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1.APIXTA KATA PARETO XHMEIA

Ta aploto KoTo TUPETO ONUELN, T SLIVOCHATIKA HEYIOTO, 0pilovTol TAVTH MG TPOG Ui
cvvaptnon otoyov g popeng f(x) = (f,(x), f,(X),..., f, (X)), x € R" ka1 eva epikto

ovvoro S < R". H cuvnOng epunvela evan o1t
o Toonuewn X TEPYPAPOVY KATAVOUES TOV TOPOV
e nouwvapmon f;(X) ewarn cvvapmon opehovg tov mawkt i =1,..,K

® 10 £EQIKTO GUVOAO S TEPLYPAPEL TOVG TEPLOPIGLLOVE TTOV DETOVY GTIC KATAVOLES TMV TOPOV 1
TEYVOLOY1ML,01 d100€G 101 TTOpOL, KAt 1) SBEGIUN TAPOPOPNOT|

Eva onpeto Bo Aeyetot EQIKTo €0V KO LOVO €0V ALVIKEL GTO EPIKTO GLVOAO S

OPIZMOZX

To onueio X €1vol KOADTEPO KOTG TOPETO OTO TO GHUEIO X*
EQV UTTOPOVE VO YWPICOVUE TOVS TAIKTES o€ 0vOo avvoia B, |

TETOLO. (VOTE
o xale mouxtng oto B mpotiuo to X oo 10 X*

f,(x)> f,(x*),VieB

e kole mouktng oto | gvou adiapopog avaueoo aro X Kou

TO X *
f,(x) = f.(x*),Viel

e To B mepigyer evav tovioyioro mouxty.To | umoper vo

EIVal Kal KEVO.
OPIZMOZX

TO EQIKTO ONUEIO X* gIVOl  OpPIOTO KOTO TOPETO  THG
oovaptnons f oo epikro ovvolo S eav dev vmapyer kKaveva

EQIKTO ONUELO KAADTEPO KOTO. TOPETO OO ODTO.

xeS xar f,(x)= f,(x*) yia rabe ie{l,..,k} OVVETLAYETOL

fi(x) = f,(x*) yia cate i €{1,.,k}

e Ta apiota kata mapeto onuelo(pareto effcient points,pareto optimal points) ovopalovtat kot
dwvvopartiko peytota(vector maxima)

e Otav n S106TAGN TOV TESLOV TIHOV TG GuVApTNonG 6Ttoyov T 1S — R* ewon K =1tote 1o

SLOVUGHLOTIKO, LEYIOTO. EVOL TO. GLVNOT OAKO HEYIOTO.
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Page 2 of 24 vector maximization

e O ovuforopog Max f(X), X € S 0a onuaver o1t ovalnTovLE TO SOVOGHATIKA LEYIGTO TNG

cuvopmong otoyov I ot0 gpikto cuvoro S .

[TAPAAEITMA 1
MORE IS BETTER, NO EXTERNALITIES

OemPOVLLE OIKOVOULNL LLE

*3V0 TOKTES ,TOVG A Ko B

e gva ayafo

oH cuvolikn dwaBeoyn tocotnta Tov ayafov ewvor 1

H petafinm A 0a cvpforletl To mmedo KATOVAAMONG TOL TOUKTN A
H petafinm B Ba copporilet 1o emmedo Katavaiwong tov moiktn B

Ot katavopeg tov mopmv o svar ta Levyn (A, B)

¢O1 TPOTYNGELG TOV TOUKTOV TEPLYPAPOVTAL OO TIG GUVOPTIGELS OPEAOVG
Mouktng A U(AB)=A

IMowne B V(A B)=B

Ot potipnoelg avtég ekepdlovv Tig vrobéoelg e amAinotiag(greed,more is better),
Ko g adrapopiag yio Tovg aAhovg (no externalities).

eMe avta o 0E00UEVA,T] GLVOPTNOT GTOYOL Oa evan

f(AB)= (U (A /B),V(A B))=(AB)

eMe avta To 0E00UEVA,TO EPIKTO GLVOLO Bal etvor
S={(AB):A+B<1,A>0,B>0}

To omaTodlo KOTO TOUPETO GLELD ELVOL OAQ OVTO TTOV OV EEAVTAOVY TOVG SLODEGLOVE
nopovg {(A B): A+ B <1, A>0,B > 0}.Kabe tetoto onueto emdeyetal feAtimon Kot

Y10 TOVG VO TOKTEC.

Ta ap1oTo KOTO TUPETO CNUELD EWVOL OAL VTO TTOL EEAVTAOVY TOVS O10OEGILOVS
nopovg {(A B): A+B =1, A>0,B >0}. Kabe tetoto onpeto emdeyetar fertimon yio

TOV EVO TOUKTY] LOVO GE BOPOG TOV GALOVL.
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Page 3 of 24 vector maximization

pareto efficient points

[TAPAAEITMA 2
IDEAL POINTS,NO EXTERNALITIES

eTo gpikto suvoro ewvar S ={(A,B): A+B<1, A>0,B>0}
® 0L TTPOTIUNGELG EVOL

Mok A U(A,B) =—(A—0:)2

Hoawktmg B V(A B) =—(B—,B)2

omov ta &, >0, + f <1 o TopapeTpot,mov ovopalovtol emon onuUe Yo
TOVG akTeES A, B avtictoyme.

Ot TpoTuNoELg avTeg EKPPALOLV TIC VTOOEGELS TNG QOLOPOPLAG Y10 TOVG OAAOVE, KO
NG VILOPENS EVOS 1OEMAOVG CTLELOV KATAVAAMONG Y10l KOOE oK.

H ypnowomta tov ke maktm exel LOVAOLKO LLEYIGTO GTO WOEMOES CTUELD TOV, KO
av&avetal 060 TANGLOLEL TPOG ALTO.

H vmoBeona, >0, + <1 onuotvel 0Tt To, 10T GNLELD EWVOL EQIKTO KO

cuopupota peta&v TovG.

IDEAL POINTS

NN

e1] GLVOPTNON 6TOYOL B etvart
2

f(AB)=(U(AB)V(AB))=(-(A-a)’ ,—(B-A))

To povadiko apioto Kota Tapeto onpelo ewvot o (A, B) = («, ) ,maporo mov dev

eEavTAel TOLG 10OEGILOVG TOPOLG,.

To orotolo KOTO TOPETO GNUELN ELVOL OAOL TOL DVTOAOLTO, KOO KO OVTOL TTOV
eEAVTAOLY TOVG O100EGIUOVE TOPOVG,O10TL KOOE TETO10 GNUELD EMOEYETAL BEATIOON
KOl Y100 TOVG OLO TTOKTEG,TPOG TV Katevbuvon twv Pelmv
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Page 4 of 24 vector maximization

) unique pareto efficient point

feasible set

ITAPAAEITMA 3
MORE IS BETTER,ONE-SIDED POSITIVE EXTERNALITIES

oTo gpikto suvoro ewvar S ={(A,B): A+B<1, A>0,B>0}

® Ol TPOTUUNOELS EVOL

IMowkng A U(AB)=alogA+B,0<a<l
Mouktng B V(A B)=B

O1 TpoTuNoElg anTeg EKPPAOVV TIC VITODECELS TNG AMANGTELNG KL, Y10 TOV A, TNG
euMog Tpog Tovug aAlovg (positive externalities).

e1) suvaptnon otoyov Ba ewon f (A B)=(U(A B),V(A B))=(alog A+B,B)

KoBe onpueto mopeto Ba e&avtiel Tovg mopovg(eav A+ B <1tote 1 avénon tov B
0PEAEL KOl TOVG dVO TakTeC),apa. Oa eyovpe B=1-AU =alog A+1-AV =1-A
a , dv

du
[Mapaywylovrag Pprokovpie 0Tt A = T =-1,apa Ta onuewo TopeTo Ha evar

dU «
oLTO, OTTOV A = A —1> 0 (ot0 vTOAOUTO KOl 01 SVO TAIKTEG CLULPMVOLY GTNV UEIWGT
oV A).

B pareto
efficient
points

pareto
inefficient
points

o

[TAPAAEITMA 4 MORE IS BETTER,TWO-SIDED NEGATIVE
EXTERNALITIES

oTo gpikto suvoro ewvar S ={(A,B): A+B<1,A>0,B>0}
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® 0L TTPOTIUNOELG EVOL
Mouktng A U(AB)=A-2B
Mok B V(A B)=B-3A

Ot TpoTIUNoELS aVTEG EKPPALOVV TIC VTOOEGELS TNG OMANCTELNG KOl TNG £YOpoTNTaG
1pog Toug aAlovg (negative externalities)

o1 suvaptnon otoyov Oa swan (A B)=(U(A B),V (A B)) =(A-2B,B-3A)

Zopeova pe Tov opiopo,evo. epikto onpeto (A, By) Ba svar apioto karta mapeto gav

Kot povo gav kabe Avon (A, B) tov avicottov

U(AB)>U(A,,B,) < A-2B> A —2B,
V(A B)>V(A,B,) < B-3A>B,—3A, )
A+B<1,A>0,B>0

wovornotet U (A, B)=U(A,,B,),V(AB)=V(A),B,)

OAa ta onpewa (A, By) > (0,0) ewvar ZITATAAA Koo TOpETO,010TL Ol OVIGOTNTEG

(1) KovomoloVVTaL KO 0T EPLKTO GTLELD, GOV TO
(AB)=(A,—¢&,B,—¢)>(0,0),e>0

U(AB)=A-2B=A —2B,+&>A —2B, =U(A,B,)
V(A B)=B-3A=B,—3A, +2¢>B,—3A, =V (A, B,)

OTOL OTIOL0L E(OVE PEATIOON KO Y10 TOVG SVO TONKTEG.

O\a to. onpeta g popeng (A,,0),0< Ay <1 ewvor APIETA koo mapeto 4101
Aovovtog Tig avicotteg (1) og mpog to onueto (A,,0)

U(AB)>U(A,0)< A-2B> A
V(A B)>V(A,0) < B-3A>-3A
A+B<1A>0,B>0

Bpiokovpe ot N povadikn Avon tovg ewvat (A, B) =(A,,0).
oha ta onpeta g popeng (0,B,),0< B, <£1) ewvor APIZTA koto mapeto d10Tt

Aovovtog tig avicotteg (1) og mpog to onpueo (0, B,)
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Page 6 of 24 vector maximization

U(A/B)>U(0,B)) < A-2B>-2B,

V(A B)>V(0,B,) & B-3A>B,

A+B<1,A>0,B>0

Bprokovpe ot N povadikn Avon toug ewvar (A, B) =(0,B,)

1

pareto
pareto inefficient
efficient oints
points

[TAPAAEITMA 5 MORE IS BETTER,NONRIVALRY IN CONSUMPTION

oTo gpikto cuvoro ewvar S ={(A,B): A<1,B<1,A>0,B>0}
® Ol TPOTIUNGELG EVOL

[Mouktng A UAB)=A

[Mokne B V(A B)=B

o1 cuvoptnon otoyov Ba swvar (A B) = (U (A,B),V(A, B)) =(A,B)

*T0 TPOPANLA OLOVUCUATIKNG LEYIGTOTOWGNG EVOL
max f (A, B)=(A B) subjectto A<1,B<1,A>0,B>0

max f(A,B)=(A,B) subjectto A<1,B8<1,A>0,820

Unique pareto efficient point

1

pareto
inefficien
points
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Page 7 of 24 vector maximization

2.METATPOIIH ATANYXMATIKHX XE XYNHOH
MET'IETOIIOIHXH(SCALARIZATION)

Ba KATACKELAGOVLE GLVNON TPOPANLOTA LEYIGTOTONONG THG LOPPONG

OPIZMOZ [lopouetpixo mpofinuo.

max g(X,#),subject to x e C(0)

1GOOLVOLLOL LLE TO OPYLIKO TPOPAN L SLOVUGLATIKNG LEYIGTOTOMGNG.

opIopog [lopouctporomon(scalarization)

To mopouetpiko TPOPINUO. EIVOL LGOOVVOUO UE TO OPYLKO
TPOPANUG €OV TKOVOTOIEL TIS OPYES THS TANPOTHTAS KOL THS
opbotntog

Opiopuog ninporyta

kobe opioto kato wopero onueto X* e f oto S evor kou

Avon TOV TOPOUETPIKOD TPOPANUATOS Yio. KOTOIO. TIUN TWV

rapoueTpwv 6.
Opiopog opbotyra

T'ta kaBe tiun tv mopouctpwv 8 ,kobe Loon T0L OVTIOTOLYOD
TOPOUETPIKOD TPOPANUOTOS EIVOL KOOI OPIOTO KOTO, TOPETO
onuero e f oto S

®a cu{ntnoovpe dVO TETOL TOPAUETPIKA TPOPAN AT
1.ehayloto EYYONUEVO ETUTEOO EVNUEPTOG

2. YPOLLLIKT] GLVAPTNGOT KOWMVIKNG ELNUEPLOG
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2.1 EAAXIXTA EITYHMENA EIIIIIEAA EYHMEPIAX

Y Kafe TpoPANUA OLOVUCLATIKNG LEYIGTOTOWGNG

max f (x) = (f.(x), f,(x),..., f, (x)),subjecttox e S

OVTIGTOLYOVLLE K TOV aplpo cuvnon Tapapetpika TpofANLOTE LEYIGTOTOONG TG
HOopONG

problem Pi(e)

2
max fi(x) subject to fj(x)zaj,Vj;ti,XGS @

OEQNRPHMA r/npotnta

Eov 10 onueio X* €S evou apioto kota mopeto tote gival

ueyioro odwv twv P(8) ya ug tiues twv mapouctpwv

0= f(xx*)

AT00EIET Do VTOOEGOVE OTLTO GNLELD X * EWVOL 0PIGTO KATO TAPETO, GAACL 0L KOL LEYIGTO TOV

Pl(g) kot Oa katainEovpe o€ o aviipaon. Eav to onpeto X * dev ntav peyioto tov B (0) tote

Ba vnpye onuelo X EQIKTO GTO Pl(e) Kol KaAVTEPO amo 10 X * dndadn 1eT010 0GTE

fL(x) > f,(x*)
f, (%) 2 f,(x*)

f (x) = f, (x*)
XeS

Avtipacn oty vobeon ott To onpelo X * €l oploTo KOTO TOPETO.

TAnpoTtnTta

maxima of P3

|
- |

maxima of P1
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Page 9 of 24 vector maximization

OEQPHMA opbotya

Eav to onueio xx€S evar peyioto odwv twv P(O) ya

KOTOIES TIUES TV TOPOUETP@V B TOTE €1val Kol apioTo KaTo,
TOPETO

Am00£1EN Bo vroBecovpe 0TL TO oMUEL X * £wat peyloto orwv Tov P (0) arho dev ewvan apioto
Koto mapeto,kat Oa katain&ovpe og pa aviwpaon.Eav to onpeto X * dev nrav apioto kata

napeto,0o vmnpye X € S kot makmg k tetoa oote T, (X) > f, (x*), f,(X) > f, (x*)Vi # K .Eneidn
10 oNueo Xk € S ewon peyioto ov B, (6) Oa exovpe
f (X) > f (xx), f.(X) = f.(x*) > O Vi #Knhodn 10 X ewa gpucto onueto ov B, (6) xau

amod1deL TEPIGG0TEPO 0o To peyloto tov B (6) .

TAnpornta Kkt opBotnTta

maxima of P3

|
. pareto points \

maxima of P1

VTTOAOYIGUOS 0LV TV GHUEIWY TOPETO ue T uebooo
EAOYIGTOV EYYONUEVMIV ETUTEIWY EVNUEPLOS
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Page 10 of 24 vector maximization

Aove oia Ta apofinuora HeYIGTOTTON)ONG
R.(0),R,(0),...,B.(0) ya oles ti Tiues tov wapauctpov 0

2 OPIOUEVES TIEPITTWTELS OPKEL VO. ADGODUE UOVO EVO, OTTO TC

mpofinuazo P(6)

HEPIHITOQYXH 1 kat’ovoiav povedike peyloto yio kamoto P,

YRopyel ToKTIG ,E6TM 0 TOIKTIG 1,TETO10C MGTE Y10 0AES TIG TIHES TOV
TOPUPETPOV O KoL Y10 0To1edNTOTE HVOo peyrote M, 1 tov P (8), f(m) = f (w)

OEQNPHMA opbotnta pe kot ovoiow Hovooiko UeyLoTo.

Eoav 10 P gyer kat’ovoiav povadika ueyiora,tote yio oleg tig
e twv wopouetpwv 8 kabe ueyioro tov P(6) ervoun kau

OpIOTO KOTO. TOPETO

AT00EIET Do VToPecoVE 0TLTO ONUELD X * ELVAL LEYIGTO TOV Pl((9) aAlo dev Eval aPloTO KOTO

napeto, kot Oa kataAngovpe o€ o avtipact.Eav to onpeto X * dev nrav apioto kata mopeto,do

vImpxe X € S Kal KOMO10g TOIKTNG ,EGT® O 2, TETOL0. OTE
{02 f,(x%)
fo(x) > f,(x*)
£,(x) > f,(x#) .
f, (02 , (x¥)

Emeidn 1o onpeto X * Avet 1o mpopinua P, (6) 0a exovpe

fL(x) = f,(x*)

f,(x) > f,(x*)>6,
(00> £, >0,
f (}) = f, (x*) > 6,

dniadn

e  TO ONUE X OVNKEL GTO EPIKTO GLVOAO TOV TPOPANUATOS Pl(l9) Ko

e amo@epel ToLAAIGTOV 060 Kot 1o peyioto tov P (6),

apa
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Page 11 of 24 vector maximization

e to0muelo X ewal kot avto peyoto tov B (),

apa

e vy to Svo avta peylota X, X * Tov Pl(l9) woyvetott f (X) =f (X*)

oniadn

f,(x) = f,(x*)
f,(X) = f,(x*)
fo(X) = f5(x*)

f () = T (x¥)
OVTUPACT] GTNV AVICMGT f2 (X) > f2 (X*) .

o To Bswpnpua 0pHOTNTOS e KAT OVGLAY LOVASIKO LEYIOTA, LAl Le TO Be@pna TANPOTNTAG,
deyvouv oTL 1 avalnTnon oploTOV KATO TUPETO GLVIGTATOL GTNY ovalNTNOoT| LEYICTOV

kamowov P (6) pe xar’ovoiav povadica tomiko peyioto

P. has essentially unique maxima

maxima of P2

pareto points

maxima of P1
|

VTTOAOYIGUOS 0LV TV GHUEIWY TOPETO ue T HUelooo
EAOYIGTOV EYYONUEVMIV ETITEIWV EVUEPLAS

gotw ott vmapyel P ue xot’ovoiav povadiko ueyiota. Tote

vvw to mpofinua peperomonons P(O) ya oles Tig

TIUES TV TAPAUETPOV O
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|MAPAAEITMA 1 (SYNEXEIA)

max f (A B)=(A,B) subjectto A+B<1,A>0,B>0

problem PA(6?)|

max U (A, B) = A subject to
V(AB)=B26,

A+B<1,A>0,B=0

To mpoPinua P A (0) eyer povadika peyrota ta onuea (A,B)=(01-6,,6;),0<6, <1

,apa 1 Avomn tov P A (0) apxet Y10 vo SOCEL OAN TO, OPLOTO KOTO TOPETO CTLELOL

|TIAPAAEITMA 2 (SYNEXEIA)
2

max f (A,B) = (-(A-a)’,—(B-)’) subject to A+ B<1,A>0,B>0
parameters « >0, 5 >0,+ <1

problem PA(6)| problem Ps (0)|

max U (A, B) =—(A—a)2 subject to max U (A, B) :—(B—,B)2 subject to
V(A,B):—(B—,B)ZZQB V(A,B):—(A—a)ZZGA
A+B<1,A>0,B>0 A+B<1,A>0,B>0
solutions(over all 6)| solutions(over all 9)|
A=a,0<B<l-a 0<A<1-B8,B=4

solutions that are pareto optima| solutions that are pareto optima|
A=a,B=f A=a,B=p

Ed® m Avon evog amo ta mopapeTpiko tpofAnuarta (eotm tov P A (0)) 6o dwoet T0

LOVOOIKO GMUELO TOPETO Lol LE OEIPA OALN GIUELD TTOV OEV EVOL OPIOTO KOTO
mapeTo 010TL 0 B dev etvan adtapopog petady avtov. EmPoaiieTon n Avon Kot twv 6vo
TOPOUETPIKOV TPOPANUATOV V1o Vo BpeBovv Ta GNELD TAPETO.

|MAPAAEITMA 3 (SYNEXEIA)

max f (A,B) =(alog A+ B,B) subjectto A+B<1,A>0,B>0
parameters O < o <1
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problem PA(9)|

max U (A, B) =alog A+ B subject to
V(A,B)=B> HB

A+B<1A>0,B>0

solutions

(AB)- (1—98,98) it a+0y <1
(al-a) if a+9821

solutions that are pareto optima|

all

Ed® m Avom evog amo ta mapapetpiko tpoPfinuata (tov P A(H) ) yio kobe € ewvan
povoadikn,opa 1 Avorn tov P A(49) OPKEL Y10, VAL OGEL OAOL TOL CLPIGTO KOALTOL TTOPETO

OTLLELOL.

|TAPAAEITMA 4 (SYNEXEIA)

max f (A,B) =(A—-2B,B-3A) subjectto A+B<1,A>0,B>0

problem PA(0)|

max U (A, B)=A-2B subject to
V(AB)=B-3A>0p

A+B<1A>0,B>0
solutions

(AB)= [ A

solutions that are pareto optima|

all

Edm n Avom evog amo ta mapopeTpika mpoPfAnuata (tov P A (0)) yio kobe € ewvan
povoadikn,apa 1 Avorn tov P A (0) apxet yio vo d®OEL OAOL TO, OPLOTO, KOTO TOUPETO

OTLLELOL.
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Page 15 of 24 vector maximization

HEPIITOYH 2 olo To 060EVOG 0PLOTO KATO TOPETO GNUELN EIVUL KOL OPLOTO
KOTO TAPETO

OPIZMOZX

To onuelo X 1vor opoOPOVWS KAADTEPO KATO. TOPETO OO TO
ONUELO X* 0V 001 TPOTIUOVY TO X amO X* .

f,(x) > f,(x*) yia kabe i € {1,.., k}

OPIZMOZX

TO EPIKTO OHUELO X*E1vol aoOevmg OploTO KOTO. TOPETO THS
ovvaptnons t oo epikro ovvolo S eav dev vmapyer kaveva

EQPIKTO ONUELIO OUOPOVIIS KAADTEPO KATA TAPETO OO ODTO.

f.(x) > f,(x*) y10 kol i € {1, . k} OVVETOYETOL X & S

weak pareto optima

OENRPHMA opbotnro otov olo ta aobevas opiota kato.

TTOPETO ONUELO EIVOL KOL OPLOTO KOTO TTOPETO.

Eav ola to acbevwg opioto kota mopeto onueio €1val Kol
apLOTO. KOTO. TOPETO,TOTE YIO. OAES TIG TIUES TMWV TOPOUETPDOV

6 ,kabe peyioro rov B(0) ervau kou apioro karo wapero

AT06£1E1 Ba vrobecovpe 0T T0 onpeto X * gwor peyioto tov P (6) adka Sev ewon apioto kata

napeTo,kat o kKoraAngovpe o pa avtipacn.Eav o onuelo X* dev nrTov 0ptoTo KoTo TUPETO,TOTE

dev B NTav Kot acOEVOC 0PIGTO KAt TAPETO,apa Oa vpxe X € S 181010 WOTE
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f(x) > f,(x*)
f,(x) > f,(x*)
f,(x) > f5(x*)
f () > f (x*)

Eme1dn to onpeto X * Avvel 1o mpofAanua Pl(e) Oa gyovpe

fi(x) > ,(x*)
f,(x) > f,(x*) > 6,
fa(x) > f5(x*) 2 6,
£, (0> f,(x9) 24,
dniadn

e 7o oNuel0 X AVNKEL OTO EPIKTO GUVOAO TOL TPOPANLLOTOG Pl(l9) Ko

*  OMOQPEPEL TEPLGGOTEPO 0T0 Ko T0 peyioto tov P (6)

avTIpacn 6Ty VITobecn 0T To oNpE X * ot peytoto tov P (6) .

VTTOAOYICUOS 0LV TV GIHUEIWY TOPETO ue T HUefooo
EAOYIGTOY EYYONUEVMV ETTEIWY EVUEPLOS

goTw 0TI 040, TO (XO'@SVCOQ‘ apIlOTO. KOTO TTOPETO OoNUELlo EIVOAIL

KOl OpPIOTO KOTO TTOPETO Tote

Jvvw to mpofinua ueperomonons P(0) ya oles Tig

TIUES TOV TAPAUETPOV O
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OENQPHMA. Mo nepintawon omov oo ta acbevag apiota.

KOTO TTOPETO ONUELIR EIVOL KOl OPLOTO KOTO TTOPETO.

Eotw ot umopooue va ywpioovue tig N UstofAnteg X .., X, o

Kk un keva ovvolo

Q" ={X, 2 X}
Q* ={x X, X0}
Q ={X!" X5 X}
TETOLO. WOTE
1.QNQ, =3, Vi j

2.H ovvapmon f, elaprotor povo omo tg uuec twv

uetofintav aro ovvoio Q; (dev vrapyovv ewtepikoTnTES)

3. H ovvapmon f evar avotnpog avéoveo wg mpog kabe

uetofinty aro ovvoio Q; (Lovorovikotnta,)

Eotw emong ot to epikto ovvolo €1vor TG UOPPNS TOL
TPOKVTTEL O€ W10, OIKOVOULO. OO TOVS TEPIOPIGUOVS TMV
Topwv

k . k . k -
S={x>0> x <t > x,<t’..> x <t"}

i=1 i=1 i=1
parameters t' >0,...,t" >0

Tote kobe aobevag apioto kota mopeTto onuelo €1vol Kol

apLloOTO KOTO TTOPETO

AT00£IET Oa vodecovpe 0Tl To oNELo X * gvar achEVOS GPIGTO KATO TAPETO GALC Ol 0PIGTO
Kato TopeTo,kat O kataAn&ovpe og pia avtipoon.Eav to onpelo X * dev nrov 0p1oto Kato

mapeto,00 vImMpye X € S KOAVTEPO KOO TOPETO,INAAST B0l LITOPOVGULLE VOL YOPIGOVLE TOVG TOIKTEG
e dvo cuvora B = T, | terown wote f,(X) > f,(x*),Vie B, f,(x) = f,(x*),Vie |l .Opiovpue

€vo, veo onpeo Y og eéng

1.T0 k00e okt | 670 GUVOAO B aQOIPOVILE (10 APKETOL LKPT) TOGOTNTOL A0 TG OETIKEG LETAPANTES

ov tov evdiagepovy etot wote T;(X) > f,(y) > f.(x*),Vie B

2.01 LEIWOELS TV UETAPANTOV TOV EVOLOPEPOVV TOVG TAKTEG GTO B avadioveLovTal 6ToVvG TAKTEG TOV

I g avénoeig otig petafinteg mov Toug evdapepovv,kat apa T, (y) > f.(x*),Viel
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3.To onueo Y ewor eikto( Y € S) kat opoPOVAS KHAVTEPO amo 10 X * avTipaot oty vrodeon ot

T0 X* gwvon 060evog aploTO KATA TOPETO.

|HAPAAEIFMA 1 (XYNEXEIA)

max f (A B) =(A,B) subjectto A+B<1,A>0,B>0

OA0 T AGHEVMG 0PLOTO KOTOL TOPETO CTLUELN ELVOL KOL OPLGTO KOLTOL TOPETO.

| [TAPAAEITMA 2 (XYNEXEIA)

max f (A B) =(-(A-a)’,~(B-)") subject to A+ B <1,A>0,B>0
parameters a >0, >0, + <1

Ta aocBevag apiota kata tapeto onpueln A=a,0< B <1l—a dgv evan apiota Koo
TOPETO.

Ta acBevoc opiota kKata mapeto onpee 0< A<l—-43,B = dev evar opioto Koo
TOPETO.

O1 cuvapmnoelg Ogv EVOL QVGTNPOS AVEOVGESG MG TPOG TIC LETAPANTES TOL

EVOLLPEPOLV TOV KOOE TTaKTY

|HAPAAEIFMA 3 (SYNEXEIA)
max f (A,B) =(«log A+ B, B) subjectto A+B<1,A>0,B>0

parameters 0 < a <1

SUUPOVA [E TNV OVOALGT TNG GEMONG 5,0A0 TOL ACHEVMG OPIOTO KOTO TAUPETO GIUELL
ELVOL KO 0PLOTO KATO TOPETO,TOPOAO TOV OEV TANPOVVTAL O1 VITOOEGELS TOV

Bempnuotog

|MAPAAEITMA 4 (SYNEXEIA)

max f (A B)=(A—2B,B—-3A) subjectto A+B<1, A>0,B>0

ZOUEOVO LLE TNV AVOALGT TNG GEMONG 6,010 T0 AGHEVIOS 0PLOTO KOTO TOPETO CNUELDL
ELVOL KO 0PLOTO KATO TOPETO,TOAPOAO TOV OEV TANPOVVTAL Ol VITOOEGELS TOV

Bempnuotog .
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2.2 T'PAMMIKH XYNAPTHX KOINQNIKHYX EYHMEPIAX

OPIZMOZ Opio nopeto

To opio mopeto opiletar wG 1 GYeon  UETOLD TV EMTEOWMY

APNOULOTHTOG OTO, ONUELO, TOPETO
| TAPAAEITMATA

eX10 mpofAnua max f (A, B)=(A B) subjectto A+B<1, A B>0

T onpele wapeto evan o A+B=1LA B>0

Ol YPNOLUOTNTES GTA OTUELN TAPETO vor U, = AUy = B =1— A xou apa
T0 0plo TapeTo gwvo U, +U; =L,u, 20,u; >0

X170 mpoPAnua max f (A, B) = (A%, B®) subjectto A+B<1,A,B>0

ta onuele wapeto evar o A+B=1A B>0

Ol XPNGULOTNTEG OTO. GNUELN TOPETO VL U, = A%, Ug = B? = (1— A)2 ,KOL 0p0L
TO OP1O TOPETO EWVOL Up = (1—@)2 ,0<u, <1

eX10 mpoPinua f (A B)= (—(A—oz)2 —(B —ﬂ)z) subjectto A+B<1, A B>0
T onuele wapeto evar o A=, B= /4

Ol YPNOLULOTNTES GTA oNueL Tapeto ewvon U, =0,u; =0, xon apa

10 0plLO TOPETO VL TO oTpeto (Ug, U, ) =(0,0)

OPIZMOZ 60v0l0 ePIKTWV ETITEODV YPHOLUOTHTOC

To 6VVOAO EPIKTWYV ETITEOWV YPHOIUOTHTOS EIVOL TO GUVOAO
‘Kot amo 10 oplo wapeTto’

utility possibility set = | J{(u,,...,u,),u; < f,(x),....u, < f, ()}

xeS
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| TAPAAEITMATA

oX10 mpoPAnua max f (A, B)=(A B) subjectto A+B<1, A B>0

TO GLVOAO EPIKTMV EMUTEO®V YPTCLOTNTAG ELVOLL

utility possibility set ={(u,,u;),u, <Au, <B,A+B<1, A>0,B>0}

utility possibility set ={(u,,u;),u, <A,u, <B,A+B<1,A>0,B=0}

pareto frontier
u, +u,=1,u, 20,u, =0

X170 mpoPAnua max f (A, B) = (A%, B®) subjectto A+B<1,A,B>0
To cLVOAO EPIKTOV EMTES®V YPNCULOTNTOS EVOL

utility possibility set ={(u,,u,),u, <A*,u, <B*,A+B<1,A>0,8>0}

pareto frontier

usz(l—\/g)z

2

>0 mpofinpa f(A B)=(—(A-a) ,—(B —ﬂ)z) subjectto A+B<1,AB>0

To cLVOAO EPIKTOV EMITES®V YPNCUYLOTNTOS EVOL
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utility possibility set={(u,,u;),u, <—(A —et:«:)2 Uy < —(B—ﬁ)2 ,A+B<1,A>0,B>0}

u pareto frontier
(ug,u,)=(0,0)
A

OPIZMOZ Meyioromomon — ypopuiknG — oovaptions
KOIVVIKNG EVNUEPLAS

problem w(6)

max W (x) = 6?1 fl(x) +..+ 9k fk (X) subjectto x e S

parameters ¢ 20,...,6, 20,6 +..+6, =1

OEQNPHMA r/npotnta

0TAV TO GDVOAO TV EPIKTMV ETITEOWMYV KATAVOAWOHS EIVOL
KUPTO,70TE KOO OPLOTO KOTO TOPETO X* VAl KOI UEYIOTO

tov mpofinuotoc W(B) yio kamoies TiueS TV TOpOUETPV 6

® TO GUVOLO EQIKTMV EMMESMV KATUVOAMONG EWVOL KVUPTO EO0V TO EPIKTO CUVOAO EVOIL KUPTO KO
0MAEG Ol GUVOPTNOELG fl(X), . fk (X) ewor kotheg.

H xvptomta evon amoportntn yo vo propet 1 LeBodog g YPOLUIKNG GLVOPTIONG
KOWVOVIKNG EVNUEPLUC VA VTOAOYICEL OACL TOL GTLLELD. TTOLPETO. XTO TPOPAN AL

max f (A, B) = (A*, B?) subject to A+ B <1, A B>0
TO GUVOAO EPIKTOV EMTEIDV KATAVAA®GNG OgVv €val KupTo.O1 AVGELS TOV TPOPANUATOG
LLEYIGTOTOINONG LIS YPALUIKTG GUVOPTNGTG KOWVOVIKNG EVTLEPLOG

W =6,A’+6,B* subjectto A+B<1,A,B>0

gwvat MONO AYO onpeta opeto,to. (A, B) = (1,0) xar (A, B) =(0,1)
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maxW :tG'AAZIZJrBBB’2 subjectto A+ B<1,4,B=0

AB

Ind if#rence curves

e H xvupromta AEN ewvat amaporitn yio vo pmopet 1 pebodog tov A0YIGTOV EYYUNUEVOY
EMMESMV EVTHEPLOG VO, VIIOAOYLIGEL OACL TOL GTELDL TTOLPETO.

Y10 mpopinue. Max f (A, B) = (A%, B?) subject to A+ B <1, A,B >0 10 cuvoro
EQIKTOV EMMTEIDV KATAVAAWDOTG OgV eval KupTo.O1 AGELG TOL TPOPANLOTOG LEYIGTOTOWONG

maxU , = A* subjectto U, =B*>U,,A+B <1 A B>0svau

B= UB JA=1- UB ,0< UB <1,apa TEPLYpOaQOVY OLOL TO GTUELR TOPETO.

maxl/, = A* subject to
——
AB

Indiffrence curves

-

e o mpoPinue. max f (A, B) = (A, B) subjectto A+ B <1, A, B>0 1o cuvoro
EPIKTOV EMMES®V KOTOVAAOOS EWVOL KUPTO.OL AUGELG TOV TPOBANHATOS HEYIGTOMOMONG
HLLOG YPOLLLIKTG GUVOPTIONG KOW®MVIKNG EVNLEPLOS

maxW =6,U+6,V =6,A+6,B subject to A+B<1, A B=0

swan axptoc ta onueto tapsto A+B =1, A,B>0 .
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OENQPHMA opbortia

Eav to onuelo X* evou ueyioro tov mpofinuaros W(O) yio

KOTOIES TIUES TV TOPOUETPOV O Kol

ecize 6, >0, Vi

ociTe X*EIVAL TO UOVOOIKO OMKO UEYIOTO TOV TPOPAINUOTOS

w(6O)

TOTE TO ONUELO X* EIVOIL KOI OPIOTO KOTO TOPETO

AT00£1EN Oa vIoBecovpe 0TL TO oNuELo X * evan peyoTo Tov TpoPinuatog W(H) aika oxt
ap1LoTO KaTo TapeTo, Kot Oa kaTaAn&ovpe og o avtipaotn.Eav 1o onpelo X * dev nrtov opioto koto

mapeto,00 vIMpye X € S KaAVTEPO KOTO TOPETO,INAAST B0l LTOPOVGULLE VOL YOPIGOVLE TOVG TOIKTEG
ot dvo cuvora B # I, | terown wote f,(X) > f,(x*),Vie B, f.(x) = f,(x*),Viel .
Tmv neputwon mov 6 > 0, Vi gyovpe O f.(X) > 6, f,(x*),Vie B,6, f,(X) =6 1, (x*),Vie
A0 ‘ of © 6,0 0

potlovtog Bpiokovie 0Tt zi:1 £, (x) > zi:l ) £, (X*) ,avtipaon oty vrobeon o1t T0 oMuEto
X* gwo peyioto tov mpopinuatog W(E) .
TNV TEPUITOON OV TO X * £IVOIL TO LOVASIKO OAKO pEYISTO Tov TpoPinuatog W(H) ,0a mpenet va

k k

gYovpe Zi:lgi 1:i (X) < Zizlei 1:i (X*) (adMowwg o X € S Ba nrov kat avto peyioto). Tovtoxpova
opwg ot avicomteg T (X) > f.(x*),Vie B, f.(X) = f.(x*),Vie | ocvverayoviu

zik:l@i fi (X) > Z:;lei fi (X*) ,OVTIPAGT).

|HAPAAEIFMA 5 (ZYNEXEIA)MH OP®EX AYZEIX
max f (A, B) =(A, B) subjectto A<1,B<1,A>0,B>0
TO GUVOAO EPIKTOV EMUTEOMV KOTAVOANOOTG EWVOL KLPTO.

O1 Avcelg Tov TPOPANUOTOG HEYIGTOTOMGNG LG YPOUUKNG GUVOPTNONG KOWVMVIKNG
gunuepas otav G, =0

ImaxW = A subject to A<1,B<1,A>0,B>0|

ewvat ta onpeten A=10<B <1.Amo avta povo 10 A=1 B =1ewor apioto Kata

TOPETO.
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maxW = A subjectto A<1,B<1,A>=0,B=0

indifference curves

B

1
pareto
me:fflaen social welfare maxima
points that are pareto inefficient

A

VTTOAOYIGUOG 0LV TV CHUEIWY TOPETO Ue T uebodo tng
YPOUUIKNS COVAPTHGHS KOIVOVIKHGS EVNUEPLAG

Avve o mpofiinua pueyietoroinons W(0) yio 0ieg Tig TIpES

TOVY TAPaUETPOY 0
e 70 TpofAnpa 0phoTNTAG GTNV TEPUTTMGT TTOV KOTOLN TOPUUETPOS ELVOL 1GT] LE TO UNJEV Kol

VIOPYOVV TOMNOTIAL LEYIOTO LTTOPEL VAL AVOEL LLE TOPOITEP® LEYIGTOTOMNGELG TG GLUVAPTNONG
KOW®VIKNG EVNUEPLOG GE KATAAANAQ ETIAEYUEVO, VTOGVUVOAL TOV EPLKTOV GLVOAOD .
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