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KOIAEZ KAI OIONEI-KOIAEZ ZYNAPTHZEIZ

Opiopog Na kabe cuvaptnon f:S— R kal kabe aplOpo a oplloupe
e Tnv kapnuAn adiadoprag(indifference curve, level set) tng f
I, ={xeS, f(x)=a}
e To uneptepo ouvolo (upper contour set,better-than set) tng f
B,={xeS,f(x)=a}

Napadetypal umeptepo ocuvolo,kapumuin adtadoplag f(x,y)=xy,S = Rf,a =3.
I, ={(x,y)eR.?,xy=3},B, ={(x,y)eR.?, xy >3}

Nopadelyua? Ta UTIEPTEPO CUVOAQ KAl OL KAUTUAEG adladoplag ULlag cuvaptnong
UITOPOUV VA TTAPOUV OTIOLOSNTIOTE OXN KA, avaAoya UE TIG LOLOTNTEG TNG cuVaAPTNONG.

f(X,y):(X—y)2,5:R+2,a=9, I9={(le)ER+21X_y|=3}lBg={(le)ER+21X_y|Z3}




Opwopog H ouvaptnon f:ScR” — R ewat olovel-kolAn (quasi-concave) eav oAa
TOL UTLEPTEPQA CUVOAQ TNG ELVOL KUPTAL.

e o oduvapn ekdpaocn wat ot cuvaptnon f: S R” — R ewal olovel-kon gav o

edikto ouvolo S ewval kupto kot yla kabe X,y € S,t €[0,1] woyuet

fltx+(1—-t)y)=min{f(x), fy)}.

e Houvaptnon oto mapadelypa 1 eval olovel Koln,evw oto napadetypa 2 ev ewvad.

Oplopog lNa kabe cuvaptnon f:S— R oplloupe 1o
Ynoypadnua(hypograph) {(y,X),y €R,xeS,y< f(X)}
Ynepypadnpa(hypergraph) {(y,X), yeR,xeS,y>f (X)}

Noapadeypa 3 umepypadnua Kot urtoypadnua

) =x{x-1)(x—2),5=R

hypergraph

hypograph

Oplopog H cuvaptnon f:ScR" — R wal
Kow\n(concave ) eav to untoypadgnpa tTng wvat Kupto.

e nouvaptnon f:ScCR" — R swatkon eavto S €at KUPTO KAt yia KaOs

x,y€S,t€[0,1] wyver f(tx+(1—t)y)=>tf(x)+(1-t)f(y)
Kuptn(convex) av to untepypadnpa TS VAL KUPTO

e nouvaptnon f:ScCR" — R swalkuptn gavto S ewal KUPTO Kat yia Kabe

x,y€S,t€[0,1] wyver f(tx+(1—t)y)<tf(x)+(1-t)f(y)

Spyros Vassilakis page 2 of 12



Nopadeyua 4 kolhn cuvaptnon

f(x)=+/x,5=R.

concave function=convex hypograph

Napadewyua 5 Kuptn cuvaptnon

f(x)=x*,S=R

convex function=convex hypergraph

e Houvaptnon tou mapadelypatog 3 dev elvaL OUTE KUPTN ouTe KolAn.Ewvat kolkn oto
Staotnua [0,1],kaL kuptn oto Staotnua [1,2].

e H fewou KUPTN €0V KAL LLOVO €0V N -f €lval Kown.
o  KaBe kolAn cuvaptnon €wvat Kot OLoVEL KOLAN.To avtlotpodo Sev LoXUEL
e  Eav Lo ouvaptnon VAL OLOVEL KOLAN,TOTE TO TIESLO OPLOOU TNG S wval Kupto
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Nopadeypua 6 olovel KOWAEG aAAO OXL KOLAEG CUVAPTNOELS

flx)=x*,5=R.

f is quasi-concave but not concave fis.quast=concave but not concave

non-convex hypograph

1
: 1
1 H
1
! non-confex hypograph

]
: 1
] 1
] 1
1 ]
1 1
] 1
L

convex better-than sets convex better-than sets

®  eav OAEG OL OUVAPTNGELS G, ,0,,..,J,, EVAL OLOVEL KOLAEG,TOTE TO EPLKTO GUVOAO ELvVaL

KUPTO, WG TOUN TWV KUPTWV UTLEPTEPWY CUVOAWV Twv g, ,g,,..,9,, -
®  T0 £DLKTO CUVOAO WTIOPEL VA ELVAL KUPTO OKOMOL KAL OV KOLLLLAL OTTO TLG CUVOLPTNOELG

9,,9,,--,9,, 6V €waL olovel kolAn.

the feasible set can be convex
even if none of its defining functions is quasi-concave

feasible set=x such that
g, ()=(x-3)(x+3)>=0 and g,(x)=(x+2)(x-1)(x-2)>=0=
x>=3

e nouvonkn f’(x*) # 0 amokAELEL TEPUTTWOELG OTIWCE N 0LkoAouBn

max f(x),x >0
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H ouvaptnon f ewal olovel kothn oto edikto cuvodo X >0 ,wg PpBwvouca,kal Tautoxpova Sev swvalt
KON .Mapolo TToU N GUVAPTNGN SEV EXEL OALKO HEYLOTO ,KAOE ONUED X € (a,b) wavomoet

f'(x") =0 kat apa T avaykateg cuvBnkes [

KYPTOTHTA ZYNOAOY OAIKQN MEFIZTQN

Eav n ouvaptnon otoXou £valL OLoVEL KOLAN,Kal TO EPLKTO GUVOAO ELVOLL KUPTO,
TOTE TO GUVOAO TWV OALKWV LLEYLOTWV ELVOL KUPTO.

() the set of global maxima is convex

e
Spyros Vassilakis page 5 of 12



(o)}

the set of global maxima is not convex

max f(x)=x" —x,subject to 0 <x <1 max f(x)=x+y,subjecttox<1,y<1,(x—1)" +(y—-1) =1
N

NS

Oplopog H ouvaptnon f:ScR” — R swval avotnpa owovel-kotn ( strictly quasi-
concave) eav

KaBe umeptepo oUVOAO TNG EWVAL KUPTO.
To nepBAnpa Tou KOs UTIEPTEPOU GUVOAOU SEV TTEPLEXEL YPOLILLKOL TILNLOTAL.

e o oduvaun ekdpaocn ewat ot h cuvaptnon f: S R” — R ewal olovel-kon gav to

ned1o oplopou elval kupto Koty kabe X =y € S,t €(0,1) wxuet

fltx+(1=t)y)>min{f(x), f(y)}.
MONAAIKOTHTA OAIKQN METIZTQN

Eav n cuvaptnon oToXou £VaL auoTnea OLOVEL KOLAN, KoL TO £PLKTO CUVOAOD Ewval
KUPTO, TOTE UTTOLPXEL TO TTOAU EVA OALKO MEYLOTO

unique maximum

multiple maxima

Eav TouAaylotov eva amo ta akoAouBa KpLTnpLa LOXUEL TOTE N cuvVaPTNON

f:ScR" — R gwal KOWN.ZTLG MEPUTTWOELG 3 KOL 7 LOXUEL KAL TO QVTLOTPOdO.
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1. yia kaBe x,y €S,t €[0,1] wyuel f(tx+(1—t)y)=>tf(x)+(1—-t)f(y)

2.n f ewatypapuikn+otabepa,bnhadn tng popdng
fX)=px+a=px,+.+px, +a

3. n=1kaL f"(x)<0,Vxe S
4. f =ag,a >0,g Kol\n(BeTIKOG €TIL KOWAN=KOLAN)
5. f=g+h, katL g,h kolheg (KotAn+KolAn=KotAn)

6. f(x)=g(u(x)),u concave,g increasing and concave (O aufwv KolAog

UETOOXNMOTLONOG HLAG KOWANG CUVOPTNONG €VAL KOWAN cuvaptnon)

7. 10 mpoonpo kabe kuplag ehaccovog(principal minor) Tagewg K Tou EcoLOVOU

mivaka TG f ewvat to t8to pe tou (—1)°,n ewvan 0.

e M kupla ehacowv (principal minor) tafewg K amoktatal adalpwviag oo ToV £00LavVo

TIWVOKQL OTTOLEGSNTIOTE N-K YPAHMES Kot TG LSLEC oTnAEC. Yrapxouv akptpwe 2" — 1 tetoleg
€\QCCOVEC.

MAPAAEITMATA KOIAQN ZYNAPTHZEQN

1.AoyapBuikn log(x),x >0
2. ekBetikn x“,x > 0,070V TO & ELVAL TIOPAETPOCG, a(a — 1) <0
3. ekBetikn —x“,x >0,0MOU TO & ELVAL TIOPAUETPOC, a(a - 1) >0

4. SLWVUUIKN ax’ + Bx+y, OTOU TO & ELVOL TIOPAMETPOG, o < 0.

5.

,X>—0, OTIOU TO & EWVAL TTAPOUETPOG, & >0 .
X+a

6. ekBeTIKN —e ™, x >0, OTOU TO & ELVOL TIAPOHETPOG, ¢ > 0.
7.y + L0 QIO TLG TIOPOTTAVW CUVOPTNOELG,.

8. Cobb-Douglas x°y®,x >0,y >0,omou 10 a,b ol mapapetpol, 0<a,0<b,a+b<1

9. Leontief min{ax, fy},a>0,8>0

1/r
10. Constant elasticity of substitution (CES) (x’ +yr) ,x>0,y>0, omou To r gvat

TopapeTpog, 0<r <1, dlott
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241) T (r 1) (r (J
(X'+y") “y'(r-1) Yy U (r-1)
(2r) ror (2r) (2r (2r)
2 2
Hessian — X 4+ xy+y(1j X 4+ x()i;y
( 1)( 1) (-2+T1)
YTy (=1 y () X (r=1)
i x( +2xy+y( g x( +2xy+y(2r)
det(Hessian) =0
)
Ty Ty -1
x(zr)+2xryr+y(2r)
1
(2+r)(x +y) xr(r—1)<0
x( +2xy+y(2r) -

10. O au&wv PETACXNUOTIOMOG HLAC KOWANG cuvVapTNoNG S€V EVAL AVOYKAOTIKA KOLWAN
1
ouvaptnon.H u(x)=x2,x >0 ewat kolAn kaLn g(z)=2z*,z>0 ewal awoTNPWg

1 4
avéouvoa,aAla n cuvaptnon v(x)=g(u(x)) = [ij = x> 8gev €vaL KOWN.

Eav TouAaylotov eva amo ta akoAouBa KpLtnpLa LOXUEL TOTE N cuvaptnon
f:ScR" — R ewal olovel KON .M TO TPWTO KPLTNPLO LOYXUEL KOL TO AVTLOTPodo.To

TedL0 OPLOUOU S TIPETEL VA ELVOL KUPTO O€ OAa Tl aakoAouBa kpLtnpLa
1. yia kaBe x,y €S,t €[0,1] woxuel f(tx+(1—t)y) >min{f(x), f(y)}
2.n f ewaL koln

3.n=1kaLn f ewoatLavéovoa cuvoptnon

A

f(x)
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4.n=1«kaLn f ewat dpBwvouvoa cuvaptnon

»

fx)

*

5.n=1,n f exelLeva KaL LovaSLKO OALKO LEYLOTO @ KAl ElvaL auEOUoA APLOTEPA TOU

a,pBwvouvca defia tou.

F 9

f(x)

»

=

6.n f €Al LOVOTOVIKOG LETAOXNUATIOUOG LLOG OLOVEL KOWANG cuvaptnong,oniadn

v =gou, g strictly increasing, u quasi-concave

Napadetypa.n u(x,y)= \/;+ y €woat Koln oto cuvolo x >0,y >0 ,kaLn g(z) =2z’

gwalL auotnpwg auéouoa oto cuvolo z > 0,apa n cuvaptnon
vix,y)=glu(x,y)) = (\/; + \/;)2 =X+y+ ZM ELVOLL OLOVEL KOLAN
7.kpLTnplo tou nepldpaypevou eoctavou rivaka(bordered hessian matrix) BH(x).
yla koBe x €S kaLkaBe k=3,..,n+1 gxoupe
(—1)“" det(BH,(x)) >0

omou BH(x) ewat o mvakag dtaotacswv (n+1)x(n+1)

0 | filx)
FO0" | f(x)

BH(X)=
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F'x)=[£,(x), £, (x),.., f,(x)] = jacobian of f

fulx) () O f,(x)
f'(x)= f“D(X) fZZD(X) g szD(X) =hessian of f
fulx) fo00 O f.(x)

BH, (x) =0 mvokoG TTIOU QTOTEAELTAL ATIO TLG K TIPWTEG YPOUUEG Kat 0TNAeg Tou BH(x).

MAPAAEITMATA OIONEI KOIAQN ZYNAPTHZEQN

1. Cobb-Douglas f(x,y)=xy,x >0,y >0,

e OxLKOlAn ,blotL

113] 11 2 1, (3] 1 |1
f(5{3}+5{1}):f({2})=4<5=Ef([3})+5f({1})

e Olovel kolAn ,blott

0 MEPLOPAYEVOG EGOLAVOG TILVAKOG ELVOL
0 vy X
BH=y 0 1
x 1 0
ue opllovoa 2xy ,apa n f €wvat olovel Koltkn oto cuvoAo x >0,y > 0 ,kat cupdwva
LE TO KpLTNpLlo 7.
2. f(x)=x*,x>0
e oxLKoWn 8ot f'(x)=2>0
e QOlovel kolAn ,blotL avéouoa
3. f(x)=1-+2x—x*,0<x<1

3

3 3
e oxtko\n,8tott f"(X)=x 2(2—x) " >0
e Owovel KolAn ,b6lotL pBLvouca

4. Cobb-Douglas f(x,y)=xy’,x >0,y >0, orou To a,b EVOL TOPAUETPOL,
0<a0,0<b,a+b>1

e O)LKOIAN ,blotl
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-2 -1 b-1
(a-2) (a )ay( )

ay’(a-1) x b

Hessian :=
x& Y ay(bfl) b x? y(bfz) b(b-1)

ay2 by 2 ~
det(Hessian) :=— (x%) a(y )2 bz(a+b 1) -
X"y

e Olovel koln ,8L0TL

-1 b-1
0 X )ayb xay( b

bordered_hessian :=|x@ D ayb @ D ayba_1) @V ay® Py
@y Dy (@D D e 0D

(3a-2) (3b-2)
y

(-1)? det(bordered_hessian) := x ab(a+b) >0

H,ue aAAo kpltnplo,

a b a+b
e  Olovel KolAn ,6l0TL Xayb = (X"“’y"*bj =aUuwV LETOOXNUATIOMOG KOWANG CUVAPTNONG.

/r
5. Constant elasticity of substitution (CES) f(x,y) =(x’ +y" )1 ,x>0,y>0, omou 1o r

EVOL TTAPAUETPOG, r >1

e  OxL olovel kKolAn Stott

3
A(rj(r—l) (x27yr 4y

A3 X2 y2

(-1)* det(bordered_hessian ) = — <0

omou A=x"+y’

6.bell curve
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f(x)=exp(—x°),x R

1
e OxLKOWAN ,810TL N SEUTEPN TTAPAYWYOG EvalL BETIKN yla X > T
2

F(x)= 2 ) (~1+2x2)

e olover-koln StotL n pwtn mapaywyos f(X) = —2xexp(—x*) ewat Oetikn yio X <0
,apvntikn ywa X >0
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