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1.APIZTA KATA PARETO ZHMEIA

Ta apLoTa KATa TTAPETO CNKELD, N SLOVUOOTLKO LEYLOTA, O0PL{OVTOL TTAVTA WG TTIPOG
Hla cuvoptnon otoxou TG popdng f(x)=(f,(x), f,(x),..., f, (x)),x € R" ,xar eva edpikTo

ouvolo S cR". HouvnBng epunvela €wvat ott

e Taonuela X MEPLYPAdOUV KATAVOUES TWV TTOPWV
e nouvaptnon f.(x) ewaun ouvaptnon oderoug tou awktn i =1,..,k

e 1O edLKTO CUVONO S TEPLYPADEL TOUG TIEPLOPLOKOUG TTOU BETOUV OTLG KATAVOLEG TWV TIOPWV N
texvoloyla,ot Stabeatpol mopot,kat n dtabeotpn mAnpodopnon

Eva onpuelo Ba Aeyetal eDIKTO €av KOl LLOVO EQV OVNKEL GTO £PLKTO CUVOAO S

OPIZMOZ

To ONUELO X ELVOL KAAUTEPO KOTO TTAPETO ATTO TO ONUELO X *
EQV UTTOPOUUE VA XWPLOOUUE TOUC TTALKTEC O SUO OUVOAX
B,l tetola wote

® KkaUe TMOUKTNG OTO B mpotTiua to X amo 1o X *

f.(x)> f.(x*),VieB

o ka¥e mauktn¢ oto | ewval adlapopoc aVaUETH OTO X Kol
TO X *

f(x)=f(x*),Viel

e To B rnepleyel evav toudayioto moiktn.To | umopet va
ELVOL KOIL KEVO.

OPIZMOZ

TO EQLIKTO ONUELO X* ELVOL OPLOTO KATA TIAPETO TNG
ouvaptnong f oto €@IKTO ouvoAo S eav Sev UTOPYEL

KQVEVA EQLKTO ONUELO KHAUTEPO KATA TTOPETO QIO ALUTO.

xeS$ kat f(x)2fx*) yo kade ie{l,.,k} ovvenayetal

f(x)=f(x*) yo kade ie{l,.. k}

e Ta aplota kata apeto onpela(pareto effcient points,pareto optimal points) ovopagovtat
Kal Slavuopatika peyloto(vector maxima)
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e  Otav n SlacTtacn Tou MESLOU TLHWY TG cuvaptnong otoxou f : S —> R* ewat k =1tote T
Slavuopatika PeyLoTa Eval ta cuvnOn oAtka peyLota.

e O ouupohiopog Max f(x),x €S Ba onuatvel oTL AvalNTOULE TO SLAVUCUATIKO LEYLOTA TG

ouvaptnong otoxou f oto edikto cuvolo S .

MAPAAEITMA 1
MORE IS BETTER,NO EXTERNALITIES

OEWPOULE OLKOVOLA E

*5U0 MALKTEG ,TOUG A KaL B

e eva ayabo

oH cuvoAikn StaBeoiun moootnta tou ayabou swat 1

H petafAntn A Ba cupBoAleL To emunedo Katavalwong Tou aktn A
H petafAntn B Ba cupPoAilet to emunedo katavalwaong Tou maiktn B
OL katavoueg Twv mopwv Ba gwval ta Levuyn (A,B)

eOL TIPOTLUNOELG TWV TTAKTWV TIEPLYPAPOVTOL OO TLG CUVAPTNOEL; OPEAOUG
Mouktng A U(A,B)=A

Moawktng B V(A,B)=B

OL mpoTLunoELg auteg ekdPpalouV TG UTIOBECELG TNG
amAnotelag(greed,more is better), kat

¢ adtadoplag yia toug arlloug (no externalities).

eMe auta ta dedopeva,n ocuvaptnon otoxou Ba ewvat
f(A,B)=(U(A,B),V(A,B)) = (A,B)
eMe auta ta debopeva,to edikto cuvolo Ba sval

S={(A,B):A+B<1,A>0,B>0}

Ta omataAa KOTo TOPETO CNUELA ELvOL OAa auta tou Sev e€avTAouUV TOUG
S6laBeopoug mopoug {(A,B): A+B<1,A>0,B>0}.Kabe tetolo onpeLo emdexetatl

BeATLwon KoL yla Toug dUO TTOULKTEG.
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To opLoTa KATA TTOLPETO CNUELA ELVOL OAQ AUTO TIOU £§QVTAOUV TOUG dLaBeoLOUG
nopoug {(A,B):A+B=1,A>0,B>0}. KaBe tetolo onuelo emdexetal BeAtiwon ya

TOV €VA TIALKTN LOVOo o€ Bapog Tou aAAou.

pareto efficient points

pareto
inefficient
points

MAPAAEITMA 2
IDEAL POINTS,NO EXTERNALITIES

oTo edkto ouvoho ewval S={(A,B):A+B<1,A>0,B>0}
® OL TTPOTLUNOELG ELVaLL

NaktngA  U(A,B)=—(A-a)

Nawktng B V(A,B)Z—(B—ﬁ)2

ormou ta o, >0,a + B <1 gwval mapapeTpoLmou ovopalovial Ldewdn onueLa yLa

TOUG TalLkTEG A,B avtloTowg.
OL mpoTtunoeLg auteg ekdpalouv tig urtoBeoelg TnG adladoplag yia Toug aAAouG,Kat
™G urtapéng €vog LoewdoUG GNUELOU KATAVOAWONG Lo KABE TToLKTn.

H xpnootnta Tou KaBe matktn EXEL LOVASLKO IEYLOTO OTO LOEWOEG ONELO TOU, KOl
avéavetal 000 MAnoLaleL TPoOG auTo.

HumnoBeona, >0, + f <1 onuatvel oTL Ta LOEWdN onpeLa VoL EPLrTa Kot

oupBata petaéu Toud.

IDEAL POINTS

AN

en cuvapton atoxou Ba ewvat f(A,B)=(U(A,B),V(A,B))=(-(A —oz)2 ,—(B- ﬁ)z)

To povadiko apLoto kata napeto onuelo ewvatto (A,B)=(a, ), mapolo nou dev

e&avtAeL Toug dLabeapoug mopoug.
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Ta omatala KOTO TTOPETO CNUELO ELVOL OAQ TOL UTTOAOLTTO, ALKOJOL KOIL QLUTOL TTOU
ggavtlouv toug dLaBeaipuoug mopoug,SloTL Kabe TeTolo oNUELo eTiLdexeTal BeATLwon
KoL yLot Toug SU0 TTALKTEG,TIPOG TNV KateuBuvon Twv BeAwv

» unique pareto efficient point

feasible set

MAPAAEITMA 3
MORE IS BETTER,ONE-SIDED POSITIVE EXTERNALITIES

oTo edkto ouvoho ewval S={(A,B):A+B<1,A>0,B>0}
® OL TIPOTLUNOELG ELVOL

Mowktng A U(A,B)=calogA+B,0<a <1

Mowktng B V(A,B)=B

OL pOoTIUNOELG aUTEG kdpalouV TIG UTTOBECELG TNG AMANCTELAG KAl YL ToV A, TNG
¢dAag pog toug aAdoug (positive externalities).

en ouvaptnon otoxou Ba gwat f(A,B) :(U(A,B),V(A,B)) =(axlogA+B,B)

KaBe onuelo mapeto Ba e€avtAel Toug mopoug(eav A+ B<1tote n avénon tou B
odeAel kal toug duo matkteg),apa Ba exoupe B=1-A,U=alogA+1-AV=1-A
a dv

du
Mapaywyllovtag BploKou e otl A = e l,d—A =—1,apa Ta ocnuela mapeto Ba swal

du
ouTO OTIOU A = % —12>0(ota urtoAouma Kot oL U0 TALKTEG CUUPWVOUV OTNV
HELwoN Tou A).

B pareto
efficient
points

pareto
inefficient
points
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|I'IAPAAEII'MA 4 MORE IS BETTER, TWO-SIDED NEGATIVE EXTERNALITIES
oTo edkto ouvoho ewval S={(A,B):A+B<1,A>0,B>0}

® OL TIPOTLUNOELG ELVALL

Mouktng A U(A,B)=A-2B

Moawktng B V(A,B)=B—-3A

OL mpoTLUNOELG auTEG ekdpalouV TG UTIOBECELG TNG AMANGCTELAG KaL TNG £xOpotntag
TPpoG Toug aAAoug (negative externalities)

en ouvaptnon otoxou Ba ewat f(A,B)= (U(A,B),V(A,B)) =(A—2B,B—3A)

Zupdwva pe Tov oplopo,eva edLkto onpelo (A;,B,) Ba ewal apLoTo KATA APETO

€av KaL povo gav kaBe Avon (A,B) Twv avieotnTwy

U(A,B)>U(A,,B,) <> A—2B> A —2B,
V(A,B)>V(A,,B,) < B—3A>B, —3A, (1)
A+B<1,A>0,8>0

tkavortotet U(A,B)=U(A,,B,),V(A,B)=V(A,,B,)

OMla ta onpeta (A,,B,)>(0,0) ewvat ZNATAAA kata napeto,dlott oL avicotnteg (1)
LKovoTtoLouvTaL Kat amo edLkTa onuela cav to (A,B)=(A, —¢&,B, —&)>(0,0),& > 6~
U(A,B)=A-2B=A,-2B, +& > A, —2B, =U(A,,B,)

V(A,B)=B—3A=B,—3A, +2¢>B, —3A, =V(A,,B,)

OTQ OTIOLOL EXOUME BEATLWON KaL YLt TOUG SUO TTOLKTEG.

OMa ta onpeta tng popdng (A,,0),0< A <1 ewal APIZTA kota mapeto Sott

Auvovtag tig aviootnteg (1) wg mpog to onpeto (A,,0)

U(A,B)>U(A,,0) << A—2B> A,
V(A,B)=V(A,,0) < B—3A>-3A,
A+B<1,A>0,8>0

Bplokoupe otL n povadikn Auon toug ewvat (A,B)=(A,,0).
oha ta onpela tng popdng (0,B8,),0 <B, <1) ewval APIZTA kata mapeto SLlott

Auvovtag T aviootnteg (1) wg mpog to onueto (0,B,)
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Page 6 of 23 vector maximization

U(A,B)>U(0,B,) <> A—2B>-2B,
V(A,B)>V(0,B,) <> B—3A>B,
A+B<1,A>0,8>0

Bplokoupe otL n povadikn Auon toug ewvat (A,B)=(0,8,)

1

pareto
pareto inefficient
efficient oints
points

|I'IAPAAEIFMA 5 MORE IS BETTER,NONRIVALRY IN CONSUMPTION

oTo edikto cuvolo ewvatl S={(A,B):A<1,B<1,A>0,B=0}

® OL TIPOTLUNOELG ELVOLL

Mouktng A U(A,B)=A

Moawktng B V(A,B)=B

en cuvaptnon otoxou Ba ewat f(A,B)= (U(A,B),V(A,B)) =(A,B)

oT0 TPOoPAnUa SLOVUCGUATLKNG LEYLOTOTIOLNONG ELVOL
max f(A,B)=(A,B) subjectto A<1,B<1,A>0,B>0

max f(A,B)=(A,B) subjectto A<1,B<1,A>0,820

Unique pareto efficient point

1

pareto
inefficien
points
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2.METATPOINH AIANYZMATIKHZ ZE 2YNHOH METIZTOMNOIHZH(SCALARIZATION)

Oa KOTOOKEVUAOOUUE ouvNON TPOPANUATA HEYLOTOTONONG TNG LOopdNG

OPIZMOZ lNapoauctpiko mpoBAnua

m)?l g(x,0),subject to x € C(0)

Llooduvapa pe To apyLlko mPoBAnua SLavUoUATIKNG LEYLOTOTIOLNONG.

OpIOoMOG Nopaustporiotnon(scalarization)

To napouetpiko mpoBAnua ot Ll6oSUVOLO UE TO OPXLKO
PoBANUO EQV IKOVOTTOLEL TIC APXEC TNC TTANPOTNTAC KAL TNG
opvotntac

Opi1opog nAnpotnta

KaU€e apLOTO KATO TTAPETO CNUELO X * TNG f OTO S €Lval Kot

Avon tou napaueTpikou mPoBANUATOC Yo Katola TN Twv
napauetpwy 6.

Opiopog opSotnta

Ma kade tun twv nopouetpwv 6 ,kade Avon tou
QVTIOTOLYOU TIAPOUUETPLKOU TTPOBANUATOC E€Lval Kal apLOTO

KT ToPETO onuetotne f oto S

Oa culntnooupe Suo TETOLA MAPAPETPLKA TIPOBANUOTA
1.eAaxLoTa yyunuevVa ETLTES AL EUNUEPLAG

2.yPOUULKN CUVOPTNON KOWVWVLKNG EUNUEPLAG
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2.1 EAAXIZTA EITYHMENA ENINMEAA EYHMEPIAZ

2e kaOe mpoPfAnua SLAVUCUATIKNG LEYLOTOTIOLNONG

max f(x)=(f,(x), f,(x),..., f,(x)),subject tox € S

OVTLOTOLXOULE K ToV aplOpo cuvnOn mapapeTplka mPoBAnUaTa LEYLOTOTIONGNG TNG
Hopdng

problem PI.(H)

2
maxfl.(x) subject to fj(x)zej,Vj;ti,xeS @

OEQPHMA riAnpotnta

Eav 10 onuelo x*€ S elval aploto KAta MOPETO TOTE ELval

peytoto oAwv twvP(0) yia TG TUYEC TWV TOPAUETPWV

0= flx+)

AmodeLEn Ba UOBECOUNE OTLTO GNUELO X * ELVOL PLOTO KATA TIOPETO, AN OXL KAl LLEYLOTO TOU

P,(0) kou 6a kataAn§oupe oe pia avtidoon. Eav to onpeto X * Sev ntav peytoto tou P (0) tote

Ba uTtnpxE oNKUELO X edLKTO OTO Pl(Q) KoL KaAuTepo armo to X * dnhadn TeTol0 Wote

fi(x)> fi(x)
£, 2 f(x*)

felx) 2 f (x*)

xXes

Avtipoon otnv uTtoBeoN OTL TO ONILELD X * ELVOL APLOTO KOTOL TIAPETO.

TANnpoOTNTA

maxima of P3

I
- |

maxima of P1
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OEQPHMA opSotnta

Eav to onueio xxeS ewar peytoto oAwv twv P(O) ya

KOTTOLEG TIUEC TWV TIAPAUETPWV B TOTE €lval Kal apLOTO
KOTQ TTAPETO

ATodeLEN Ba UTOBECOUNE OTLTO GNUELO X * ELVOL LEYLOTO OAWV TWV R(Q) oMo eV ewatL aploto
Kota mapeto,kat Oa kataAn§oupe o€ pia aviipaon.Eav To onpelo X * §gv nTav apLoto Kota

napeto,Ba uTtnpxe X € S Kat rauktng Kk tetola wote f, (X) > f, (x*), f.(x) = f.(x*)Vi # k .Eneidn 1o
onuelo x* € S ewat peyioto tou P (0) 6a exouvpe f, (X)> f, (x*), f,(x) = f.(x*) = OVi # k 6nhadn

10 X ewa edikto onpeto tou P (6) kaw anodibel meplocotepo aro to peyioto tou P (6).

TAnpornta kat opBortnrta

maxima of P3

|
. pareto points \

maxima of Ili'1

UMTOAOYIOUOG OAWV TWV ONUELWV TOAPETO Ue TN puedodo
EAQYIOTWYV EYYUNUEVWV ETUMESWV EUNUEPLAS

Avvw oAa ™ npoBAnuara ueylotronotnong
P,(0),P,(0),...,P.(0) yia 0Agg Tig TLES TWV TApPAUETPWY O
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J€ OPLOUEVEC MIEPUTTWOELC OAPKEL VA AUGOUUE [UOVO EVA TTO

ta poBAnuatoa P(6)

NEPINTQIH 1 kot’ouciav povadika peylota yla Koot P

YIopXEL TTOLLKTNG ,E0TW O TLOLLKTNG 1,TETOLOG WOTE YLt OAEG TLG TLUEG TWV
nopapetpwyv G ,kat yia onowadnrnote Suo peyiota m, i tou P (6), f(m) = f(u)

OEQPHMA opSotnta e kat’ovotav povadika Ueylota

Eav to P, gxel kat’ovotav povadika UEYLOTA,TOTE YL OAEG

TIC TIUEG TwV mapauetpwy 8,kade ueytoto tou P(0) ewat

KQlL QpLOTO KOTO TTPETO

ArmtobeLén a unoBecoupe otLTo oNpELo X * ewat peyloto tou P, (6) ala Sev ewat aploto kota

napeto,kat Oa kataAn§oupe o€ pia aviidpaon.Eav To onpeLo X * SEV NTOV OPLOTO KATO TTOPETO,Ba
UTtNPXE X € S KAl KOTIOLOG TOALKTNG ,E0TW O 2, TETOLA. WOTE

fi(x) = £ (x*)
f,(x)> f,(x¥)
fi(x) 2 fi(x*).
fi¥) = £ (x*)

Eneldn to onpeto X * Auvel to mpoPAnpa P, (6) Ba exoupe

fi(x) = f,(x*)
fL(x)> f,(x*) =6,
fi(x) 2 f,(x%) > 6,
fX)= f (x*¥) > 6,
6nhadn

® TO ONMELO X AVNKEL OTO EDLKTO GUVOAO TOU TIPOPANUATOG F’l(Q) KoL

e anodepeL TouhayLotov 0oo Kat to peyloto tou P, (6),
apa

e TOONMEW X ewal kot auto peytoto tou P (6),
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apa
e ylataduo auta peyiota X, X * tou P, (0) wxvetot f(x)= f(x*)
6nAadn

fi(x) = £,(x*)
f,(x) = f,(x%)
fi(x) = f(x*)

fX) = £ (x*)
avtdoon oty aviowon f, (x) > f,(x*).

e To Bewpnua opbotntag e Kot ouoLayv povadika LeyLota, pLadl pe To Bewpnua mAnpotnTag,
Selyvouv otL N avalntnon apLoTwY KOTo TIAPETO CUVLOTATOL OTNV avalnTnon LEYLOTWY

J
karowou P(6) pe kat'ouolav povasdika TOTiKa PEYLOTaL

P. has essentially unique maxima

maxima of P2

pareto points

maxima of P1
|

UMTOAOYIOUOG OAWV TWV ONUELWV TOAPETO Ue TN puedodo
EAQYIOTWYV EYYUNUEVWV ETUMESWV EUNUEPLACS

e0Tw otTL untapxet P, pe kat’ovotav povadika peytota. Tote

Auvw t0 mpoBAnua peytotorownong P(0) yia oAeg tig

TIUEG TWV APOAUETPWV O
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| MAPAAEITMA 1 (XYNEXEIA)

max f(A,B)=(A,B) subjectto A+B<1,A>0,B>0

problem PA(H)I

max U(A,B) = A subject to
=B>
V(A,B) B_OB

A+B<1,A>0,B=0

To nmpofAnua PA (0) exeL povadika peylota to onpela (A,B)=(1-6,,6,),0<6,<1

,opa n Auon tou PA () apkelyla va Swoel oAa Ta APLOTA KOTO TIAPETO CNUELA

|I'IAPAAEII'MA 2 (ZYNEXEIA)

2

max f(A,B)=(-(A-a), (B—,B)z) subjectto A+B<1,A>0,8>0
parameters o >0,8>0,a+ <1

problem PA(6)| problem PB(H)

max U(A,B):—(A—oz)2 subject to | |[max U(A,B):—(B—,B)2 subject to
V(A,B)=—(B- )’ 20, V(A,B)=—(A-a) 20,
A+B<1,A>0,B>0 A+B<1,A>0,B>0
solutions(over all )| solutions(over all 0)|
A=q,0<B<l-a 0<A<1-B,8=f

solutions that are pareto optima| solutions that are pareto optima|
A=q,B=p A=a,B=p

ESw n Auon €vog armo Ta MopApETPLIKA TIPOBANHOTA (E0TW TOU PA (0)) Ba dbwoeL to

HOVASLKO ONUELO TTAPETO Hall Ye amelpa aAAo GnUELd TTOU OEV ELvalL apLoTa Kota
napeto StotL o B Sev ewval adladopog petadu avtwv.EmBarietal n Auon kat twv
Suo mapapeTpkwy MPoPAnUaATwWY yla va BpeBouv ta onueLa TIALPETO.

|I'IAPAAEII'MA 3 (ZYNEXEIA)

max f(A,B)=(alog A+B,B) subjectto A+B<1,A>0,8>0
parameters 0<a <1

Page
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problem PA(O)

max U(A,B)=alog A+ B subject to
V(A,B)=B>0,

A+B<1,A>0,B=0

solutions

(45)- (1—93,93) .
(a1-a) if a+0321

if a+OB<1

solutions that are pareto optima|

all

ESw n Auon gvog armo ta mapapeTpka mpoAnpata (tou PA (@)) yra kaBe O ewat
povadikn,apa n Auon tou PA () apkelyla va Swoel oAa Ta APLOTA KOTO TIAPETO

OnMELa.

|I'IAPAAEII'MA 4 (ZYNEXEIA)

max f(A,B)=(A—2B,B—3A) subjectto A+B<1,A>0,B>0

problem PA(H)I

max U(A,B)=A—-2B subject to
V(A,B)=B-3A26,

A+B<1,A>0,B>0
solutions

(0,93) i 0<0 <1

(A,B)= [ 05

—?,o] if -3<0_<0

solutions that are pareto optima|

all

ESw n Auon gvog armo ta mapapeTpka mpofAnpata (tou PA (@)) yra kaBe O ewat
povadikn,apa n Auon tou PA () apkelyla va Swoel oAa Ta APLOTA KOTO TIAPETO

OnMELa.
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NEPINTQZH 2 oAa ta acBevwg opLOTA KOTOL TIOLPETO CHLLELOL ELVOLL KOLL OLPLOTOL KOLTOL

TALPETO

OPIZMOZ

To ONUELO X ELVOL OUOPWVWE KAAUTEPO KATA TTAPETO ATTO TO
ONUELO X * €V OAOL TPOTLUOUV TO X OQUTO X * .

f(x)> f(x*) yo kade ie{l,.. k}

OPIZMOZ

TO EQPLKTO ONUELO X * Vol a0TEVWE QPLOTO KOATO TIPETO
™m¢ ouvaptnong f oto €pilkto ouvoAoS gav Sev UTTaP)EL
KOVEVQL EQIKTO ONUELO OUOPWVWE KAAUTEPO KATX TTOPETO
Qrto aUTo.

f(x)> f(x#) ya ke ie€{l,.. k}ovvenayetaixe S

pareto
optima

weak pareto optima

OEQPHMA opSotnta otav oda ta aodsvwe aplota

KQTO TTOPETO ONUELA ELVOL KL APLOTA KOTA TTOPETO.

Eav oAa ta acfevwe aplota KAto MTAPETO CHUELX ELVOL KOl
QpLOTO KATA TIOPETO,TOTE Yl OAEC TG TIUEG — TWV

napauetpwy 8 ,kade peyioto tou P(O) ewvar kat opioto

KQTO TTOPETO

Page
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ArtobeLgn 6a unobBecoupe otLTo oNpELO X * ewat peyloto tou P, (6) ala Sev ewat aploto kota

nopeto,kat Ba kataAn&oupe oe pLa aviidoon.Eav to onUeELo X * SeV NTOV OPLOTO KATOL TIAPETO,TOTE
Sev Ba nTav kal 000eVWE 0PLOTO KT TAPETO,0pa Ba UTINPXE X € S TETOLO WOTE

fi(x)> £ (x*)
£,(x)> f,(x¥)
fi(x)> f(x*)
feX)> £ (x*)

EmeLdn to onpeto X * Auvel to mpoPAnpa P, (6) Ba exoupe

fi(x)> fi(x*)

5, (x)> f,(x*) =6,
fi(x)> fi(x*) = 6,
fX)> f (x*) =6,
6nhadn

®  TO ONMELO X AVNKEL OTO EDLKTO GUVOAO TOU TIPOPANUATOG Pl(9) KoL

e aMoOdEPEL TLEPLOOOTEPO ATIO Kalt To peyLoto tou P, (6)

avtipoon oty unoBeon OtL To oNpELo X * ewat peytoto tou P (0).

UMTOAOYIOUOG OAWV TWV ONUELWV TOAPETO UE TN puedodo
EAQYIOTWYV EYYUNUEVWVY ETUTESWV EUNUEPLAG

E0TW OTL OAQ T AOVEVWE APLOTA KATO TTOPETO CNUELD ELVOL
KOl apLoTa KATa MAapeTo Tote

Auvw t0 npoBAnua peyoromownong P (0) yia oAeg tig

TIUEG TWV APOAUETPWV O
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OEQPHMA. Mo neputtwon omou oAa ta aoUevwe

QPLOTA KATO TIPETO ONUELD ELVAL KL OPLOTA KATA TTAPETO.

Eotw ott urmopoupe va YwpLooUUE TiG n UETABANTEG X,,.., X,

o€ k un keva cuvoda
1 1 1 1
Q ={x;,X;,,...X,,
2 2 2 2
Q :{Xl rXZ r"'anz}
k k k k
Q :{Xl rXZ r"'ank}
TETOLA WOTE

1.Q,NQ =2,Vi*j

2.H ouvaptnon f, efaptatat povo amo TS TIUEG TwV

puetaBAntwv oto ouvodo Q; (bev unapyouv eEwTePLKOTNTEG)

3. H ouvaptnon f, ewvat avotnpws avéovoa wg npog kade

puetaBAntn oto ouvolo Q, (Hovotovikotnta)

Eotw €7LONG OTL TO EQLKTO OUVOAO ELVaL TNG LOPPNG TTOU
TIPOKUTITEL O L0 OLKOVOULO OTO TOUG TTEPLOPLOUOUG TWV
Topwv

parameters t* >0,...,t" >0

Tote ka¥e aoUevwe apLOTO KATO TTAPETO ONUELO ELVOL KOl

QPLOTO KOTAL TTOPETO

AmodeL€n Ba umoBecoupE OTLTO GNUELO X * £lval AoBEVWG APLOTO KOO TAPETO AAAQ OXL APLOTO
Kota mapeto,kat Oa kataAn§oupe o€ pua aviipaon.Eav To onpelo X * §gv nTav apLoto Kota
nopeto,Ba umnpxe X € S kaAutepo kata mopeTo,5nAadn Bo LIMOPOUCAE VO XWPLOOULE TOUG

noukteg oe 5uo ouvoha B # J, [ tetowa wote f(X) > f(x*), Vi e B, f.(x) = f.(x*),Vi el .0pioupe

EVOL VEO ONUELO ¥ WG €§nG

1.MNa kaBe oLkt i 6To 6UVOAO B 0bALPOUE LLO APKETA ILKPH TTOCOTNTO ATTO TIG BETIKEG UETARANTES

mou tov evdladepouy etoL wote f(x)> f(y) > f(x*),VieB
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2.0l LELWOELG TwV LETABANTWYV TOU eVSLAPEPOUV TOUG TTALKTEG OTO B avaSLOVELOVTOL OTOUG TTOULKTEG

tou | wg avgnoelg ot petaPAnteg ou toug evBladepouyv,kat apa f(y) > f(x*),Viel

3.To onpeto y ewat edikto( Y € S ) kot opodwvwe KHAUTEPO Ao To X * avtibaon otnv unoBeon otL

To X * elvaL 008evwe apLoTo Kata MapPETo.

| MAPAAEITMA 1 (ZYNEXEIA)

max f(A,B)=(A,B) subjectto A+B<1,A>0,B>0

oAa T A0HEVWG APLOTA KATA TTOPETO CNIELA ELVAL KAL APLOTA KOTO TIALPETO.

|I'IAPAAEII'MA 2 (ZYNEXEIA)

max f(A,B)=(—(A —a)z ,—(B—,B)z) subjectto A+B<1,A>0,B8>0

parameters o >0,8>0,a+ <1

Ta aocBevwg aplota kata mopeto onpeld A=a,0<B<1—qa &8ev elval apLota Kata
TLOPETO.

Ta acBevwg aplota kata napeto onuela 0<A<1—- B,B= [ bev ewval aplota Kota

TIPETO.

OL ouvaptnoeLg dev EvaL aAUoTNPWE AUEOUOEG WG TPOG TLG LETAPBANTEG TTOU
evbLadepouv Tov KaBEe TatkTn

|I'IAPAAEII'MA 3 (ZYNEXEIA)

max f(A,B)=(alog A+B,B) subjectto A+B<1,A>0,8>0

parameters 0<a <1

Zupdwva pe tnv avaAuon tng oeAdag 5,0Aa Ta acBevwg apLota KOTA MAPETO
ONUELX ELVOL KOL APLOTA KOTO TLAPETO,TTOPOAO TTOU SEV TANPOUVTOL OL UTIOBECELG TOU

Bewpnpuartog

|I'IAPAAEII'MA4 (ZYNEXEIA)

max f(A,B)=(A—2B,B—3A) subjectto A+B<1,A>0,B>0

Zupdwva pe tnv avaAuon tng oeAdag 6,0 a Ta a0BEVWG apLOTA KOTA TTAPETO
ONMELO ELVOL KOL APLOTA KOTO TLAPETO,TTOPOAO TTOU SEV TANPOUVTOL OL UTIOBECELG TOU

Bewpnuatog .
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2.2 TPAMMIKH 2YNAPTHZ KOINQNIKHZ EYHMEPIAZ

OPIZMOZ Opio nopeto

To opto mapeto optletal we N oxeon UETAEU TwWV EMUTESWV

XPNOLUOTNTAC OTA ONUELQ TIAPETO
| NAPAAEITMATA

o310 tpoBAnpa max f(A,B)=(A,B) subjectto A+ B<1,A,B>0

TO onUeELa tapeTo ewvatta A+B=1,A,B>0

OL XPNOLUOTNTEG OTOL ONUELQA TTAPETO EvaL U, =A,u, =B=1-A ,kaL apa
TO Oplo Ttapeto ewvat U, +u, =1,u, 20,u, 20

o310 tpoPAnua max f(A,B) = (A, B%) subject to A+B<1,A,B>0

TO oNUELa TTapeTo ewvarta A+B=1,A,B>0

OL XPNOLUOTNTEG 0TA ONUELO TIOPETO Eval U, =A’,u, =B’ = (1—A)2 LKl apoL
2
TO OPLO TLAPETO EVAL U, :(1—JuA ) ,0<u, <1

o310 poPAnpa f(A,B)=(—(A-a) ,~(B—)’) subject to A+B<1,A4,8>0
T ONMELA TTOPETO evatta A=o,B=f
Ol XPNOLUOTNTEG OTO ONHELA TApETO Ewvat U, =0,u, =0 ,kat apa

T0 OpLO TIAPETO EWVALTO oNpeL (u,,u, )=(0,0)

OPIZMOZ 0uvoAo QIKTWV EMUTESWV XPNOLLOTNTAS

To ouvodo e@KKTwV EemMMESWV XPNOLUOTNTAG ELVOL TO
OUVOAO ‘KATW OITO TO OPLO TTOPETO’

utility possibility set = J{(u,,....u,),u; < f,(X),..,u, < f (x)}

PEY
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|MAPAAEITMATA

o310 rpoPAnua max f(A,B)=(A,B) subjectto A+B<1,A,B>0

TO OUVOAO EPLKTWV EMMESWV XPNOLLOTNTAG ELVOL

utility possibility set={(u,,u,),u, <A,u, <B,A+B<1,A>0,8>0}

utility possibility set ={(u,,u,),u, <A,u, <B,A+B<1,A>20,B>0}

pareto frontier
u, +u,=1,u, 20,u, =0

o310 npoPAnua max f(A,B) =(A*,B) subjectto A+ B<1,A,B>0
To cuvolo edikTwy eMUMESWV XPNOLULOTNTOG ELVOL

utility possibility set ={(u,,u,),u, <A*,u, <B*,A+B<1,A>0,8>0}

pareto frontier

uB:(l—\/a)z

|
2

o310 poPAnua f(A,B)=(—(A-a), (B—ﬁ)z)subjecttoA+B£1,A,BZO

To cuvolo edikTwy eMUMESWV XPNOLULOTNTOG ELVOL
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utility possibility set ={(u,,u,),u, <—(A —a)2 Uy < —(.Ei—,B)2 LA+B<1,A>0,8>0}

u pareto frontier
(ug,u,)=(0,0)
A

OPIZMOZ Mecyotonoinon ypoauuLkng ouvaptnong

KOLVWVIKNG EUNUEPLOG
problem w(6)

max W(x) =91f1(x) +... +9kfk(x) subjectto xe S
parameters 91 > 0,...,0k > 0,01 +...+0k =1

OEQPHMA riAnpotnta

0TV TO OUVOAO TWV EPLKTWV ETLTESWV KATAVAAWONG ELval
KUPTO,TOTE KAUE APLOTO KATA TTOPETO X * ELVAL KOl UEYLOTO
ToU mpoBAnuatoc w(f) yLo KQmoLeS TIUEG TWV TTAPAUETOWV

0

® TO OUVOAO EDLKTWV ETUMESWV KATAVAAWGCNG ELVOL KUPTO €AV TO EPLKTO CUVOAO ELVOL KUPTO
KQL OAEG OL GUVAPTNOELG fl(X),...,fk (x) ewat kothec.
H KupToTNTA ELVAL ATIAPOLTNTN VLA VO UTTOPEL N LeEBOSOG TNG YPALLULKNG CUVAPTNONG
KOWVWVLKNG EUNKEPLAG VO UTIOAOYLOEL OAQL TOL ONLELDL TIAPETO. 2TO TPOoBAnUa
max f(A,B) = (A%,B%) subjectto A+ B<1,A,B>0

TO oUVOAO edLKTWV eTLMESWV KaTavaAwaong Sev elval kKupto.OL AUGELG TOU TIPOPBANLATOG
HEYLOTOTOLNONG LG YPALLULIKN G CUVAPTNONG KOWVWVLKNG EUNUEPLOG

W=0,A’+0,8" subjectto A+B<1,A,8>0

ewvat MONO AYO onpeta mapeto,ta (A,B)=(1,0) kot (A,B)=(0,1)
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maxW :tEJAAZHEJBB2 subjectto A+ B<1,A,B=0

AB

Indifgrence curves

e Hkuptotnta AEN elval amapoltntn yLa va HropeL n LeBoSog Twv eAAXLOTWVY EyYUNUEVWY
ETUMESWV EVNUEPLAG VAL UTIOAOYLOEL OAQ TOL ONUELA TIOPETO.

10 poPAnpa max f(A,B) =(A%,B*) subject to A+B<1,A,B>0 10 cuvolo ediktwv
erunedwv katavalwong dev ewvat Kupto.OL AUCELG TOU TIPOPBANLOTOG HEYLOTOTOLNONG

maxU, = A* subjectto U, =B*>U,,A+B<1,A,B>0ewa

B=\U,,A=1—, /UB ,0< UB <1 ,apa neplypadouv oAa T ONELD TTOPETO.

maxl, = A” subject to
[u——

AB
U,=B=U,
A+B<1
A,B=0
1
Indiffrence curves
Uy

e tompoPAnua max f(A,B)=(A,B) subjectto A+ B<1,A,B>0 to cuvolo ediktwv

erunedwv katavalwong ewval KupTto.OL AUCELG TOU TIPOBANUOTOG LEYLOTOTIOLNONG HLOG
YPOLUULKNG OUVAPTNONG KOWWVLKNG EUNKEPLAS

maxW =6,U+06,V =0,A+0,B subject toA+B<1,A,B>0

gwon akpBwg ta onpeta tapeto A+B=1,A,B>0 .

Page

Spyros Vassilakis



Page 22 of 23 vector maximization

OEQPHMA opSotnta

Eav to onueto x * gwat peytoto tou nmpoBAnuatog w(d) ya

KOUTTOLEG TUUEC TWV TOPUUETOWV B, Ko

ecite 0, >0,Vi

OELTE X * ELVAL TO UOVASLKO OALKO UEYLOTO TOU TTPoBAnuUATOC
w(60)

TOTE TO ONUELO X * ELVAL KOL XPLOTO KATA TTAPETO

AmodeLfn Ba umoBecoupE OTLTO CNUELO X * £lval PeyLoto Tou TpoPAnuatog W(B) aila oxt

0pLOTO KOTO MAPETO, KL Ba KataAn§oupe og pia avtipaon.Eav 1o onpelo X * Sev nTav apLoTo KAt
nopeto,Ba umnpxe X € S kaAutepo kata mopeTo,5nAadn Bo PIOPOUCAE VO XWPLOOULE TOUG

noukteg oe 5uo ouvoha B # J, [ tetowa wote f(X) > f(x*),VieB, f.(x) = f.(x*),Viel .
zv neputtwon nou O, > 0,Vi exoupe O, f.(x)> 6, f.(x*),VieB,0.f.(x) =0.f.(x*),Viel
ABpotlovtag BpLOKOULE OTL Zf:l 0.f.(x)> Z; 0. f.(x*) ,aviibaon otnv unobeon ot To onpeLo

X * gL HeyLoTo Tou poPAnuatog W(6).

JTNV MEPUTTWON TIOU TO X * VoL TO Povasiko OAKO HEYLOTO Tou TipoBAnuatos W(0),0a mpemel va
k k
EXOUUE Zi:leifi(x) < Zi:lgifi(x*) (aMowgTo X € S Ba ntav KoL auto peyLoto). Tautoxpova

opws ot aviootntes f(x) > f(x*), Vi eB, f.(x) = f.(x*),Vi el cuvenayovtat

Z;in (x)= Z;in (x*) ,avtidaon.

| MAPAAEITMA 5 (ZYNEXEIA)MH OPOEX AYZEIZ
max f(A,B)=(A,B) subjectto A<1,B<1,A>0,B>0
TO OUVOAO EPLKTWYV EMMESWV KATOVOAWONG ELVOL KUPTO.

OLAuoELG Tou TPOPBANUATOC HEYLOTOTIONGNG ULOG YPOUULKNG CUVAPTNGNG
KOLVWVLKNG gunpeplas otav 6, =0

maxW = A subjectto A<1,B<1,A>0,B>0

ewattaonpear A=1,0<B<1.Amno auta povo to A=1,B=1¢&wvalL apLoTo KOTA
TLOPETO.
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maxW = A subjecttoA<1,B<1,A>0,B=0

indifference curves

B
1
pareto
lne:fflaen social welfare maxima
points

that are pareto inefficient

A

UMTOAOYIOUOG OAWV TWV ONUELWV TOAPETO UE TN puedodo
TNG YPAUULKNG OUVAPTNONG KOWVWVIKNG EUNUEPLAG

Auvvw 10 mpoBAnua peyiorornoinong w(6) yLa oA Ti¢ TIUES

TwV napouetpwy 0

e 10 MPOoPANUa 0pBOTNTAG OTNV TIEPUTTWAN TIOU KATIOLOL TIOLPALLETPOG ELVAL LON LE TO UNSEV Kol
UTAPXOUV TTIOAOTTIACL LLEYLOTA UITOPEL VAL AUBEL UE TAPAULTEPW UEYLOTOTOLNCELS TNG
ouVaPTNONG KOWVWVLKNG EUNHEPLAG O KATOAANAQ ETUAEYLLEVOL UTIOCUVOAQ TOU EPLKTOU
OuvoAoU .
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