAAia, tnv ItaAia kat tnv lomavia kat tn QwvAavdio Kat
Poupavia gival To aviikelpevo TG TPEXOUOOG EPEUVAC TWV
ouyypadEwv.



Yvunepdopata twv Canova and Pappa (2021)

= Ta kovoUAla NGEU €xouv peydAn mbavotnta emttuxiog Katd péco
6po.

= H mavénuikn Udeon UMOpel vo OVTLUETWILOTEL ATIOTEAECUATIKA UE
£€vav KatdAAnAo cuvSuacpd emxopnyioswv kat daveiwv, T6co yla
BpayumpdBeoun otabeponoinon (uéow ERDF) oo «kat ylua
peoonpoBeoun avdmntuén (Léow ESF).

= Ta otoplkd otolxelor Seixvouv OTL ta véa KovSUALo Sev Ba €xouv
opolopopda meplpepelaka amoteAéopata, ovte Ba Bondricouv va
KaAUPouv aUTOUG TIOU CNUEPQ LOTEPOUV Tieploodtepo. Mpénel va
ouvduaocTtolV |E OUYKEKPLUEVA HMETPAL TIOU OUTOOKOTOUV OTh
cUyKALon.

= H amel\ otL oL nepiudpepelakég aviootnteg Ba auénBolv kot OtL
evléxetal va TPOKUYPOUV avloOTNTEC QVATMTUENG Kol XPEOUG Eeival
TIPAYUATLKA.



H dnpociovopkn moArtikn e EE petd v movonuia
Will it unify or divide us?

Oa eival anapaitnto va dtacdalilotel 0Tl SladopeTIKEG CUVONKEG KoL
ovtiAnelg ota kpatn pEAn dev Ba amodelyBolv umepBoAka
SLXOOTIKEG YlaL TOV GUVOUOOMO TNG avAaykng ywa Buwotlpa dnudocia
OLKOVOULKA HE EKEIVN YLt TIOALTIKEG TIPOCAVATOALOHEVEG 0TO MEAAOV
wote va SlaopoAloTel N avamtuén Kal N ovVTOYWVLOTIKOTNTA TNG
Eupwrnnc.

Me to Next Generation EU (NGEU) — COVID-19 recovery package, n EE
mapeixe éva gykalpo gpyaieio dnuoctovoutkng oAAnAeyyung.

H mowdtnta kat n toxutnta ulomoinong mpacwvwy, Pndlakwy Kat
peMovtikwy oxediwv Ba eival koBoploTkAG onuaciag ywo Thv
aflomiotia tng 6paong oe eninedo EE Kal, YEVIKOTEPQ, VLA TNV TTOALTIKA
VOULUOTNTA TWV SNUOCLOVOULKWY TIOALTIKWY VLA APKETO KOLPO OKOUN.



H dnpociovopkn moArtikn e EE petd v movonuia
Will it unify or divide us?

= To kpatn ueAn tc EE Sa diaxeipilovral tnv mopeio avakaung
TOUG OULQPWVA LE TIC TPOTEPALOTNTEC ToUu NGEU;

" OQa unapéouv omOKAIVOUOEC ONOCLOVOULKEG TIOPEIEC TwV
Kpatwv UeAwv ) Sa SoUUE Lla TTLo ouvTovIoUEVn Sladikaoio;

= [lw¢ va AaBouus vumoyn TIC OLAPOPETIKEC TOXUTNTEC
TTPOCAPLOYNC TTOAU SLAPOPETIKWY EMMESWV YpEOUC MapdAAnAa
UE T OTOYEUON OE ULt CUVTOVIGUEVN TIPOCEYYLON TNG EE;

= Avti va aoyoAoUuaoTe UE Evav SixaoTiko SNUoato AOYo OXETIKA
UE TO YpovoSlaypauua Kol TNV EKTACN TNG ONUOCLOVOULKNC
gfuyiavong, mwc UMOpPoULE va a&lOTTOLOOUUE TO EVOTTOLNTIKO
amoTEAECLUX  TNG €0TitonNC  OTIC  EMEVOUOEIC  Ylo  TOV
EKOUYXPOVIOUO TWV OLKOVOULWYV;



H dnpociovopkn moArtikn te EE petd v movonuia

O avtiktumog twv tepacTwy damavwy oto dnuoclo xpeog Sev Ba
B€0eL povo To {ATNUA TNG BLWOLUOTNTAG META TNV TavSnuia, oAAA pag
aVOyKAZEL VO EMOVEECETACOUME TO TAaiolo Twv Snpéclwv
OLKOVOLLLKWV Kail Tov poOAo toug o€ eninedo EE.

H tepdotia dladopd ota emimedo XpEOUC UETOEY TWV KPATWY HEAWV
¢ EE Ba eival éva amd ta mo SUokoAa INTHUATO TTOU TPETEL va
QVTIUETWILOTOUY OtV avalitnon €vOG VEOU OUVTIOVIOHEVOU
Snuoacilovoptkol Aawoiou.

H evepyelokn kplon kat o mOAepog otnv Oukpavia SUoKoAgUouv aKOp
TIEPLOCOTEPO TO {TNUA QUTO.



ANUoG10VoIKOT KOVOVES, TOALTIKT] KOl LOKPOOUKOVO LK)
otafepomoinon otnv evpmldvn

Fiscal Rules,
Policy and
Macroeconomic
Stabilization in

the euro area

Evi Pappa

Universidad Carlos Ill de Madrid and
CEPR

The abduction of Europe,




H e&€MEn tov dnpoctovoutkot mhaiciov, 1992-2020

The Fiscal Framework evolution 1992:2020

Six-pack, Monitoring F
of both budgetary and
economic policies
organized under
European Semester

existence of a unique
monetary authority
and independent
regional fiscal policies
constrained by limits
for deficit and debt to

implementation of
SGP's rules in a ‘Code

Beginning of the debt
crisis and austerity

rope:
signed included the. launched a call for a
Fiscal Compact possible revision of the
establishing the European Governance.
golden rule and
dictating a balanced
budget or surpluses.

=
-




H gE€MEN Tov dnpociovoutkov Thatsiov, 1992-2020

= 7/2/1992: H uvBnkn tou Maootpt WOpLEL TNV
Eupwmnaikni Kevtpikn Tpamela (EKT) mapdAAnAa pe tnv
UTtapén avetapTNTWyV MEPLOEPELAKWY SNUOCLOVOULKWY
TIOALTIKWY, UTIO TOUG TIEPLOPLOUOUG VLA TO EAAELUMA KOlL
TO XP€0G (% Tou AEN).

= 17/6/1997: To Eupwmnaikd XupPolAlo BOeomilel tO
Zoupwvo Stadspotntag kat Avantuéng (22A) wg péco
yla TNV TEPAITEPW eMIPOAN Kal Slatripnon NG
Snuoaotovoulkig metbapyiog evidg tng ONE.

= 25/11/2003: H Entporty o8nyel to ZupPBouAio ECOFIN
oto Eupwrnaikd AikaoThplo T Akaloouvng.

= 27/06/2005: MetappuBuion tou 2IA: elo0oywyr] TOU
Kpttnpiou OLopBpwTIKAG Looppomiog & avd xwpa
KQVovLoLOL.



H gE€MEN Tov dnpociovoutkov Thatsiov, 1992-2020

= 12/12/2008: H Emtponn eykpivel t0 Eupwraiko
Owkovouiko Zxebio Avakauyns (European Economic
Recovery Plan).

= 23/4/2010: Apxn NG Kplong xp€oug Kal NG
SNUOGLOVOULKAC AltoTnTAC.

= 12/11/2011: To 3IA yivetaL TILO TIEPLEKTIKO Kal
TPOPBAEPLUO HE L0 ONUAVTLKN EVIOXUON TWV KOVOVWVY
olkovoulkng OlakuPépvnong tng EE péow ulag
OUAOYNAG VEWV VOHWV, YyVWOTWV WG «Six Pack». H
mapakoAouBbnon TOoo Twv SNUOCLOVOULKWY 00O Kal
TWV OLKOVOLILKWVY TIOALTIKWY OPYQVWVETAL 0TO TAQLCLO
tou Eupwmnaikot Efaprvou (https://bit.ly/3a¥YDcvZ).
MNeplLooOTEPEC AETTOUEPELEG OXETIKA UE TNV EdapUOyYN
TWV Kavovwv tou IXA kaBopilovtal os évav «Kwdika
Suunepipopdac» (Code of Conduct).



https://bit.ly/3aYDcvZ

H e&€Mén tov dnpoctovoutkov mhatsiov, 1992-2020

= 28/03/2012: H onuocio Twv SNUOCLOVOULKWY OTOXWV
mou €0ece TO TPOANTTIKO OKEAOG Tou 2IA
(uecompbBeopol otdyol), evioyUetal and €vav VOUOo
Yywotd w¢ «Anuoctovoutké fvupwvo» (Fiscal
Compact), mou amotelel pépog pag SlakuBepvnTikAg
ouvlnkng, TNG Zuvlnkng ya ItabepotnTa, TUVTOVIOUO
kot AlokuBépvnon (Treaty on Stability, Coordination
and Governance - TSCG).

= 27/05/2013: Mwa cUAAOYAG VEWV VOUWY, YWWOTWV WG
«Two Pack», ynodiletal. EvioYUeL TOV OLKOVOULKO
OUVTOVIOMO PETAEY TWV KPATWY LEAWV KOL ELOAYEL VEQ
epyaleia mapakolouBnong.

= 5/02/2020: H Evpwnaik Emtponn ameubuvel
KaAeopa ywo mBavr avaBewpnon tng Eupwnaikig
SlokuBEpvnong.



MetappOfuion tov Zopenvov

To European Fiscal Board (https://bit.ly/3h2xBsl) npoteivet:

= Moviun KEVTPLKA SnpocLlovoLKn Sduvatotnta
QVTLHLETWTILONG LEYAAWV e€WYEVWV KPASACHWV

= AmAouoTteuon Tou dnpoolovopkou TAatciou tng EE
= [lpootacia Twv damovwy ou EVIOXUOUV TNV aVATTTuén

» Avayvwpiletal 0 MEPLOPLOROG TNG TIPOOCEYYLONG one-
size-fits-all wote va emnpeénetal  Sladopomoinon
avAaAoya PE TG AVAYKEG KAl TIG SUVATOTNTES TWV XWPWV.

» Aedopévou OtTL N mpooBacn ota KeEVTpLka Tapeia (central

capacity funds) Ba efoptdtar amd tn OSnNUOCLOVOULKN
nielBapyia, dev undpyet kivbuvog free riding.


https://bit.ly/3h2xBsl

AvaodrapBpmwon Xpéovg.. ;

» H AxiAelog mTépva ylot TIG XPNUOTOTILOTWTLKEG
ayopég tng Eupwmng eivat 1o uPnAo (gBvikod)
dnuooto xpeoc.

» Oa  armobelXTOUV QPKETEG Ol TOALTIKEG TTOU

gvioxvouv tnv avantuén wote va otadepornotndei
T0 SNUOOTLO XPEOC;



H onpociovopkn moArtikn ektog EE peta rnv Tovonuia
G’ Gita Gopinath &
@GitaGopinath
[1/5]What lessons have we learnt for fiscal policy through the pandemic
and after? On the plus side, contrary to the view that fiscal policy is a

slow boat to steer, we learnt that fiscal policy can be quick and
innovative, at least during a major crisis.imf.org/en/Videos/view...

US Federal government Transfers
(Percent of GDP)
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Source: Haver Analytics.
Note: Data are in quarterly frequency.



H dnpociovopwkn moArtikn ektog EE petd v mavonpia

2

Gita Gopinath £ @GitaGopinath - 2 Jun

[2/5] The trouble, however, is that it has been very difficult to ensure
fiscal support is "targeted" and "temporary". This was true both during the
pandemic & the 2022 energy crisis. Governments could have supported
the vulnerable at lower fiscal cost in several countries.

1.6 Fiscal Support to European Households in 2022-23
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H dnpociovopkn moArtikn ektog EE peta v noan uio

Gita Gopinath & @GitaGopinath - 2 Jun

» [3/5] This legacy has carried over to current times. Despite inflation at
multi-decade highs in several countries fiscal deficits are too high and
projected to stay that way.

Fiscal Balance
(Percent of GDP)
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H onpocrovopikn moltikn ektoc EE petd v mavonuio

Gita Gopinath £ @GitaGopinath - 2 Jun

/ [4/5] Even from a debt sustainability perspective r-g<0 provides little
comfort. Quantitatively, r-g in the US is projected to decline from -1.5 in
2019 to -0.9 in 2027 as r increases. Moreover, debt-to-GDP is projected
to keep rising as health & social security spending rise.

IP: WEO forecast for 2027

P :2019




H dnpociovopwkn moArtikn ektog EE petd v mavonpia

Gita Gopinath & @GitaGopinath - 2 Jun
[5/5] Today fiscal policy needs to be tighter to help bring inflation down &
rebuild policy buffers. More generally, the bar for exceptional fiscal

interventions must be set high. Link to my full speech & discussion with
@AdamPosen:imf.org/en/Videos/view...

General Government Gross Debt
(Percent of GDP)
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Readings

E-class: Apxtkoc katdAoyog » NpocBeto UALKO (apbpa &
mapouoLldoelg) » FISCAL POLICY

Pappa, E. (2021). Fiscal rules, policy and macroeconomic
stabilization in the euro area. In ECB Sintra Forum, Paper and
Proceedings (Vol. 6). https://bit.ly/3vGu5Ic

Video: https://bit.ly/3elhB2X
Discussion: https://bit.ly/3nW498)J

IMF video: https://www.imf.org/en/Videos/view?vid=6328631129112



https://bit.ly/3vGu5Ic
https://bit.ly/3elhB2X
https://bit.ly/3nW498J
https://www.imf.org/en/Videos/view?vid=6328631129112

Readings

History of the Stability and Growth Pact (SGP):
https://bit.ly/3ehopP1

ALGAEEN: Snuootovopkn ToAttikA: https://bit.ly/3elh)2]

A recovery plan for Europe (background information):

https://www.consilium.europa.eu/en/policies/eu-recovery-plan/



https://bit.ly/3ehopP1
https://bit.ly/3elhJ2l
https://www.consilium.europa.eu/en/policies/eu-recovery-plan/

Further Readings

Alloza, M. (2017), “Is Fiscal Policy More Effective in Uncertain Times or
During Recessions?” Banco de Espafia Working Paper 1730.

Basu S., & Bundick, B. (2017), “Uncertainty Shocks in a Model of Effective
Demand”, Econometrica, Vol.85, No. 3, pp.937-958.

Fotiou, A., Shen, W. & Yang, S.S. (2020), “The Fiscal State-Dependent
Effects of Capital Income Tax Cuts,” Journal of Economic Dynamics and
Control, Vol.117, article 03860.

lizetzki, E., Mendoza, E.G. & Végh, C.A. (2013), “How Big (Small?) Are Fiscal
Multipliers?” Journal of Monetary Economics, Vol. 60, No. 2, pp. 239-254.

Mertens, K., & Ravn, M.O. (2014), “Fiscal Policy in an Expectations Driven
Liquidity Trap,” Review of Economic Studies, Vol. 81, No. 4, pp. 1637-1667.



Further Readings

Bilbiie, Florin, Tommaso Monacelli, and Roberto Perotti. 2021. "Fiscal
Policy in Europe: Controversies over Rules, Mutual Insurance, and
Centralization." Journal of Economic Perspectives, 35 (2): 77-100.

Canova, F. & Pappa, E. (2021), “What are the likely macroeconomic effects
of the EU Recovery plan?”, mimeo.

Fernandez-Villaverde, J., Guerron-Quintana, P., Rubio-Ramirez, J. & Uribe,
M. (2011), “Risk Matters: The Real Effects of Volatility Shocks,” American
Economic Review, Vol.101, No. 6, pp. 2530-2561.

Bertolotti, F. & Marcellino, M. (2019), “Tax shocks with high and low
uncertainty,” Journal of Applied Econometrics, Vol.34, No.6, pp. 972-993.

Nickel, C. & Tudyka, A. (2014), “Fiscal Stimulus in Times of High Debt:
Reconsidering Multipliers and Twin Deficits,” Journal of Money, Credit and
Banking, Vol.46, pp.1313-1344.



