H mpoceyyion tng uukpooouns otny
OTTAVINGT LEYOAMV EPOTLUATOV

[Tola ooun eEc@AALEL TNV ATOTEAEGUATIKOTEPT
Aettovpyla pog ypnuatoyopds; (BA mponyovueva
noOnuoata)

[To¢ kaBopiCovtal 01 GLVOAAAYUOTIKEC IGOTIUIES;

['ati n otokvpOVOT TOV TILOV EIVOL TOGO HEYAAN;

[10TE KaTappEOLV O1 ¥PNUATOYOPEG,



1. 2vvorraypatikec IcoTiuiec

HHopaoolo aivouevo
2 mep1PArLOV elevbepwv Orakxvuavoewy, BDepemon
LOKPOOTKOVOLLLKG, pneyEdn ommd:
— IIpocopa ypnuatog
— Ipayuotikod elcoonua
— Emtoxkia

— ITAnOBwpropndc
— Iesol0y10 TANpOU®V
Oy uovo dgv mpoPrémovy (Leconpobecua),

OAAQ KO OEV EXNPEACOVY GUVOALOYLLOTIKES IGOTIULEG
(Meese & Rogoff, 1983)



Ecnynoeic anoteAeopatov M&R

dovokeg; (Flood & Hodrick Bpiockovv 6t1 6y1)
2VGTNUOTIKA un opBoAoyikn) courepipopd; Av
VO, | GUUTEPIPOPA AT TTAPAUEVEL AYVOOTN

. 'Hmec pakponpofecueg oyeoeic (>4 ypovia) pe
Oeuemon otoryeia eival eavepd LOVO LE
neprocotepa ocooueva (Engel, Mark & West,
2007).

IooTwuieg emnpedlovtol amo peToPaAnteg
UIKPOOOUNS GUVUALAYUOATIKOV 0YOPOV



Melétn Evans & Lyons (1999)

Table 7.1
Estimates of the Evans-Lyons Model

Ap: = BrAGe — if) + B2 Xe + 11t

B fn R?
DM 0.52 2.10 0.64
(1.5) (10.5)
Yen 2.48 2.90 0.45
(2.7) (6.3)

T-statistics are shown in parentheses. (In the case of the DM equation, the t-statistics
are corrected for heteroskedasticity; there is no evidence of heteroskedasticity in the
yen equation, and no evidence of serial correlation in either equation.) The dependent
variable Ap; is the change in the log spot exchange rate from 4 P.M. GMT on day { — 1to
4 p.m. oMt on day t (DM /$ or yen/$). The regressor A(ix — i*) is the change in the one-

day interest differential from day t —1 to day t (* denotes D

M or yen, annual basis).
The regressor X; is interdealer order flow between 4 p.v. gMmT on day £—1 and 4 P.M.

cMmT on day f (negative for net dollar sales, In thousands of transactions). Estimated
using OLS. The sample spans four months (May 1 to August 31. 1996), which is 89
trading days. (Saturday and Sunday order flow—of which there is littl

e—is included
e AAAnAax )



Table 1: Estimates of the Portfolio Shifts Model

Regressors
X, Alry —F:)  rect —Fog R?
DM /USD [ 2.14% 0-31 064
(0-29) (0-26)
[1 2:15% 0-63
(0-29)
[1] (-62 0-01
(0-77)
[V 2:15% 0-02* 0-64
(0-29) (0-01)
A 002 0-00
(0-02)
JPY /USD [ 2.56™ 2:47** 0-4a
(0-36) (0-92)
[1 2.61% 0-40
(0-36)
[1] 0-37 0-00
(1-20)
[V 2.78% 0-02* 042
(0-38) (0-01)
A 001 0-00
(0-01)

MNotes: The table reports slope coefficients and standard errors. Statistical significance at
the 3% and 1% level iz denoted by * and **. Source: Evans and Lyons (2002)



1.56
1.'54 S
1.52 T

15 1

DM/E
-

148 1

146 T

144 1

-
I
—
e

| =

600

T 400
- 200

- 200
- .400
- =600
* -800
- 4000

1.42  -HEHEEEHE S S -1 200

1 815222036 43 5057647178

Figure 2: Exchange Rates (sclid) and Cumulative Order Flow (dashed). Scurce: Evans

and Lyons (2002)
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Po1] evtoAmv €lval 0 unyovicLog Le TOV OTTo10
01 TANPOPOPLEC EMNPEALOVV TIC TULEG

Pon eviolmv eEnyel peyaldtepo m0G0OGTO
AAAOYDV 1GOTILULOV

Xopic TNV pon EVIOAMV 1 OL0PpOpA TV
EMITOKIMV OEV YPNGIUEVEL GTNV EENYNON
1GOTLU®OV

[Thedvaopa ayopav $151c [1000 cuvarlayéc]
—> A{)ingn TlMﬁC_, $/DM xaztd 0.54% [21%]



H oyéon ponc-tAnpopopnonc umopetl vo
emiBePaimOet

Table 2: Excess Returns and Macro Information

ECaptnuévn

LeT OLBM]Tﬁ . CDP CPI M1 R?

, German U5 German Us German Us
Mnviaiec T
, 014  —-0-68" 0.10
LET OLBO?\.SQ (0-11)  (0-10)
0-50™ 0-51™ 0.11

USD/EUR (0-20)  (0-11)

012 —0-70% 0.19
(007)  (0:14)
B ) 014  —011 —114 048 165 069 0.29
. (190) (0.80)  (1-45)  (0-83) (2:28) (1.13)
71:8&,11}3(’1] HOTIKEG: _
0-43° 0.15
HpOB EYELG (0-08)
/4 14 —_—
ueyedmv Pdaon ~o1m 0.04
4 - 0-26°* 0.11
pong (0-04)
0-90° 0-52° 0-19 0.23
(0-43) (0-25) (0-30)

Motea: The table reports slope coefficients and standard errors from the second stage regression
using the predicted values for the variables listed at the head of each column. Estimates are
caleulated at the weekly frequency. The standard errors correct for heteroskedasticity. and an
MA(J) error process. Statistical significance at the 5% and 1% level is denoted by * and **
Source: Evans (2010)
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Figure 3: Estimated Contribution of Order Flows to the Variance of Future GDP growth,
Inflation and M1 growth by forecasting horizon, 7, measured 1in weeks. Dashed lines denote

95% percent confidence bands computed as £1.965, where & i1z the standard error of the
estimated contribution. Scource: Evans and Lyons {2009)



Tt kaBopilel TNV pon EVIOA®V;
Katavoun mtAnpo@opnonc (yio Oepeiimon peyedn)

— uetaby emevovtaov (m.y. EA, hedge funds, apoiBaio kepdiota, un
YPNULOTOOTKOVOULK®V ETALPLAOV) [TOPATPOVLUEVO A0 KATAVOUN PODV |
— X10ov povo (m.y. Tt couPaivel dtov vdpyovv 10N CELS;)
— AvoAbovTtog TNV por) GE€ VTOKATNYOPIEC UTOPEL KOVEIC VO KOTOAAPEL TOV pOLO
AVTOV TOV TOPAYOVIWOV
MetafoAég e TapAYOVTEG OO 1 ATTOGTPOPT] TPOS TOV KiVOLVO
LEYAA®V YPNUATOTIGTOTIKDOV 1OPVUAT®V
IpoPréyerg Oepuehimomv peyebmv
Oy Ogpehioon peyébn kad’ avtd (.. emToKio)
O ko) TANPOPOPN O, LOVO ETEPOYEVIG / KATAVEUUEVT
TANPOPOPN T
H oyéon Ospehiwonv peyebmv Kot LEALOVTIKOV 1GOTIOV
TEPUTAEKETOL OO TOV POAO TNC PONG EVIOADV GTNV OLOUOPPOGT)
IGOTILLODV.



2. Alokopoven Tipumy

* H owoxdpoven tov 10TV ival moAn
LEYAAVTEPT OO OTL Dol TEPIUEVOLLE
— Dornbusch
— Flood & Rose

e IIpoGEyy1oMm WKPOOOUNS
— MeAETN OLOKOUOVGTC GUVOAALYLOTOC GE OLAPOPECS
cLVONKES KPATIKOV TOPEUPATIGLOD Y10l VO OOVUE
av 1 poN Tpokolel LETAPOAEC GE TIUEG



Amotéleopa avakoivmonc wootipioac FF/DM oto EMS
4 Maiov 1998 yia 1 Iavovapiov 1999
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The level of the FF/DM exchange rate (solid) and cumulative interdealer order flow (dashed) over EBS in 1998.

Figure 7.5



« Yvunépacpo Killeen, Lyons & Moore, 2000
— Pon evtoA®v mepiEyel mAnpo@opieg Lovo Otov
1GOTIUIEC Efvon EAeVOEPEG
— MOvo pe eAedBepeC 160TIULEC OLUKVUAVGELC
ATO0OGEMV EENYOVVTOL OTTO OLKVUAVGELC POMV
— Apol OLOKVUAVGELC GUVOALLYLOTOG EENYOVVTOL
OO TOPAYOVTEC:
* TOV UETAPAAAOVY POEC
* OV OEV £YOLV GNUOGia 6€ 6TadEPEC 1IG0TIUIEG => TTY

KOTOVOUT TANPOPOPNGNG, ATTOGTPOPT] TPOS TOV
KIVOLVO KAT



3. Katappevon I'ev Okt 1998
¢ pto pepa peimon 10%
Evpoc avénonke and 0.01% ce 1%

AVoKOAO va eEnynoet kaveic e Pdomn Bepeiimnon
oToryEln

«ANUOGLOYPUPIKES) EENYNOELC oTNPILOVTOL OE
avactpo@n carry trade and hedge funds o1 omoieg
akoAovOncav v kpion tov LTCM
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Figure 9.4, Panel a

Cumulative total customer flow and the yen '$ rate around the October 1998 collapse.
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Figure 9.4. Panel b
Cumulative flow of leveraged financial institutions and the yen/S rate around the
Orctober 1998 collapse.

140

09
VIV =i v S
130 N | : g::
fos
120 {— 0.3
AV |
10 L ]

Figure 9.4. Panel ¢
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Cumulative flow of nonfinancial corporations and the yen/$ rate around the Oclober

1998 collapse.
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Figure 9.4. Panel d

Cumulative flow of unlev

October 1995 collapse.
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e [ToANGELC lyav CEKIVIIGEL TOAD TTPLV

* Ta hedge funds moviovoav mpv oAAdL ayopalav
KOTA TNV OL0PKELD TG KATAPPELONC

* Mdvo ta auotBaico, GUVTAEI000TIKA KAT KEQAAQLOL
TOVAOVGOV KATA TNV OLEPKELN TNC TTMGCNG



BipAtoypapio

* Lyons, Ch.7, p.171-176, p.184-194, p.200-
202, 205-206. Ch 9, p.256-261

 Evans, M.D.D, 2010, “The microstructure
of currency markets”, NBER working paper



