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KE®AANAIQ 12 : EIZATQIH

2KOTOG TOL HOONUATOG €ival 1 TOPOLGiNoT), OVATTLEN KOl EQUPUOYT OTOTIOTIK®OV -
OIKOVOUETPIKAV VTOOEYUAT®OV GE  YPNUOTOOIKOVOUIKG dgdopéva. Ta dedopévo  ovtd
eppavifouv 110iTeP YOPAKTNPICTIKA KoL LETAPANTOTNTO, KOL Y10 TOV AOYO aVTO 1) OVATTLEN
gIK®OV  peboddwv eivar  amopaitntn Yo ™V Aqyn  opfoAOYIKOV amoQAcE®V  GE
YPNHATOOIKOVOLUKEG EQOPLOYEC.

H otatiotikn avilvon ypnuaTootKOVOLK®Y 0E00UEVOV OGYOAELTAL LE TNV EKTIUMGON
Kot aE10A0YNoN VTOSEYUATOV (LOVOUETAPANTOV KOl TOAVUETOPANTOV), TNV dlepebvnon TV
oY£0EMV Kol OAANAEEQPTNOEMY TOL VITAPYOLY UETAED TOV UETOPANTOV TOV UAG EVOLOPEPEL
vo peAietnoovpe, kKot omoPAémel otn devépyswn mpoPréyewv. Ba  aoyoAnbodue e
VRLOJELYLOTA TTOV QPOPOVY TOGO TNV LOVIELOTOINGT TOV AVAUEVOUEV®V ATOdOCEWDY, OGO Kol
TNV HOVTEAOTOIN G TNG OEGUEVUEVTG SLOKDLLOVONG TV ATOd0CEWDY. B ¥PNGILOTOMGOLLE TO
VLOSELY LA TN TOAMATANG TOALVOPOUNONG Y10 VO LEAETICOVLLE T OYE0T] TOV VIAPYEL LETOED
TOV OTOO0CEMV TMV YPNUOTOOIKOVOMIK®V oTolyeiv (assets) pe komowovg eEmyeveig
Tapdyovtes, kabdg kol to mapayoviikd poviélo (factor models), ta onoio amodidovv Tig
OTOJOCEIS TV YPTLOTOOIKOVOUIK®OV OTOolEldv cuvaptiosl Alyov Bocik®v mapaydviov
KvdUVOUL, 01 010101 TEPLEYOVY TO HEYOADTEPO LEPOG TNG TANPOPOPING TV OESOUEV@V.

‘Eva peydio pépog tg oOyyxpovng xpnuatootkovoukng Bewpiog otnpiletar otnv évvola
TOU KWWOUVOL TV YPNUATOOIKOVOMIK®YV OTolEimv, 0 omoiog ekepdletol HEC® NG
dwkopavone. H povielomoinon g SlokbOUOVOTG TOV  YPTLOTOOIKOVOULK®Y GTOLYEI®mV glval
101{TEPO CNUAVTIKY aPOV ENNPEALEL TIG ATOPAGELS TOV AUUPAVOVTAL GE YPTILOTOOTKOVOUIKES
EPUPUOYEC, OT®G 1 EMAOYN TOV PEATIOTOVL YapTOELAOKiIOL, M dlxeipion Tov KivdhVov, 1
TILOAOYNON TOPAY®Y®V  YPTUOTOOIKOVOUIK®Y TTPoidvtv Kot aArod. Ta AvtomaAiivdpoua
vrodeiypata decpuevpévng etepookedaotikotntag (Autoregressive Conditional Heterosceda-
sticity - ARCH) mpotdbnkav amd tov Engle (1982) kor ypnowomotodvior yuo Tnv
povtehomoinon g dlakO Ve G (OEGUEVUEVC) TV YPTLOTOOIKOVOULIK®DY GTOLYEI®V.

®a d00¢l emiong épeacn oty avanTvén TOAVUETAPANT®OV VTOSEYUATMV TOV QLPOPOVY
TNV UOVIEAOTOINGT TV OVOUEVOUEV®V OM0d0CEMY KOl TOL TMIVOKA OLOKOLOVONC-
GUVOLOKOLOVONG TMV  YPNLOTOOIKOVOK®Y otolyeiowv. H d1ddoon Ko e@appoyn tov
VLOOEYHATOV  OVTOV  o@eihetal o610  Yyeyovog OTL  ‘cvAlaupdvovy’ moAAGL oamd To
YOPUKTNPLOTIKA KOL TIG WOOTNTEG TOV YPNHOTOOIKOVOULK®DV YPOVOAOYIKMOV GEPDV, OT®S TO
‘volatility clustering’ @awvopevo, aAAG Kot 6TO YEYOVOG OTL €lval EDKOAN GTNV KOTAVOTOT| KO
Vv ekTipnon tovc. Oa d0bel Eppaon t6c0 otn Bewpia, 660 KAl GTNV AVAALGT Kot EPAPLOYY
TOV OIKOVOUETPIKAOV VITOOEYLAT®V GE YPNHOTOOIKOVOULKA dedopéva. H ypron niektpovikdv

VTOAOYIGTOV Kot KATAAAN @V takétwv (1.y. Matlab) etvon amopaitnn.
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BAXIKES ENNOIEY

2TOoINOTNTA
Opopdc. ‘Avotnpag otdoun owdwkacia’ (‘Strictly stationary process’) Mo

OTOYXAOTIKN Slodikacia (.. YPOVOAOYIKN GEPA) Eival AVGTNPHOG GTAGIUN OV Ol OO KOWVOoU

, Xy ) ko (X, X , X

itm? it1+m> °°*

katavopég tov (X, X, , ... ) Etvon 181eg Y Aol Ta
1, k, m.

Me GAlo Aoy, 1 OVGTNPAOC OTAGIUN S10OIKAGI0 OTaLTel OTL 1] OO KOOV KOTAVOUR
glvar apetdpinm — mapapével 1 1010 o€ aAAayéc Tov ypovov (invariant under time shift).
Avt] M ovvONKm eivol whpo TOAD avotnpn Kot givol moAd d0ckolo vo emaAnOevbel ce

EUTELPIKES EQAPUOYEG,.

Opicuédc. ‘AclBevag otdoyun owdkacio’ (‘Weakly stationary process’) Mia
OTOYOOTIKN dtadikacio sival acBevdg GTAGIUN, av 0 HEGOG Kot 1) dloKOUaVeT givat otabepd
6TO ¥POVO KOl 1) GLVOLOKDUOVGT HETAED OVO YPOVIKOV Teplddwv eEaptdtol udévo amd v
ondotaon (lag) Tov YpOVOL, Kol Oyl OmO TN YPOVIKA OTIYUn mov vmoloyiletar m

GULVOLOKVLOVOT).

‘Eoto Y,,Y,,.., Y, xpovoroywn oepd. O opopods g acHevols otaotung
dudikaciog dnidver 0Tt o pécog g oepdg eivor E(Y,) =p otabepog yuo xdbe t, n
doxdpavon eivon V(Y,) = E(Y,- )’ =0 otobepy Yoo K&e t, Kar OTL 1 GLVSIOKDpOVOY
(ovtoovvdiokbuoven - autocovariance) eivor vy, =C0V(Y1,Yt+k)E[(Yt- WY, - ],L)]
g€aptdton povo omd to k. H OSaxduavon ¢ oepdg umopel va ypagel Kot ®G
Yo = E[(Y- (Y- W] =E(Y,-p’=0c".

O opiopdc g acbevovg otdciung dtadikaoiog vrovoet 6Tt 6T0 SLAYPApLe. TG GEPAS

o€ oyéon pe 1o ypdvo (time series plot) o T Tég ¢ oepdg kouaivovtor pe otabepn

dakdpaven yopw amd va, atafepd Héco.

YovapTion AVTOGVGYETIONS

Oewpeiote pia acbevg otaoun oepd Y. H évwowr g ovtocvoyétiong
XPNOWOTOEITOL OTAV (OGS EVOLOPEPEL VAL LELETNGOVE TNV Ypappkh e&dptnon petadd e Y,

Kol TV Tponyovpévey Tiudv Y., . H cuvdptnon avtocvoyétiong pog deiyvel méco peydian
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ovoyétion (aAAnAemidopacn) vrapysl LETaED yertovikdv onueiov (mov anéyovv k ypovikég

oTLYPEG) OT XPOVOLOYIKN GEPd Y, .

- E[(Yruy)(Yﬁk'Hy)] _ Cov(Y,,Y,,,) _ Zvvdakvpavon _ v,
: \/E(Yt-uy)zE(YHk-py)z 6,0, Aloxvpovon Yo

Iwmree: p, =p_, -1 <p, <1, p,=1.

Hopdderyua
‘Ecto Y,= ¢, 6mov €, eivar ave&aptnreg Toyaies petapintéc pe péco 0, dniadn E(g, ) =0.
Tore:
B[] E[YY,]
P B 1 BV JECYE(Y.)
JECY A, ) E(Y ., 4, (Y)E(Y,y)

oo o _E[YYu] _EY) _
k=0:p, = - = = =1 p,=1
\/ E(Yt) E(Yt+k) E(Yt)
avebapr.
k > O: pk _p E(Yt )E(Yt+k) _ 0 — 0 pk — O’ k > O

B BN, JECY R, E(Y i, )

Agv €yel vonua va pnoIUOTOMGOVUE KATOLO0 VITOSELY O, Y10, VO, TPOPAEWYOLE TNV TOPOTAV®

celpd.

INa éva detypa Yy, ¥y, ..., Yy Umopobue va. vmoAoyilovpe Tn derypatikny cuvéptnon

OQUTOCVLOYETIONG:

A

P=

>0
Z (Yt _y)z
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"ELeyyor Yro0écemv

"EAeyyog avtocvoyitiong yio éva ovykekpiuévo k (Bartlett test)

{HO: P, =0

10 cvuykekpipévo k, k>0.
H,:p, #0 Y YKEKPLL

Av T eivor o apuodg tov mapoatnpriceov, y, eivar pio iid. (independent and identical

. , 2 A ! P =0
distributed) Swadwcocio pe E(Y, )<oo ,t0t8: p, ~ N|0, = | = ~N(0, l).

"ELeyyog (amd kovov) Yo morrég avtocvoyeticsls (Portmanteau test)

Hep=py=..5p, =0
H,: p, #0, ywo xamoto 1 (tovAdyiotov £val)
Otv ovvaptoelg ehéyyov mov £yovv 7mpotobel ywo TOV amd KOO EAEYY0 TOAADV
OVTOGVGYETIGEMV divovTal omd TOvg
m
Box-Pierce: Q=T- kz;ﬁi ~X2

Ko

m ~n2
Ljung-Box: LB =T(T+2)-Z P ~X2

o\ T-k
(TpoTidTEPN Yl LKPA dElypoTa).

Xy mpdén, otov npocsoppdlovpe ota dedopéva kamolo vdostypo (ARMA - ARIMA)

gMéyyovpe av to kotdhowma €, eivon oaocvoyéniota. Ot mopambve Eeyxol umopovv va

YPNOOTON OOV KOl GE AVTNV TNV TEPITTMON.

Y& OPICUEVEC TEPIMTAGELS, TO OLAYPOULO TOV CVTOCVOYETIGEMV EVAVTL TMV VOTEPT|CEMV
k pag ogpdg, ) o éleyyog Bartlett, pmopei vo, pog amokaddyouy VYNAEG AVTOGLGYETIGELS TNG
YPOVOGEIPAG Y10t TOAD LEYOAEC VOTEPNGELS. AVTO onuaivel 0Tl 1 oepd ennpedletol amd 1o
«Hokpvo» TopelBoV g, 1 oelpd dev umopei va Bewpnbel oTdoUn Kol ¥PNGLOTOIOVVTAL
E0IKEC TEYVIKEG Yl TN MovTEAOTOINon G Alyeg ¥povoAoyiKEC Oelpég €lval OTAGIUES.
Kdamoteg oeipéc yivovtal 6TAGIUES OV TAPOLLE dapPOopES o, 1} TEPLEGOTEPEG POPES (OVTEG O1

dwdkacieg Aéyovtar homogeneous non-stationary processes).
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Yracwpétnta — Eppnveia

Ocswpovpe To vodetypo 1 Y, = pu+pY,  + €, 6mov € ~idd. pe péoo pundév ko otabepn
Sakdpavon o
‘Eoto t=1: Y,=p+pY,teg,.
t=2:Y,=pu+pY,+te,=p+pu+pY,te)te, =p+putp’Y,+pete,.
t=3:Y,=p+pY,te, =
=+ putput p’Y,t pete,) e, =

=+ put p’ut pY + plet pe, e

t-1 t
Tevikd: Y=pY,+* uz p° +z P e,
s=1

s=0 =

Ta €, etvon ot dwatapoyés (shocks) mdve ot oepd Y,. To p Ba pag deilet av ot Stotapoyés
gtvan povipeg M Oyt ‘Eoto t=1. H toyaio Swrapayr (shock) sivan g,. IMow o eivar m
enidpacn) tov ot oepd Y, Y,, ..., Y-

TS

t

’ r r t-1 z
H enidpaon divetor amd tnv =p . I avorvTtikd:

8l
ylatZI:%sz:pO:l
1
yio t=2: Y, _ =p'=p
de,
yloc‘t:?):%ZpS'l:p2
de,
yue t=10: dv, =p’  xox
de,

dy,
Apa, av |p| < 1,7t d—‘ QCLUTTOTIKG, YiveTan unoév, omote o shock - dwutapayn - dev sival
81

, dy,

LOVINO:
de,

— 0 kabdg t— . Anlady, otov |p| < 1, 10 vrdderypo eivarl otdoipo, n

dlatapoyn etval Tposmpv.
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Av p=1, to1¢, 10 shock - dwrapayn - sivor pdvipo, to vrdderypo givol un oTdowo:

Y=p+tY, e xau ovopdleton Toyaiog Ilepinatog pe mpocodtnon — Random Walk with
drift (ue otoBepd P). Av KAmOwo TVYXOIO YEYOVOG EMNPEACEL TN GEPA, 1| EMPPOT TOPUUEVEL
poviun. Torte:

Yi=utY,te

Yo=ptYte,=pututy, tete,

Yi=ptYyte=ptutpty, +ete,te,

t
Y=Y, tut+ D e
s=1

Ao v Topandve e&icmon UTopodiLE va copmepdvovpEe To EENG:

e Ta shocks eivar povipo, —- =1 dy, =1, % =1, .., dy, =1.

de, " dg, de, de,

t
e Hoepd Y=Y, + ut+ ZSS £XEL YPOUUIKY TAOT).

s=1
e H oeipd dev eivar otdoyun. Zvykekpiuéva (av vrobécovpe 61t Y, =0):

t t
E(Y,) = E(Y,+ nt + Zas) =put+ ZE(SS) = ut : e&aptdron amd To t
—

s=1 s=1 0

t t WN. _t
V(Y,) = V(Y,+ ut + 285) = V(z Ssj = ZV(SS) =to” : efaptéron amd o t

s=1 s=1 s=1

Noa vroAoyicete 10 autocovariance Ge ¥pPOVIKH VOTEPNOT £V, WG AGKNOT).

Enopévaog, o mo xatdAAnAog €leyyog ywo v VmapEN oTACIUOTNTOG €ival 0 EAEYXOG TNG

vrdBeong p = 1, évavtt g eVoOALOKTIKIG |P| <1

Yepéc yuw Tig omoieg woyver ot p =1, ovopdlovian oepég pe povadwio pila M
oloxAnpopéveg Taéng 1 — integrated of order 1. Mmopohv vo, HETATPOTOVV GE GTAUCIUES, UE
KatdAAnieg dopopés: AY, =Y, - Y., . (Evieyopévmg kdmoleg oelpég va ypelactel vo Tig

dlpopicovpe mePIocdTEPEG Ao Lio, PopdL).
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KE®PAANAIO 2° :
YITOAEITMATA METABAAAOMENHY AEXMEYMENHE AIAKYMANEZHY

2.1. XopoxtnploTikd XpnUaToolKovoUKAV XToLy simv

To avtikeigevo HEAETNG apopd Oedouéva OMMOG TIUEG UETOYDV KOl YPTUOTIOTNPLOK®OV
OEIKTAOV, OTOOOGEIC UETOYMV KOl YPNUOATIOTNPOK®OV OEIKTOV, emtokia (interest rates),
cuvorlAaypotikég 1ooTipieg (exchange rates). Ot amodooelg (rate of return) opilovrol amnd Tig

Slapopéc Tmv Aoyupibumv:

B P -P
y”l:ln(E“)_ln(Pt):m t?jl N Ve = %

Volatility clustering phenomenon

H ypooikn aneicovion Tov amoddcemV ¥PNLOTOOTKOVOUIKOV Oe00UEVOV EXEL ATOKOADWEL OTL
peydreg peTaforéc Teivouv va akolovBovvtar and peydieg LeTaPoAEg, EVD KPES LETOPOAES
tetvouv va akoAovBoivtol amd pkpEG PETAPOAEG, £TO1 MOTE TOPOLGLALOVIUL CUYKEKPIUEVES

«opdoes-clustery, evtog TV omoimv, 1 SLUKVLUAVGT) TOPAUEVEL VYNAN 1| XOUNATY.

Rates of Return

1 1 1 1 1 1 1 1
1990 1991 1992 1993 1994 1995 1996 1997 1998

10
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Fat Tails

H xatavopn tov amoddcemv, cuyva epgoviletal va eival Aemtokvptn, va €xel dONAadN o
T LES OVPEC amd TV Kovoviky katavopn. [paktikd, o dedopéva eppavifovtar va £xovv
GUVTEAECTY] KOPTMOOTG HEYOADTEPO OO 3, TOL AVTIGTOLYEL GTNV Kavovikh katovoun (PAéme
[Mivaka 1). ' to Adyo awtd, umopodv va ypnoiporotnfoiv katovopés 6Ommg 1 t-Student ko m

generalized error distribution.

Histogram of Returns
T T

-0.2 -0.15 -0.1

Non-trading days or ‘Holiday effect’

H minpogopiac 1 omoio cuykevipdveTal kaTtd TN OSEPKEWD TOV MUEPDV OTOL Ol OYOPES
glvarl KAEWOTEG avTovakAGTol 1 omehevdep@veTal oTiG TIUEG OTOV Ol ayopég avoi&ouv.
Leverage Effect

‘Exer mapatnpnOei Ot1 ot petaforég oTic SWKVUAVGEIS TOV UETOYMV Elval opvnTikd
GLOYETIGUEVEG e UETABOAEG OTIC TIUEG TNV TPONYOVUEVN YPOVIKN Ttepindo. AnAadr|, Otav
UELDVOVTOL Ol TIHEG TOV UETOYMV, TEIVEL va avédvetan N HeTOPANTOTNTO (SLAKVUAVGT), EVD
otav avefaivovy, Telvel va, LEIOVETOL 1] SLOKOUAVON).

Co-movements in volatilities

‘Exer mopatnpnOel ot1 vdpyel opotoyéveln oTig OAAAYECG otV UETOPANTOTNTO UETOED TV
ayopmv. To yeyovog avtd vrovoel 0Tt vdPYEL £V GHVOAO KOWVAV TOpAyOVTOV TOV UTOPOvV

VO TIC EPUNVEVCODYV.

11
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Table 1: Summary statistics for the rates of return of 8 stocks.

Rates of return y, |, | v

Stocks Mean St.dev. Kurtosis  LB(50) LB(50) LB(50)
ATT 0.000374  0.01523 5.462 60.650 636.265  301.920
AXP 0.000514  0.01976 3.101 70.564  1107.453 1035.969
C 0.001000  0.02165 4.118 63.102 599.633  484.489
GE 0.000785  0.01355 2.536 82.068 928.415  877.401
JPM 0.000371  0.01650 3.279 80.431  1935.176 1893.695
PG 0.000702  0.01455 2.390 74.112 731.037  708.877
RAL 0.000443  0.01477 6.017 99.135 527327  289.006
WMT  0.000844 0.01785 2.034 69.490 541.026  498.996

2.2. Agopgopévn Kan pun dgopgvpévi) pécT T Kot StokOpaven)
2 ovvéyel mopovoldlete €va TOPAOELYLO LTOAOYICUOD TNG OECUELHEVNC Kol [N
OEOUEVEVNC HEOMC TIUNG KOt OLOKVUIOVOTG, TPOKEWEVOL VO YIVOUV aVTIANTTEG Ol £VVOLEG

OVTEG. XTOV LTOAOYIGHO TNG OECUELUEVNG MEONG TIUNAG Kot OLOKVUOVONG TO GUVOAO TG

TAnpogopiog wg ™ ypovikh otrypn t-1 copPforiCeto e D, .
‘Eoto 10 AR(1) vedderypa: Y,= @Y, + &, 6nov g, i.i.d. (0, )) (2.1)

e Unconditional mean — Mn decpevpévog pécog: E(Y,) =0
"Eoto 6111 oelpd eivon otdoun kat 6t woydvet E(Y,) = E(Y,,) = 1. Tote, and ™ oxéon (2.1)

€yovpe:

E(Y) =E(pY, +&) = E(Y,) =E(¢Y,)) + E(e) = E(Y,)=¢E(Y,) =>pn=¢oun =

0

n(1-9)=0 = p=0
e Conditional mean — Agcpevpévos pécoc: E(Y,|D,,) = oY,

Etvow: E(Y,| @) =E(@Y,,t [P, ,) = E(Y,,|® ) + E(g,|® ) =Y,
%,—/

0

12
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2
(¢

€
2

¢ Unconditional variance — Mn dgopevpévn dwoxopavon: V(Y,) =

‘Ecto eniong ot woyver V(Y,) = V(Y,,) = v. Tote, and m oxéon (1) éovpe:

2
VIY) = VOY,ie) = VY)=0'V(Yo) + V() = v=giv ol = v= 1ot
o Conditional variance — Agopevpévn Swoxdpavon: V(Y,|@,,) =6
ave&apt.
Eva: V(Y| @) =V(pY, +&[0,) = ¢ V(Y [®,) + V([P )=0 @b 10
|

0

Y, ,|D,, eivar otabepo, oyt Toyaio petofintm).

210, VTOdElYLATO ETEPOCKESACTIKOTNTOS OV B0 TAPOVGLAGOVE TOPUKATO LOVTEAOTOLOVLE

Vv deguevuévy Odroxduaven oto ypovo t. Ot AdYOl Yy TOVG OTOIOVG YPNGULOTOLOVE

VROdElypaTo HETOPAAAOUEVIG DEGUEVIEVIG SLOKVULAVONG Elvar

e ueAetdue v dwkvUOven — Tumikn omokAlon (volatility) yio va koTovoncovpe Tov
kivouvo (picko) pog oelpdc

®  KATOOKELALOVUE O aKPLPN SLUGTALATO EUMIGTOGVVNG (time varying)

e cmruyyavovror  emopkng  (efficient)  extynoelg, Otav  ‘cvdAapPdvetor M

ETEPOCKESACTIKOTNTA .

2.3. Yroociypoto Metafariopevng Asopeopévng Alokvpaveng

2.3.1. Ynoodsiypoto ARCH
O o6poc ARCH mpoépyovror omd tig AéEewg AutoRegressive Conditional
Heteroskedasticity, to onoio pmnopei va. omodofel wg Ymoderyua Avromalivopouns Ymo-
ovvOixng (Adecucvuévig) Etepooxedactinotnrag. To vroderypo ARCH mapovoidotnke
ot Piproypoeio and tov Engle (1982) pe oxomd tnv HOVTEAOTOINGT TNG OECUEVUEVNG
Stakdpavens. v o anin tov popen [ARCH(1)] to vdderypo pmopet va ypagel og eENG:
Y =¢,

g, | @, ~N(0,o0c))

2_ 2
0, =0, + 0,8,

13
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omov a,>0,0,= 0. O nepopiopoi avtoi e&acparilovv Oetikr) dwakvpoven yo k4O
xpovikn otryun| t. Evolloxtikd n katavoun tov €, pmopel va ypagel ko g e&ng:
£,=20,
z,~N(0,1)
Kot emopévag €, | D~ N(O,Gf ) . Emiong, ot cuvOnkeg otacipomrag opiCouvv 6t a, <1, kot

N oTacUn SlokvIOVET OiveTal amd TNV oxéon

0y

ol =E(e}) = .
1-o,

[Mopatnpavrag t popen g e&lcmong Tov TEPLYPAPEL TNV VTO-CLVON KN dAKVUAVOT),
mopatnpovpe 6Tl N dakvuavon oto ypovo t eaptdtar and to péyebog (magnitude) Tov
Toyaiov  GEAANATOG €, VY®UEVOL 6TO TETPAy®VO 61O Ypdvo t-1. Apa n deopevuévn
dlokopaven gival ouvaptnon Tov HeYEBoLS TOL TLYOIOL GEAALOTOC TNV TPOTYOUUEVT|
YPOVIKN TTEPI0d0, aveEaptTeg omd to TPodoNud Tovs. ‘Etot av o petafint axoiovbel pio
ARCH dwdwacio peydio ocedipota Oa teivouv vo akolovbovvtal amd UeEYGAd cAAUOTO
Kot pkpd opdipoto amd pkpd cpdiuato (volatility clustering phenomenon).

O Engle (1982) mapovoialel tig ovuvOnkeg yoo v vmapén tov pordv tov ARCH

VTOSEIYHOTOC, KAT® omd TV VIOOECT TNG KAVOVIKOTNTOC YL TNV KOTAVOUY T®V Tuyainv

cpalpdtov €, . H cuvbnkm yo va givan tenepacuévn (finite) n Staxdpavon sivon o, <1, evod
Y va opileton M Ttéraptn pomn ypewdleTon emiong 3(112 <1. Ou pomég avtég divova,

avtictolya, omd

2 2
E[gf] = lioa] Ko E[si‘] = (li%)z:_;;% .
1

Emouévmg, n koptwon e un decpuevuévng kotavoung (unconditional distribution) tmv

€, etvan

_ E[S?] L l-q)

(B[e]) 1

“‘Onmg TapaTnPOvLUE, 1| KOPTMOOT gival Tévta peyoldtepn tov 3, dnAadn peyaArdtepr amd tnv

T TNG KOPTMONG TNG KAVOVIKNG Kotavoune. Emopuévag, n xatavopr tov €, €xel mo maylég

0VPEC amd TV Kavovikn Katavoun kot 1o ARCH vadderypo cuAlappdvel Ty 1010Tta TV
‘TOYUOV OVPAOV’ TOV YPTUATOOTKOVOLUK®DV OESOUEVOV.

To ARCH(1) vdderypa pmopei va ypopei cav éva Non-Gaussian AR(1) vrodderypo oto

TeTphyovo Tov €, . Ankadn ot popen:

14
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8t2 = Gf"‘ (8t2 - Gtz) =0, T O(183-1—’_ Vi
omov v, = af - Gf. H avapevouevn Ty tov toyoiov ceaALOTOg 6TV TEPITT®ON VT givat
unoév.
E(Vt |q)t-1) = E(Stz - Gt2|(Dt-1) = E(aﬂq)t-l) - E(Gt2|q)t-1) = Gtz' Gf: 0
, 2
(Mo V(g |@,,) = E(|P,,) - [E(8t|q)t—l)] = E(g]|®,,) =0)).
0
Efvat évo non-Gaussian AR vrddetypo yuoti Tor TeTplyove Tov & akoAovfolv Ty y° Kot oyl
TNV KOVOVIKT] KOTOVOUT OTTMG akoAovBolv Ta &,.
To voderypo ARCH(p) umopei va ypagpet otn popon
Y =¢,
g | D, ~N(, Gf)

p

2 _ 2 2 2 2
G, =0y +oyEy, Fo,El, T L gl = 0+ e,
i=1

omov 0y >0 ko @, 20 yia i=1...p &1 Gote N VRO-cUVONKN Slakduaven Vo givor
Oeticn. To vrndderypa ARCH yopoaktnpilelt v vmd-cuvOnkn 1 SEGUELUEVT] KOTAVOUR TOV
Toyaiov GEAALATOg €, , 1 omolo eivol SEGUEVHEVT] GTNV TANPOPOPNGT TTOV £XOVUE PEXPL TN
xpoviky oty t— 1, @, =(Y,,Y,,....Y ) 6mov 1o Y, &ivor ot mpoylotonomouues TIHEG
(realized values) g petaPAntig Y, oTig TPONYyOOUEVES XPOVIKES TEPIOSOVG.

To ARCH(p) vrddetypa pnopet va ypapel cav éva Non-Gaussian AR(p) vmoderypo oto
TeTphyova Tov €, . Ankadn ot popen:

g =0+ (g -0,) = 0y T 0] Fa,E,+ ... +ap8t2—p+ Vi

omov v, = af - Gf. H ovopevopevn Ty tov toyaiov cOAALATOC KOl GTNV TEPITTMOT aVTN
glval undév.

E(Vt |th-1) = E(gtz - Gt2|(Dt—1) = E(8t2|q)tl) - E(Gt2|CDt1) = 612_ Gtzz 0.

ARCH (p) Yrdderypa IToAvépdunong

YV yevikn tov popen to ARCH(p) vadderypo umopei va, mepiéyet Kot eneEnynuatikés
uetafintéc oty e€icwon tov pécov.

Y =Bt Bix, B2X2,t+ ot Bmxm,t+ €

g | @, ~N(0, o)

15
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p

2 _ 2

O, =0, +z 0E
pa

N 160dVVOLLN
Y, | o, ~ N(XtBJ Gtz)

omov X, eivor éva ddvoopa [Ix(m+1)], X =(1 x,, Xx,, Xpn) Ko feivor éva

Suivoopo [(m+Dx1T, B=(Bys By s Br)'-

2.3.2 Ynoosiypoata GARCH

To vroderypo GARCH amotedeil eméktaom tov ARCH vrodeiypotog, 0mmg axpifog to
ARMA anoteiei eméktaorn tov AR. O Bollerslev (1986) yevikevoe o ARCH vmodeiypata
£T61 MOTE VO ATOKTNOOLVY Ui 1o “parsimonious’ popen 7mov Bo SIEVKOAVVE TNV EUTEIPIKT
epappoyn tovg. O Bollerslev mpdtewve 1o Generalized AutoRegressive Conditional
Heteroscedasticity (GARCH) model nov gival g yeVIKELUEVT] LOPOT TNG OTOTOAIVOPOUNG
VIO-cLVONKN €TEPOCKESACTIKOTNTAG 1 om0l opiletarl mg e&Ng (TMepiéyet kal emeénynuoticég
petafAntéc oty e€icwon Tov HEco)

Y. =Byt lel,t+ B2X2,t+ P BLX T E

mmyt

& ’ (Dt—l ~ N(O, Gtz)

P q
2 2 2
G, =0, +Z o€, + ijcst_j
i=1 i=1

1N 1oodvvapa
Yt | ®t—1 ~ N(X[B’ Gtz)

omov X, eivor éva ddvoopa [Ix(m+1)], X, =(1 x,, x,, Xn) Ko Peivor éva

Sovoopa [(m+Dx1] , =By, B> s By)'> G >0 xw 0,20, i=1...p, b >0,
j=1...q. To napordve vroderypo ovopdletor GARCH(p,q). Av q = 0 to1e £x0ovpe éva
ARCH(p) vmodetypa eved av p = q = 0 16t 01 amodooelg ival i.i.d. ko amotelovv ‘white
noise’.

"Eva and ta pelovektipato tov vrodetypdtov ARCH oty gumelpikn epapproyn toug
glvarl ot1 amattovvtol apketoi ARCH o6pot kot €161 1 ekTipmon Tov vrodstypdtoy yivetot

S00KOAN av AdPovpe VTOYN TOVE TEPLOPLGILOVS TOV OTCLTOVVTOL YL VO EIVAL 1) VITO-CLVONKN

dwkopavon Betikn. Xto vrodetypota ARCH n deopevpévn dwaxvpavon opiletal cav évag

YPOUHIKOG GLVOVOGHOS TPONYOVUHEVOV GQaApdToV, € . Xto vrodeiypoato. GARCH n
deopevpévn  dwkduaven opiletar cov  €vag  YPOUUIKOS GUVOLOGUOG  TPONYOVUEVOV

e , I 2 , ’ . ’
CQUALATOV € KOL TPONYOVHEVOV SLUKVUAVOE®MY O, . AVt 1 Kotnyopio poviéhmv eivat
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O EVEAIKT (OC TTPOC TNV dopn NG (OmalTovVToL AyOTEPES VOTEPNOELS) KOl CLAAOUPAVEL TO
oawvopevo tov “volatility clustering’. Xtig eumepwcéc epoppoyéc tov ARCH povtéhov
omotteitol €vag OYETIKG PEYAAOg aplBudc votepnoemv omnv eElocwon NG OECUEVUEVNG
SLKOUOVONG KOl EMOUEVOG TOAAEG TapAUETpol Tpog ektiunomn. Avtifeta 1o GARCH
HOVTEAQ, €MEWN] OKPIBOG CUUTEPIAAUPAVOLY KOl TPONYOOUEVES SECUEVUEVEG SLOKVUAVGELS
omv &&lowon NG OecUELUEVNG OlOKDHOVOTG, EMITLYXAVOLV Hlo 7o ‘parsimonious
representation’.

To GARCH vrndderypa propei va ypopei cav éva Non-Gaussian ARMA vroderypo oto
teTpayove tov €, . Xvykekpyéva, o GARCH(1,1) vroderypo pmopetl va ypagpei cav éva
Non-Gaussian ARMA(1,1) vrdderypa ota teTpdymva Tov €, . ANAadh 6T Loper:

83 - 012+ (8t2 - Gtz) =0, T a18t2-1+b16t2—1+ Vi
[apoV v, =¢; - 6., Kol ENOUEVOS G, =&, —V, ]

_ 2 2 _
=0, toe,th (e, —v, )+, =

=0, +ae, +bel —by, v, =

=, + (o, +b))er, = by, +v,
10 onoio eivar éva ARMA(1,1) ota teTpdymva ToVv &, 0mov v, = sf - Gf. H avapevopevn
TN TOV TLYAIOV GEAAUATOG KOl OTNV TEPIMTOOT OVTN Eival Undév.

E(Vt |th-1) = E(gtz - Gt2|q)t—1) = E(8t2|q)tl) - E(Gt2|CDt1) = 612_ Gtzz 0.

‘Eva. GARCH(p.q) pmopei vo ypagtel og éva ARMA(m,p) og &&ig:
m p
g =0, + Z(a‘i +b)e; _ijvf—f Vi
i=1 J=1

o6mov m= max(p,q). Onwc oto. ARMA(p,q) vrodetypata n taén (order) dniadn to
péyebog Tov p kot tov q kabopiletar and T cvvaptnon awtocvoyétions (ACF) kot
ocuvvaptnon pepikng ovtoovoyétiong (Partial ACF), avtioctoyya upmopodue vo
kaBopicovpe v thén evog GARCH vndderypov oand ta ACF ko PACF tov
TETPAYOVOV TOV &. ZVVNO®G, OU®G, KOTA TNV EUTELPIKT] EPAPUOYN TOV VITOJELYLATOV
GARCH oev ti0eton to mpoPAnpa g tavtonoinong tev p ko q ywri n GARCH(1,1)
O1001K0G10L YPNOLOTOIEITOL OTIC TEPIGCOTEPES TWV TEPUTTDOGEMDV.

Ot un deopevuévee poméc g owdikaciog GARCH divouv 1o yopoKTNPIGTIKG TOV
HOVTEAOL Kol TPOKVTTOVY YPNGILOTOIOVTOS TO NOHo TV dtadoyikdv pécwv Tiumv [Law of

Iterated Expectations]. O un OeoUeLUEVOG HEGOC TNG OTOYAOCTIKNG OlOIKAGIOG & OV

akolovbei éva. GARCH (p, q) vmadderypa pe deopevpévn Sakduovor Gf dtvetar and
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E(g)= E[E(gl | CI)H):I. To GARCH vmdderypa opiter 6nt E(g,|®)=0, ométe n

dadwkocioc GARCH éyet péoco undév, E (gt)=0. H un deopevuévn dwokduoven tov

GARCH (p, q) vrodeiypatog divetar omd v axdAovdn oyéon

Oy

b

o, =E(g}) = — ;
1- z o, — Z b,
i=1 =1
p q
KoL 1) WKevh Kot ovaykoio cuvinkn v v dmapén g dakdpavong gival Zai + ij <1
i=1 =1

(BAéme, 1o Aemtouépieg, Bollerslev, 1986). Av koi m decpevpévn Sl0KOHOVOT TOV €,

petafailetor 6to YPOVO, M N SEGUELUEVY SOKOUAVOT TV €, Topapével otabepr). Xe
TOALEG EQUPLOYESG YPTLOTOOKOVOUIK®Y SESOUEVAV 1| EKTIUNOT TOV Zp: o, + Zq:bj etvat oAV
i=1 =1
KoVt ot povdada. Avto divel evdeilelc yuo to Integrated GARCH (IGARCH) vroderypo tov
(Engle xon Bollerslev, 1986).
O Bollerslev (1986) mapovoidlel Tic cuvOnkeg Yo Ty vopén tv pondv tov GARCH

(1,1) vodeiypotog, KATM amd TNV VITOOECT TNG KOVOVIKOTNTOG YLoL TV KUTAVOLUT TV TUY0i®OV
opolpdtov €, . H ouvOnkn ya va eivar menepacpévn (finite) n Stocopovon eivon o, +b, <1,
evd Yoo vo, opiCetal 1 tétaptn pomn ypeidletar emiong va woyvel 0T 30&12 +2a,b, +b12 <1.
Tote M 0evTEPN KO 1) TETAPTN POTN VAAPYOLY Kot divovtal omd T akdAovdeg oyéoelg

21 Oy 7 3a2(1+0,+b,)
E[<] 1—a, —b, ko B[ e]] (1=, =b,)(1-30f —20,b, —b; )

Emouévmg, n koptwon g un decuevuévng kotavoung (unconditional distribution) tmv
€, etvan
Ele!] . 6al

1-30” —2a,b, —b}

(E[e2])

“‘Onmg TapaTnPOvLUE, 1| KOPTOOT gival Tdvta peyoldtepn tov 3, dnAadn peyardtepr amd tnv

T TNG KOPTMONG TNG KAVOVIKNG Kotavoune. Emopuévag, n xatavopr tov €, €xel mo mayiég

oVpéC amd TV Kavovikn katavoun kot 1o GARCH vrddetypa culiappdvel tnv 110TT0 TOV
‘TOYLDOV OVPAOV’ TOV YPTUATOOTKOVOLK®DV OEOOUEVOV.

‘Eva ehivotikd yapoktnpiotikd tov ARCH kot GARCH vroderypdtov ivar 6t1, mopd
Vv vro0eon TG SEGUEVUEVIG KOVOVIKNG KOUTOVOUNG TOV GQOAUATOV, 1 U1 OECUEVUEVN

KaTOVOUT JEV €IvOL KOVOVIKT KOl EXEL TTLO TTAYIEG OVPES ald TNV KAVOVIKT KaTtovoun. QoT1000,
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eUTEPIKEG Epevveg €0e1Eav OTL M Un decpevuévn Katavou tov ektiunuévov ARCH kot
GARCH vrodetrypdrmv dev ftav 1dwitepa AETTOKVPTN OOTE VO TPOCUPLOCEL e akpifela Tnv
KOTOVOUN TOV YPTLATOOIKOVOUK®V 0amoddcemv. 't to Adyo avtd o Bollerslev (1987)
ypnowonoinoce v Student-t katavoun, n omoila €xel MO TOYIEG OVPEG OO TNV KOVOVIKY
Katavopy, kot 6tav ot Pabuoi elevbepiag teivovv oto dmelpo mpooeyyilel TV KAVOVIKY

KaTavoun.

2.3.3 Ymnoosiypotao EGARCH

Ta vmodeiypotoa. ARCH xoat GARCH ovAiappdvovv to ‘volatility clustering’
Qowvopevo Kot YU avtd epapudlovtor pe emtuyic o gUMEPIKEG ePApPHOYES. QoTOGO
TAPOLGIALOVY UEPIKA PACIKG UEOVEKTAUATO AOY® TNG GLUVOPTNOIOKAG TOVG HOPPNG.
Yvykekpyéva, ta vrodeiypoto ARCH ka1t GARCH vrofétovv 0Tt o1 peAAovTIKEG TIUEG TOV
Gtz ggaptdvtor povo omd 1o péyebog Tov €, Ko OxL amd To mMPOSoNUO TOL (DETIKO M
apvnTiKo). Aniadn, n deGUEVUEVT SlaKOUAVO Gf napovctaleral (Bewpeitar) CLUUETPIKY ©G
TPOG TIG TPONYOVUEVEG YPOVIKEG Swatapoyés €. Opmg, o T€to100 CVVEPTNGIOKY HOPPT|
evdéyetal va eivar akataAANAn, kobmg dev umopel va cvAraPel 1o ‘leverage effect’, v
apyNTIKY dNAadT o¥€0T AVAIEGH OTIS OMOOOGELS TMV YPTLOTOOTKOVOUIK®DOV GTOLXEI®MV KAl TG
UEALOVTIKEC OLOKVUAVOELS TOLS. Me dAla Adywa, m Otaxvpavorn teivel vo avEdvel otav
TOPOTNPOVVTOAL CPVNTIKEG OmOdO0ElS (Aoynpa véa, bad news) Kot Teivel vo HEIDVETOL OTOV
mapatnpovvtan Betikéc amodoocelg (KoAd véa, good news). AAAOL TTEPLOPICUOL OVTAOV TOV
VTOJEIYUATOV, £XOVV VO KOVOLV 0) HE TNV gpunveia tov povipov dwotapaymv (shock) ot

SLKOUAVON, KoL TIC GLUVONKEG TTOL TPEMEL VO IKOVOTOLOUV Ol TAPAUETPOL TOV LILOSELY LA,
®ote va egivol otdoo kol B) pe Tic ocuvnkeg oTIg TAPAUETPOVS TOL LTodEiyuaTog (Un
OPVNTIKEG TIHEC) MOTE VO, Elval KOAG 0pIopéEVN 1 OEGUEVILEVT OLOKDLLOVOT) Gf o€ KaBe ypovikn
otiyun t. Ot ocvvOnkeg ovtéc pmopel va TPOKAAEGOVY SUOKOMEC KATA TNV dladikacio
EKTIUNONG TOV LITOJELYLOTOG,.

O Nelson (1991) mpdteve 10 Exponential GARCH (EGARCH) vrédetypa, to omoio
Eemepvd TOVG TOPATAV® TEPLOPIOUOVE, Kal ypnoiponotel v Generalized Error Distribution
(Box kot Tiao, 1973), n omoia pmopel va cvARGPel v 1810TNTO TOV TOYUDV OVPOV TOV

eppavifovv ta ypnpotoowovoukd dedopéva. H ocvvdptnon mokvotntog mbavotrog tng

Generalized Error Distribution pe péco 0 ko dtaxopaven 1, diveton amnod:
v
Z

1
VeXp |:-2 A
f(z,) =

}L2(1+V/2)F(1j ’
\%

-0 <z, <+, v>0
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1/2
2(—2/v)r l
r=|— Y/
3 b
rlz
%
omov I'(.) elvar n cvvaptnon yaupo, kot v etvarl pio TapapeTpog mov delyvel TOGO moylEg
eivar o1 ovpéc ¢ katavouns. Av v =2 mpoKOTTIEL 1] KAVOVIKY KoTovoun, eved ov v <2 kat

V> 2, 1 KaTovoun Tov Z, §XEL AVTIGTOL(O IO TOHIEG KOL O AETTEG OVPEG Ad TNV KAVOVIKN

katavopun. To EGARCH(p,q) vodetypo €xel tnv akdolovdn cuvoptnoilokn popen (mepiéyet
Kot emeEnynuotikég petaPintéc oty e€icmon tov pHécov)

Y =Bt lel,t+ B2X2,1+ e P B X T €

m“*m,t

gt = Zth

q P
In(6}) = ay*+ D bjin(ol) + D[ 0,2+ v, (|7 - Elz]) .
=1 k=1

, , .. , . / 2 ’
omov ta z, etvar i.1.d. xou akorovBovv v GED pe péco 0 ko doxvpavon 1, o, eivou n

deopevpévn dakvpaven g dadikaciog €, 610 xpovo t, eved 6,=z,= 0y t<0. Kétw

)
G

Av ot ovvtekeotés by, j=1,...,q eivor {cot pe 0 pndév, 101, TO VIOSETYHO AéyETON

and v vdbeon g GED ywa 10 Z,, 1o)0er 011

E |Zt_k| =

Exponential ARCH (EARCH), xobobg m elowon vyio 1 deopevpévn  Sakdpovon
TEPLOUPAVEL LOVO TTPOTYOVUEVES TLUES TV TUTOTOLNUEVAOV TOPOTIPTCEDV.

H povtehomoinon tov AoyopiBpov tng decpevpévig SlokOUaveng ETADEL TOVG
neplopiopovg tov GARCH vrmoderypdtov. To EGARCH vmoderypo cviioppdaver to
‘leverage effect’. H acopperpn oyxéon petald TV amodOcEMV TOV YPTLUTOOIKOVOUIK®OV
oToyElmV Kal TNG LEALOVTIKNG SloKOUOVONG “AapBaveTol’ pe n ypnon pog cvvapmmone, n

omnoia e€aptdror 1660 and 10 péyebog, 660 Ko and o Tpoécnpo Tov Z, . H cvvaptnon avt
gtvar ypoppikdg cuvovacpdg Tov Z,, Kot |Zt-k| , kot diveton amod T oyéon:

8(2u) =0,z v, (|Zl—k| - E|Zt-k |) :
‘Ecto yo mapddetypo, 6tt 0, =0 wou y, > 0. Tote, 0 6pdApa (innovation) 6to Aoydpidpo

, 2 ) r r r r , ’
g dwkvpovong, In(c;), eivar Beticd (opvntikd) Otav n amdAvtn T OV Z,  £ivon
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peyoAvtepn (UKPOTEPT) Omd TNV OVOUEVOUEVN] TWWH Tov, dnAad Otav 1 TocOTNTA
|Zt-k| - E|Zt-k| etvar Beticn (apvnrikn). O 6po¢ aVTOC AVTITPOCMTEVEL TNV EMIOPACT TOV
ney€bovg (magnitude). Ag vmoBécovpe 6t 0, <0 kar v, = 0. Tote, 10 6QGApa (innovation)
ot decpevpévn Swakvpavon tvat Betikd (apvnTikd) OTav Ot TVTOTOMUEVEG OmOdOGES Z,
givar apvntikég (Betikég). O opog 0,z avimpocneveL ™V emppon Tov mpootjpov. H

povtelomoinon tov Aoyapibpov g dwukvpavone oto EGARCH vmodetypa enttpénet ot
deopevpévn dokdpaven vo givor BeTikn oe KABe YpPOVIKN OTLYUN, Kol EMOUEVMG, OEV

OToLTOHVTAL TEPLOPICLOL OTIC TAPUUETPOVE TOV VITOOETYILATOG.

2.3.4 Enektaceic tov ARCH kor GARCH Y#nodsrypartov

Y owbvr Piprioypapia, éxst mpotabel €vag peydhog oplBpOC EVOALOKTIKOV
VTOOEIYUATOV KOl GUVOPTNOK®OV TOT®V Yo Tr dgopevpévn daxvpovern. O Engle (1982)
YPNOWOTOINGE €V YPUUUIKO VTOOEIYUA TOV TETPAYDVOV TMV COUAUIT®V GTI OECUEVUEVN
dwkopaven (ARCH), wotoco ovoeépet O0tt givar mOave GAAEG EVOALAKTIKEG LOPPEG
OECUEVUEVIC ETEPOCKEDOOTIKOTNTOC VO €IvOl KOTOAANAEG OE GCULYKEKPUUEVEG EUTEIPIKEG
EPUPUOYES, KO TPOTEWVE TIG akOAOLOEG

In(c}) =0, + o,7, Kou o) =a,t ol

O Taylor (1986) Tpoteve 10 akOAOVHO VITOSELY IO, VIO TN OEGUEVIEVT] TUTTIKT OTOKALON
6. = apt Yo fe|.
i=1
O Geweke (1986) kot o Pantula (1986) npdtevay to log-ARCH vroderypo
ln((stz) =a,t i o, ln(af_i) R
i=1

oto omofo m decpevpévn drakvpovon eivor Betikn yoo Oheg Tig Tipég TV @, 1=1, ..., p,
aAAd mapovotdletor TpoPANpa 6tov N T TOV €, eivar umdév.

Ot Higgins kot Bera (1992) mpodtewvav pio yevikny kKAGOM LTOJEYHAT®V, 1 OOl

ovopdCetor nonlinear ARCH (NARCH) kot €xet Tnv axdéAovdn popen

2 N L\ , o
SRICCORTICARRSEXCA I

p
6mov 62 >0, 0,20, i=0,1,...,p, 8>0, ko ywo 0 @, toydel Ot Z(piZI. H

i=0

p
deoUEVEVT OlOKOUOVOT €xEl 3 TOPAUETPOVS, OAAL O TEPLOPIOUOG Z(piZI UELDVEL TIC
i=0
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mopapéTpovg Kotd pio. To vmodetypo mepiapfdaver to ARCH o¢ €dikn mepintwon 6tav
0 =1, o1 10 log-ARCH w¢ pio oproxn mepintwon.
Ov Glosten, Jagannathan kot Runkle (1993) ypnowomoincoav v akdAovin
TOPAUETPOTOINON
Gtzz Oy + blctz-l + algtz-l + a28t2.1[(5t-1 >0),
omov [ glvar 1 deikTplar GLVAPTNOT, KOL 1) EXPPOT TOL sf_l o711 OEGLLEVIEVT] OLOKDLLOVOT) Gf
gtvau Srapopetikn 0tav to €, eivon Betikd, kot dwapopetiky 6tav givar apvnticd. Etot, 1o

vrodetypa propet va cuAdaPet to ‘leverage effect’.
O Zakoian (1994) ypnowomoince o S0QOPETIKY TPOGEYYIOT TPOTEIVOVIONG TO
Threshold GARCH(p,q) vrddetypa, 1o onoio diveton amod tn oyéon

p q
_ o+ .-
G, =0 +§ (O i~ 08T 2 b0,
1 1

omov &, =max(g,,0) xa g =min(g,,0), o, >0, o 20, a;>0, i=1,..,p, ko
b i20, j=1, ..., q. H nopapetporoinon Aéyeton threshold GARCH, enedn o cuvieheotig

0V €., aAAGCeL Otav TO €, mepvAEL TO Katd@AL (threshold) Tov undevog. I'a o =a =a,

vy oo ta 1= 1, ..., p,  deopevpévn Tomikn andkiion divetor and

p q
G, =0,t Zai |8t_i|+2bj6t_j .
i=1 =1

2.3.5 Extipnon tov Yroderypdtov GARCH

Ov extiuntég peyiotng mbavoedaveag ywo 1o GARCH vmoderypo Ppickovton
¥pNooToldvTOUC ToV 0Ayopuo twv Berndt, Hall, Hall kan Hausmann (1974). Ot Fiorentini,
Calzolari, kot Panattoni (1996) ypnoiponoincay avoAivTikég TPAOTEG Kol SEVTEPES TOPAYDYOLS
Tov AoyopiBuov g mbavoedvelag Yy vo exkTiumoovy Tig mopauétpoug tov GARCH
VTOSEIYHOTOC KoL GUYKPivay dlapopetikods aAyopifuovg ylwoo v  peyloTomoinom g
mBavoeaveloc. H gvupela amodoyn kot epapuoyn tov GARCH vrodetyudtov opeiletal otnv
KavoTNTA TOLG VO CLAAOUBAVOLY TOAME  YOPOKTNPIOTIKA TOV (PN LOTOOIKOVOUK®V
dedopévay. Tlapakdtw, mopovotdletol avaAlvTikd 0 VTOAOYICHOG TG TOAVOPAvELng EVOG

GARCH(1,1) vrodeiypatoc K4t amd v vrodeon NG SECUEVUEVIG KOVOVIKNG KATOVOUNG

tov €, . H pébodog g péyromg mbavopdaveiag Baciletar oty 16€a tng £0peong ekeivmv Tov

TIUOV (EKTIUNCENDYV) TOV TOPAUETP®V TOL LTOOEIYUATOG YO TIC OTOIEC UEYIGTOTOlEITAL T

TOAVOTNTA EUPAVIOTG TOV TILOV TOV XPTGLLOTOIOVUEVOL SEIYIATOC,
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‘Eoto detypa Y,, t=1,....,T peyébovug T, kot £6tm OTL TO LIOSELY LA, TOV OTOIOV
TIG TOPAUETPOVS BEAOVLE VO EKTIUGOVLLE, OTVETAL A0 TIG GYEGELS
Y =¢,
€ | (Dt—l ~N(0, Gtz)
Gt2 = Oy +a18t2-1 +b10t2-1'
‘Ecte 0= ((xo,al,bl) 70 d1dvuoua TV TopapéTpov. H cuvdptmon mukvotntag mhoavotntog
Yo pa YpOViKY ottyun t, yua kémoto €, diveton omd

1 1 g
( |(Dt1, ) zexp{—E%}.

2ro; i

Emopévamg, n amd kool katavopr tov Y,,Y,,..., Y. vroloyiletot mg &g

f(Ylezs---:YT|9):f(YT |Y1»Y2 YTlse)f(Ylez""vYT.l |9)
:f(YT|Y1’Y2 YT]’H)f(YT- |Y YT276)f(Y17""YT-2 |9)

=f(YT| Y 0) S (Vg [ Yios Y, 0)..f (Y, 1 0)

=(27)

H peyiotomoinon g cvvdptnong mbavopdvelag eival 1GodUVan LLE TV UEYICTOTOINGT TOV

1711

T K . .
H(O‘o +a,8;, +b10[2_1) 2 exp {_EZ t }

o O +a,& +bcs

Aoyapibuov g ovvéptmong mbavopdvewng (log-likelihood). H log-likelihood function

dtveton amd

lnf(Yl,Yz,...,YT |9)= —gln(Zﬁ)—%iln(ao +oel, +boy, )
(=1

2

Mo vroloyicovpe TIG EKTIUNGELS TOV TAPANETPOV peyiotormolobue tnv log-likelihood wg mpog

l\)I»—

o, +o,EL +bcs

6 XPNGILOTOLDVTAG TOVG TEPIOPIGHOVE TOL 0piLovy 01 GLVONKEG GTAGIOTNTAG OALE KOt TOVG

TEPLOPICHOVG YO VO, EIVOIL KOAG OPIGUEVT] 1 SLOKVUAVOT).
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KE®PAAAIOQ 3°:
HOAYMETABAHTA ITAPATONTIKA YITOAEITMATA (FACTOR MODELS)

3.1 Ewsayoy

Ta molvpetafintd moivmapayovtikd (multivariate multifactor models) pmopovv va
APNOOTON 00UV Y10, VoL TPOPAEYOVY TIG ATOGOGEIS TV YPTLATOOIKOVOLIK®OY GTOLEIDV Kol
VO EKTIUNGOLY TN UETAPANTOTNTA KOl TNV GUUUETAPOAN TOV ATOSOCEDY TOVG. TNV EVOTNTO
avt] 6o mapovcidcovpe Kamoww Pacikd TOALTOPOYOVTIKG VTOdEtypoTo Kot Bo ta
YPNOYLOTOIGOVLE Y10 VO, TPOPAEYOVE TNV OVAUEVOUEVT] OTTODOGT TOVS KOl TOV OEGUEVUEVO
mivako, S10KOUOVOTG cLVOlaKOpaveng. Ta otoyegio avtd gival kabopioTIKd GTNV KATAGKEL
yoptopurakiov (asset allocation) kai otn dwyeipion tov kivdbvov (Risk management) tov
AP LOTOOIKOVOUIKDY SESOUEVDV.

Ta moAvmapayoviikd Hoviélo Olaypilovy TiG AmOdOGEIS TMV YPTLOTOOIKOVOUIK®OV
oToleimv o€ Kowovg mopdyovteg (common factors) wor edwkovg mapdyovieg (specific
factors). Yrdpyovv tpeig Pacikég katnyopieg LoviEAmy:

1) MoKpoOwovopKG TOAVTOPOYOVTIKE  HOVTEAQ:  YPYTCLLOTOOVV  TTOPOTPTCULES

OIKOVOUIKES YPOVOAOYIKEG GELPEC, OTMG elval Ta, MoK Ko 0 TANOwp1oUdG.

2) Kopio moAvmopayoviikd HOVTEAQ: YPNOULOTOOVV TUPOTNPICILO YOPUKTPIOTIKE
TOV YpNUHOTOOIKOVORIK®Y otoweiowv (firm or asset specific attributes, firm size,
dividend yield, industry classification).

3) ZT0oTIoTIKG  TOAVTOPAYOVTIKG HOVTEAQ: YPTGLLOTOOVY  UN-TOPUTNPNCLUOVS 1
AavBavovtec mapdyovtec (unobservable or latent factors).

- Iopayovtikn avédAivon — Factor analysis

- Avdéivon xupiov cuvictwo®v — Principal component analysis

3.2 To I'eviké Morvpetapinto Holvmapayovrikd Yréderypo
Ov 1peig Paocikég kaTnyopieg TOV TOADTOPAYOVIIKOV VTOSEIYUOTOV UTOPOVV V.
YPaPOHV GTN HOPPN:
Ri=o; + B, +Bufyt ... + Bty + &
—q + BIf +g, (3.1)

(Ixk)(kxI)

f1

gt

f,,
Omov Bi’ = (B]i, Bayis e s Bki) ko f, = :’
1x :

k

fk,t

kx1
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210 molvmapayovtikd vodetypa Bempodue ot ot £, eivon I(0) otdoeg oepéc, Yo Tig omoieg
1oy 0EL OTL

E(fl) = Mg

Cov(ft)=E{(ft-ut)(ft-ut )’} =Q,

kxk kx1 Ixk
KO TOL GOAALOTO TV XPTILOTOOIKOVOUIKADV GTOLXEI®V EIVOL AGVOYETIOTA LUE TOVG TOPAYOVTES

f,, dhodn woydet Ot
COV(fk’Sit): 0 yi0 0ha ta K, 1, t

2 . .
G, Yo 1=j, t=8
Ioyvet emiong Cov(sit,ajS)Z {OJ SZa(popi,nKa

To molvmapayovtucod vwoderypa (3.1) pumopet va ypagel cav éva Cross-sectional regression

model

R,=a + Bf + g

t
NxI  NxI  (Nxk)kxl)  NxI

HE TivaKo S10KOLAVOTG GUVOLIKDLOVOTG

Cov(R,) =Q=BQ,B'+D

To molvmapoyoviikd vmodetypo (3.1) pmopel emiong va ypaeei cav éva Time series

regression model 6t popen

R= 1,0, + FB, +¢, i=1,..,N

Txl  (TxI)(Ix1)  (Txk)(kxl)  Txl
! 2
E (&) =ol;

(Tx1)(1xT)

omov 1, eivan éva dtdvocpo 6TNAN pe povadec.

3.3 Makpoowkovipkd Iolvnapayoviikd Yroogiypata
ZT0  HOKPOOIKOVOUIKG TOADTOPOYOVTIKG vmodeiypata ot mopdyovieg f,  eivan
TOPUTNPOVUEVEG LOKPOOIKOVOLIKEG — UETOPANTEG, OCLOYETIGTEC WME TO. GEOOALOTO TOV
vrodeiypatoc. Ta wo Pacikd Moakpootkovokd TapayovTikd LovTEL eivat
1) Sharpe (1970) — Single factor model
2) Chen, Roll and Ross (1986) — Multifactor model
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pofAquara:
H extipnon tov B'.

’ ’ 2
Ot dokvpdvoelg v Katoloinwv, o; .

Ot 6LVSLOKVUAVOELS TV TapaydvTmy , L .

3.3.1 Sharpe’s model (Single index model)
To mapayovtikd vodderypa tov Sharpe divetar amd TV oyéon

R,=a, +B,- R, *eg, 1i=1,.,N, t=1,..,T
—_—

market rerurn
omov f, =R, B,=0, i=1,..,N, k=2, ..., K.
O mivakog SlokOUaVoT g GUVIIOKVUOVENG SIVETOL Ad TV GYEoT

Q =¢%- BB +D

NxN M ) (IxN)
P,
omov oy, = Var(Ry,), B= (B, ..., By) =| i |, D=diag(s}), o; = Var(g;)
Bx

Ta B, ko (Si2 EKTIHLAVTOL PLE TAAVIPOUNOT| YPOVOAOYIKADV GEPDV

R,=a;, +BRy T &, =
=& = Rit- Q; - BiRMt
ge
2 EE
61‘ — i
-2
Q=6.BB +D

Hoivperapinty larvopounon (Multivariate regression)
R, = X-I" +E;

T
TxN (Tx2)(2xN) TxN
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omov X = (l : RM), ' = ((x : B).

Tx2 2xN
O ekt NG EAoioTOV TETPAYDOVAOV diveTO amd TN GYEoN
I'= (X'X)" X'R,
KoL 1) EKTIUNOT TOV TIvVaKo SIOKVILOVGTS GUVOTOKDLOVOTG OTO

. | P
Z:EETET

omov E; =R, - XI" givor o nivakag tov katatoinov.

O 7ivakag dtkduaveng cvudtakvuaveng tov single factor model sivol otatikdg (otabepdg
670 ¥pOvo). Avt 1 vtodeon dev umopei va Bewpnbel koA, Mropovue pe TOAAOVG TPOTOVG
vo KGvoupe tov mivaxko ypovikd petafordouevo (time varying) (Ta mopddetypo Oa

, ’ 2 r ’ r 2 2
umopovee vo. ypagel og: Q=oyBB'+ D, 6mov ta B eivar ctabepd, kar ta G;,, Gy,

petaparrovor copeova pe évo, GARCH vrdderyua).

3.3.1 Chen, Roll and Ross (1986) model (General Multifactor model)

To Tevikd6 molvpetafintd  moAvmapayoviikd  vmoddetypo  ypnowomolel k
TOPATPOVUEVEG HOKPOOIKOVOLIKEG peTafAntés g mapdyovieg f,, ot omoiot ocvviBmg
TUTOTOLOVVTOL £TOL MOTE VO €YOLV UEGO UNdEv kol Tumikn amokion éva. O mivakag
SOV LOVONG GUVILUKVUOVOTG STvETOL amd T oyéon:

Q=BQB +D

6mov B= (B, By e » By ) » 2= E[(ft-ut)(ft-pt)’]

Emedny ov mapdyovieg mapatnpodvtor (observable) ov mivakeg B koau D umopodv va

eKTIUN 00UV YPNOOTOIDOVTOG time series regression
R,=a1+FB, +¢§ =& =R, -a -FB,

~ E.€
& = St
T-k-1

i~

O mivokog S10KOUOVOTG GLUVOLOKVUAVGTG TOV TOPAYOVI®V Uropel vo, ektiun0el mg

=

~ 1 _ !
Q= > (£,-F)(f-F)
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T

2,

omov f= t:"lf . Ev®d o ektudpevog mivokog OlKOUOVONG  GUVOIAKVDUOVOTC  TOL

vrodelypatog divetatl amod T oyéon:

A

A=BOBE +D.

3.4 E@appoyn o€ kataokev] yopto@uiakiov: Global minimum variance portfolio
®&lovle Vo KOTOOKELAGOVLUE &vo YopToPULAGKIO P, mov amoteleitor amd N

YAPNLOTOOIKOVOULKG oTolEin, MOoTeE 1 0amdOOoT TOV YOPTOPLAOKIOL Vo eivon ion pe:
N ’

R, = ZwiRiZW'R, i=1,..,N, omov R= (RI, ,RN) glvor 10 Sévucpo TV
i=1

7 ’ r ! . 7
Am0d0CEMV TMV YPNILATOOIKOVOUIKAOV GTOElOV kKol W' = (W 1> s WN) gtvon To drdvuopa

tov otabuicemv Pdaoel tov onoiov cuppetéyel o kdbe otoyeio oTo YopTOPLAGKLO. AV
r , ’ ’ 2 .
Q =Cov(R), tote, n dakduavon Tov YapTOELANKIOVL &ivat: GP,W=W’QW. Oélovue va

ELOYIGTOMOMGOVIE TN SOKVUAVOT) 0VTH, AAUPBAVOVTOC VT OYT TOV TEPLOPIGUO TOL 1oYVEL
N
Yo TiG oTefpIGEL TOV YOPTOPLANKIOV: z w,=w'l =1, 6mov 1 eivan éva drdvoopo oThAN pe
=1
'l

povades. H Adom, o1 fértioteg OnAadr| otabpicelg, divovtar and n oyxéon: W = ———

1Q'1°
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KE®AAAIOQ 4°:
HOAYMETABAHTA YITOAEITMATA AIAKYMANEEQN-XYNAIAKYMANEEQN

H enéktoon tov pHOVOUETOPANTOV LTOSEIYUATOV GE TOAVUETOPANTA, Kol 1 EKTiUMON
TOV YPOVIKA UETUPUAAOUEVOV GLVIIOKVUAVOE®V UETAED TOV 0m0d0CEDY TOV Oe00UEVOV
glval onuavtiky o€ JQOPOVC TOUEIC NG YPMUOTOOIKOVOMIKNG avAALGNG, Om®G TNV
OmOTIUNGT TV  ¥PNUOTOOIKOVOUIK®Y  oToleiwv  (asset pricing), TNV  KOTOGKELY|
yoptopurakiov (portfolio allocation), tnv Swyeipton kwdvvov (risk management). Avo
Bacikd mpoPAnpate TOv TEPOVGIALOVTOL GTA TOAVUETOPANTA VITOdElyuaTo Eival O PHEYAAOG
aplOpoc TOV TOPAUETP®Y TOL TPETEL VO EKTIUNOOVY, Kol 1 dSVGKOAIN oTNV eKTiuMGo, AOY®
TOV TEPLOPIGHOV OTL O TIVAKOG OOIKOUOVONG - CLUVOLIKOUAVONG TPEMEL Vo givol BeTikd
OPIOUEVOG.

Oewpolpe 0Tt Exovpe dedopéva TG LOPPNS

v, t=1,..,T,
omov kaOe y, = (Y, - Yy, ) Eivar éva Nx1 Siévocuo. Yrobétovpe 61in eéicoon tov
UEGOV KOl 1] OEGUEVUEVT] KOTOVOLT T®V TUY0U®MV CQOALATOV (d€d0UEVOD TNV TANPOQOpPia
pUEYPL TN YPOVIKN oTtyun t-1, divovtar and Tig oyéoels:
YeTute,
g | D, ~Ny(0,Z),

omov p eivar éva Nx1 Savoopa pe otabepéc, €, eivon éva Nx1 Sdidvoopa pe toyaio
opdipata, P, eivar o chvoro mAnpogopiog wg t ypoviky oty t-1, X eivar o NxN

’ . , ’ 2 :
mivakog OlKOMOVONG -  GUVIOKDHAVONG HE oToyEgla O, Kot © 1=1,..,N,

it
j=1+1, ..., N, 6mov Git elvat 1 Stakdpavon g 1 HetafANTg T YPOVIKY oTIyun t, kat G
glval n ocuvdlakvpavon Hetalld e 1 Kot TG j HETAPANTAG TN XPOVIKY OTIYUN t. Al0QOPETIKA
moAVpETAPANTA  povTEAD  peTaPorAdupevne  dlaxvuavong  emPAAAOVY  SLOPOPETIKOVC

TEPLOPIGLLOVG GTIV EPUNVELN TOVL TPOTOV KOTE TOV OO0 TO TPONYOVLEVH COAALATO ETLOPOVV

OTIC OECUEVUEVEG SIKVILAVOELG KOl GUVOLUKVUAVGELS.

4.1. Ilohvpetafinté ARCH Yndéderypo (Multivariate ARCH model)
O Kraft ka1 Engle (1982) npotevav to moivpetapintdé ARCH(p) vrndderyua, to omoio
EMUTPEMEL GTU GTOLYEIN TOV OEGUEVUEVOD TIVOKO SLOKVUOVONC-GUVILOKDUOVOTG, VO OAAGLEL

670 Xpovo. To vTddelypa UTOPEL va Ypapel 6T LOPON:
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V€Ch(2t) =C+ Zp:Aivech(at_iai_i ), 4.1

i=1

omov X, eivar N x N zivakag Swakvpovong, vech(.) eivor o TeAESTAG TOL €1GAYAYEL GE

Tivako, GTAAN T Joy®VIO KOl T0. KAT® TPLY®VIKE oTorygin evog cuupetpikov mivoka, C gival

N(N+1) NON+D) NN+

éval x1 &bvoopa, ko A, 1=1,..,p sivar nivokeg. O

oLUVOMKOG  aplBpog  mapopétpmv, givor

NN+D) [N(NH)
— P/

2
2 j H oyéon (4.1),

ovopdletan ‘vech avamapdotacn’ evoc moivuetofintod ARCH vrodeiypotog. ' N =2

(xpovoroyucés oepéc) kar p =1 (ARCH 6pov), n e&icwon ypdoetatl oc:
vech(Z,) = C + Avech(e,&.,)

n
612,t Ciy ;O O 812,t-1
Ooie | T | Cor | T 0y Oy Oy || €048 |- (4.2)
G;,t Cxn Oy Oy Oy gi,t—l

O mivakag dwaxdpavong X, mpémet vo etvon Betikd oplopévog oe Kae xpovikr oTiyun,
Y10 OTOLOONTOTE €, , KATL TOL OETEL TEPLOPIGHOVG 6T GTOLYEL0 TOL Tivaka C Kot TIG YPOUHES
Kat TG oTHAeG TOL A, . Ot avaykaieg cuvbnkeg dote va efvor o X, Betikd opiopévog, sivat:
2
¢,> 0, c,,> 0, ¢,cpn-¢5> 0,

1,
a,= 0, a,= 0, a,0;- Zalz >0,

1,
o, = 0, a;;=2 0, oy04,- Zanz 0,

Oy 0y 03, > 0, 00y,0- 0 > 0, 03055 03, > 0.
(BAéme, Yo Aemtopépeteg, Kraft kon Engle, 1982).

Mo modvpetafintd cuotHUATe PE HEYUADTEPEG OLOOTAGELS, AVTIGTOLYOl TEPLOPIGLOL
emParlovior 6TIG YPAUUES KAl TIG OTNAEG TOL Tivaka A, . X1n oyéon (4.2), ke Gi KoL Oy
e€aptdTon HOVO OmO TO TETPAY®VO TOV TPONYOVUEV®OV KOTOAOIT®V Kol T cross-products
oM@V TV PeTaPAnTOV oto chotnue. Mo amhni vrobeon Ba eival va Bempioovue 6Tl o1

dwkvpdvoelg £apTOVTOL HOVO OmO TO TPONYOVUEVO TETPAYOVIGUEVE KOTAAOITO TMOV

LETAPANTOV OTIG OTOIEG AVOPEPOVTAL, KOl Ol GUVOLNKVUAVOELS OO TO. TPOTYOVLEVE CroSs-

products. Ztnv mepintmon avty, ot mivakeg A,, 1=1, ..., p omv (4.1) eivor Swydviot kat o
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N(N+1)

aplBpoc TV TOPAUETPOV YiveTol (p+1) o N=2 kmt p=1, n &icoon

YPAQETOL MG

2 2

O Ci o, O 0 €l

Gy | = |Co | T 0 a, O €182 |- (4.3).
2 2

O, Cy 0 0 oy €01

INo va gtvan o X, Beticd opiopévog oy (4.3) Oa mpémet:

2
c,, >0, ¢c,> 0, ¢,Cp-C5, >0

2
a,= 0,a,= 0, a,0,-a5 = 0.

4.2. Iolvpetafintéd GARCH Yrno6osrypa (Multivariate GARCH model)
Ou Bollerslev, Engle Wooldridge (1982) eiofyayav to moAvpetafintd GARCH(p,q)

vrdderypa. To vdderypo pmopet va ypapet katd ) ‘vech avarapdotoon’ oc:

vech(X,)=C+ Zp:Aivech(st_isi_i) + Zq:ijech(Zt_j), (4.4)
=1 =

omov 0 X, eivar Nx N mivakag dokdpaveng, vech(.) eivor o telectig mov €l60ydyeL GE

Slvoopo. 6THAN Ta KOT® TPLYOVIKA OTOlKElo. €vOg ocvpuetpikoy wivaka, C eivor éva

N(N+1 . . N(N+1) N(N+1
%xl dvoopa, A, 1=1,..,p ka B, j=1,..,q, eivat (N )x (2 )
2
N(N+1 N(N+1
mivakeg. O ovvolkdg apBudg mopapétpov givon (T) + (p-l-q)(%} . Tw
N =2 ka1 p=q=1,n ekicoon ypaostar (4.4) wg:
vech(Z,)=C + Avech (e g, ) +B,vech(Z,,) (4.5)
l
2 2 2
Oyt C O O Oy €l B B Bl oin
GZl,t = C21 + aZl a22 a23 8l,t-ISZ,t-l + BZI BZZ B23 GZl,t-l
2 2 2
Oy Cn Oy O3 Oy €11 By By Bl oo

To vrddetypa (4.4) emTpénel oTo GTOLKELN TOV TIVOKA SEGUEVUEVNG OLUKOUAVOTG, VL
eCaptovtal and TPOoNYOOUEVES TIUEG TOV TETPAYOVOV KOl T®V cross-products OAwv TV
UETAPANTOV GTO GUGTNUO, GAAG KOL OO TPOTYOVUUEVEG TWEG TOV GTOLYEI®V TOV TIvOKa

deopevpévng dtaxkvpavons. To vmdderypo givar ToOAD yevikd Kot €xel évo peydio aplOuo
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TOPALETP®Y. MTOopoOE Vo KAVOLLE TNV LOBEST) OTL 01 dloKLUAVGELS EEapTdVTAL LOVO 0md
T, S1KG TOVG TPONYOVLEVO TETPAYMVICUEVE KATAAOUTO KOL TIC TPOTYOVLEVES OLOKVLAVGELS,

Kol OTL Ol GUVOLUKLUAVGELS €£0PTMVTOL LOVO OO TO TPONYOLLEVO cross-products Kot Tic

TPOTYOVUEVEG GUVOLOKVUAVGELS. LTV TPOKEWWEVT mepintmon, ot mivakeg A, i=1,..,p
ko1 B i j=1,...,q, omv e&iowon (4.4), sivar dtaydviol kot 0 aptOUdg TOV TOPAUETPOV
N(N+1
yivetal (p+q+l)mT). TNo N=2 ko p=q =1, n e&looon ypaperar wc:
2 2 2
O Cu o, 0 0 €l B 0 0 || oy
Oyt | = | Co +10 0y 0 €118 +10 Bzz 0 (SPTRS
2 2 2
Gy Cy 0 0 O3 €1 0 0 B33 Gy

O un-decpevpévog Tivakog S1aKHLOVOTG GTO DTOJELY L0, AVTO dIVETAL OTTO:
E[vech(s. )] = [I- A, -B, I'c.
O mivaxog dtoxdpavong X, mpénet va ivor OeTiké optopévog. Xty TAnpn, aArd Kot

01N S10YMVIO VOTOPAGTACT TOL VIOJELYLOTOC, O TEPLOPIGUAG dEV Eivar vkoAo va ereyyDel,

Kot givan 60oKoro va emPAnOel katd T dadikacio EKTiUNoNG.

4.3. Ilolvpetafinté BEKK Ymoosiypa
Ot Engle xor Kroner (1995) mpotewav por véa moAvpetofint) GARCH
mapapeTponoinon, yvoory og ‘BEKK avorapdctacr’, n onoio yapoktnpileton ond v

akolovdn e&icmon:

K p K ¢
L, =CC,+ ZZAik €Ay T Z B, 2B (4.6)
k=1 i=1 k=1 =1

omov X, eivar o NXN zivokog dakdpavong, ot C:), Ark Ko Bfk, givar Nx N zivokeg
TOPAUETP®V, UE TOV CZ TPLYOVIKO, V@ 1 yevikdTnTa TG drodikaciog eEacoariletal omd o
K. To amhé GARCH(1,1) vroderyua, ue K =1, ypdoetor og:

®/ * * f ’ * * f
X, =CC, +A e e A, B Z B, 4.7)

21 oetaPAnT TepinTmon, T0 LIOSEIY IO YPAPETAL:

32



Iodvvng Bpovtog — Epoppoyéc Ztatiotikedv Moviédmv 6to XpnHoTooikovVouKd

2 * * 2 * *
Ot Opy | _ c'Ct + O O €11 €l €ant || Ay Oy
2 - 0 0 * * 2 * *
O, Oy Oy Oy | E2t181 0 €41 Oy Oy,

* * 2 * *
{BH B}{G GMB Blz}

* * 2 * *

By Byl %ot O |[ By By

To BEKK vroderypo mapéyet Aom yio To 0Tt 0 Tvokag SIoKOUOVONG TPETEL VO Eival

(4.8)

Oetikd opiopévog. Adym Tov 0TL 0 deVTEPOG KL 0 TPITOG 0pog 6To de&i PéPog TV eElohoemy
(4.7) xou (4.8) exppaloviol MG TETPUYDOVIKEG LOPPEC, O TivaKag dtokduaveng givar Oetikd
OpPIOUEVOC EGV O C;'C:; gtvon Betikd opiopévoc. O apBpodg TV mpog eKTIUNGT TAPAUETPMV

N(N+1)

givon +2N?. O un-deopevpévoc mivakag Swkdpovone oe wo ‘BEKK

avamopaotoon’ diveTal amo:
-1
E[vec(es])] = {1 - (AL ®A}) - (B, ®B)) } vec(c’(‘)’C;),

omov vec(.) eival 0 TELEGTNG OV E1GOYAYEL O SLAVLGHO. GTAAN TIG GTAAEG EVOG TIVOKOL., KO

® ocvpporilet to Kronecker product peta&d d00 mvakmv.

e  Opioudg

‘Eotw A = (a;) évag m*nrnivakag kat B évag pxq mivakag. O mpxnq znivakog mov
a,B .. a,B

opiletal og : : |, ovondletar Kronecker product tov A kot B xat

a B .. a B

cvuforietar oc AXB.

4.4. Ilohvpetafinté GARCH Y7@oderypo pe 6100epéc deopnevpnéves 6voyeTioelg
(Constant Conditional Correlations - CCC)
To vmoderypo mpotabnke omd tov Bollerslev (1990) kot vmoBétel petafariiopeveg

YPOVIKA OLOKVUAVOELS KOl GLVOLHKVUAVGELS, 0AAG oTabepéc deopevuéveg ovoyetioelc. O

deopevpévog Tivakog Stokvpavong X, ekepaleTat og:

=, =DRD,,
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6mov R eivan évag Nx N zivakag cvoyeticewv, otabepdg ypovikd, pe otoyeio Pi»

i=1,..N, j=itl,.,N, i #j, xau D, eivat o NxN zivaxoag pe otoyeia t1g

7 r ) . r 2 ’ r
deopevpéveg Tomikég amokiosig o, 1=1,...N. Ot dwvpavoeg o, Oeopeitor ot

axolovBovv povopetofintd GARCH(p,q) povtéia:
2 3 2 J 2 .
Oyt = aoi+ zaijgi,t_j"' ZBijGi,t-j’ i=1,..,N
=l j=1

O mivakag dtakvpavong X, eivar Oetikd opiopévog yo kabe t, av kot Hovo av o

otafepdc deopevpévog mivakag cvoyeticemv gival OeTikd OploUEVOG KOl Ol OEGUEVHEVES
dwkvpdvoelg eivor kaAd opiopéves. Ot GUYKEKPIUEVOL TTEPLOPIOHOL UTOPOHV E€OKOAN VO

wavomonBovv, oe oxéon Ue GANEC TUPUUETPOTOGELS TOV Tivako dtakvpavons. O aptfpodg
TOV TOPAUETPpOV lvan i60¢ pe % + N(l+p+q), Ol Omoieg UMOTEAOVVTAL OTO TOL Py,

O > 0 kot By Tl N=2 kar p=q =1, éxovpe otu:

2 _ 2 2
G, =0yt o,&, T BiCi, 1=1,2

_ 2 2 \2 < <
G2~ P12 (Gl,tGZ,t) , -l< p, <l
Ty mepintwon avt, v va givor o X, Oetikd opopévog, Oa mpéner oy >0, o, >0,
B, 20, 1=12 kot -1< p,, <1. Tw va givar memepacuévn 1 SLOKOHOVOT KOL VO VITAPYEL
ctacotta, Oa mpénet eniong o, + B, <1 yiw i=1,2.

H vnobeon otabepmdv deopevpévemv cuoyeticewv &ival €0A0YN GE OPICUEVEG
eumelpikéc perérec. Opme, mopapiével TEPLOPLOTIKT, KOOMG 1 UETAPOAN TV OEGUEVUEVOV
GUCYETICEMV TOV YPNHOTOOIKOVOULIK®OV AT0d0CEMV LUE TO YPOVO, ATOTEAEL £VO, QPULVOLEVO TO
omoio mopaTnpeital cLYVA GTA XPNUATOOIKOVORIKA dedopéva. o Tapddetypa, o1 GVoYETIoELS

UETAED YPNUATOYOPDV TEIVOVV VO, dLEAVOVTOL GE TEPLOGOVG LEYAANG LETOPANTOTNTOC.
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KE®AAAIOQ 5°:
EMIIEIPIKEY E®APMOI'EX

5.1 EPAPMOI'H X E ENAAAAKTIKES MOP®PEY EIIENAYXHY : HEDGE FUNDS

5.1.1 Ewsayoy

Kotd v tehevtaio dekaetio mapovsidletar Evtovo evdtoeépov yio. to. hedge funds.
IIpoxetton yioo EVOAAAKTIKES LOPPEC EXEVOLONG Ol OTOIEG £YOVV KMo LovadiKd (o€ oyéon
LE TIG TOPAOOCIUKEC LOPPEG EMEVOVOTG, OTTMC Elval To apoPaio KEQAAULO) XOPUKTPIGTIKA:
1) 'Exyovv gvehi&ia o oyéon e ToV TOTO TV YPNUOTOOIKOVOULIK®Y GTOLYEIMV KOl TOV TOTO TV
0éoemv mov Aapfdvovy — propolv vo tonobetovvtan og Siebveic kot eyympleg ayopés, Kabmg
emiong og mapdywya Tpoidvta, kot emtpémovtan short kou long Béoeic. ii) Agv dnpocievovy -
TOPOLCIALOVV TIG KIVICEIS TOVUG Kol TIC €VEPYELEG TOLG. iil) AtgvBhvovtar amd edkd
exmardevpévous kot eedikevpévoug hedge fund managers ot onoiol akoAovBovv dvvapuké,
TOADOTAOKEG  OTPATNYIKEG EMEVOVONG KOL OOV  OMOTEAEGHO TO  YOPTOPULAAKIO  7TOV
kataokevalovy ennpedlovial and moAAoVOG mapdyovieg kwvdvuvov. [apovoialer Wdwaitepo
EVOLLPEPOV  OTO  YPMUOTOOIKOVOIKE VO TPOGOIOPIcEL KOVEIC TOLG TAPAYOVTEG TOV
emnpedlovv Tic anoddcelg tov hedge funds kabdc kot v wavotnta (skill) Tov manager kot
v emidoon - anddoon 610 Ypodvo (performance) tov exdotote hedge fund. H kavotnto tov
manager Kot 1 003061 TOL XoPTOPLANKiIOL Tpocdiopilovtar amd v otabepd (‘alpha’) tng
ToaAvdpounong tov aroddcewv tov hedge fund (Y) pe xdmotovg mapdyovieg kivdvvov (risk
factors, X) mov T1g ennpedlovv. Ot mapdyoviec ovtoi umopei va gival ot Ttopdayovteg twv Fama
and French (1993) — napdyovteg peyébovg kai a&iag (size and value factors), ot mapdyovteg
tov Carhart (1997), mapdyovieg mov oyetilovior pe TV ayopd OUOAOY®V, UM YPOUUIKOL
mopayovieg mov oyetilovion pe mopdywya mpotovro (Glosten and Jagannarhan, 1994,
Agarwal and Naik, 2004) kot dALot.

Av ka1 ot PiPrloypagio Exovv avoayvoplotel KATOOL TAPAYOVIEC KIVODVOL TOV
emnpedlovv Tic amoddoelg Tov hedge funds, mapauével oe peydio Pobpd avamdvinto to
EPOTNLA Y10l TO TOLOL TAPAYOVTES EMOPOVV OTIC AMOOOGELS Kot TG 0vToi O TPocdloploTovV
‘KoAOTepa’ pe PAom TO YOPOKTINPLOTIKA TOV YPMUOTOOIKOVOUKAOV Ogdopévev. Mo amiy
péBodog mov ypnolonoteital amd tovg avoivutég (Agarwal and Naik, 2004, Fung and Hsieh,
2000, 2001, Liang, 1999) eivar m pébodog g Pruotikng moAwvdpounong (stepwise
regression). H pébodog avtn ypnopomoteiton eupémg AOY® NG ToyOTNTAG Kol TNG AmAOTNTOG
Mg, TOPOAO TOV TOPOLCLALEL CNUOVTIIKG HEWOVEKTAUATO OT®G 1 EAAEWYN OTATIOTIKNG
GUUTEPAGHOTOAOYIOG KOl 1 €AAEWyT poviEAOTOINoNG POCIKOV YOPOKTNPICTIKAOV TOV
YAPNLOTOOIKOVOUIK®DY 0EO0UEVOV OTMG ETEPOCKESAGTIKOTITO, TOYIEG OVPEC, OIGLUUETPIO KOt
Ao
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AAlec peBodoroyieg mOL YPNGLLOTOOVVTIOL YO TNV ETAOYH TOL KATUAANAOTEPOL
vrodetypatog (model selection) 11 Tov petapintdv-tapoydvieov (variable selection) mov
emmpedlovv Tic amodooelg tov hedge funds sivor ot pébodot mov mpotddnkav and tov Akaike
(1973) xor tov  Schwarz (1978) yvootdtepeg wg kpirrippio. AIC (Akaike’s Information
Criterion) ka1 BIC (Bayesian Information Criterion). Ot peBodoloyieg avtég Aappdvovv
VIOYT TOLG TO YOPOUKTNPIOTIKG TOV YPNUATOOIKOVOUIK®V dedopévov (oe avtifeon pe
péBodo G PrUoTiKiG TOAVOPOUNONG), OAAL €xouv €va cofapd HEOVEKTNHA: gival
VTOAOYIGTIKA Y¥POVOPOPES, Yioti mpénel vo ekTiunBodv 6Aa ta duvatd vrodeiypato Kot ot
avtioTtolyeg ovvaptioelg mlavopdavelng yuo vo. voroylotel o AIC ko to BIC yio kéfe
vrodetypa. Ta kprmpla AIC ko BIC vroAoyilovtat, avtiotoyya, pe Pdon Tig oyéoeis:

AIC , =-2-loglik +26,

BIC,, =-2-loglik +6, -logT
omov loglik =~ eivan o AoydpiOpog g cvvapong mbavopdavelag, 6 eivol o TAnbog TV
Topapétpmv Tov vmodeiypatog kot T elvar to mAnbog tov moapatnpioemv. Koaivtepo
vrodelypa Bewpeiton exeivo mov diver  pucpdtepn T AIC 1 BIC.

2t Proypaeio £xovv mapatnpndel (BAEne Vrontos, Vrontos and Giamouridis, 2007)
TPOPANLOTO GYETIKA HE TIG O TAve pebodoroyieg, ywuti dev Aapfdvovv vmdyn v
afefotdTnTo TOV VEAPYEL OTNV EMAOYN TOV TOPAYOVI®OV Kwvdvuvov (model uncertainty).
[pokewévov va Anebei veoyn n afefotdotnro avty, po pebodoroyion mov pmopel vo
ypnowomonfei eivar 1 Mredliav, 1 omoio EKTIUE TNV €K TOV VOTEPOV KOTOVOUN TOV

vrodetypdtov (Bayesian model selection strategy).

5.1.2 E@appoyn
Ymv evotnro ovt) Ba mopovcidcovpe ™ uEB0SO TG PNUOATIKNG TOAVOPOUNGONG Yol VO
Tpocdlopicovpe molol mapdyovieg kKivduvov (risk factors) emnpedlovv Tic amodOcElS eVOC
deiktn hedge funds. Zvykekpyéva ypnoiponolovpe pnvioio dedopéva tov degiktn Credit
Suisse/ Tremond Hedge Fund Index (CSFBComp new) o omoiog gival aviimpoc®mmevtikdg
™m¢ ayopdg tov hedge funds kot xoAdmter v mepiodo amd tov lavovdpio 1994 wg tov
Agképpplo 2005. Ot mopdyovteg TOL ¥PNGILOTOIOVHE MG emeEnynUatiKeéc petapintég (risk
factors) eivar mopdyovteg mov mpoteivovtar otn Pipioypagio (Agarwal and Naik, 2004,
Vrontos, Vrontos and Giamouridis, 2007) xot oamotghoOvtar and 115 14 okdlovbeg
UETAPANTES, TOV OPOPOVV OTODOGELS

o the Russel 3000 equity index (RUS)

e the Russel 3000 equity index lagged once (RUS(-1))

e the Morgan Stanley Capital International (MSCI) world excluding the USA index

(MXUS)
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e the MSCI emerging markets index (MEM)

e the Salomon Brothers world government and corporate bond index (SBGC)

e the Salomon Brothers world government bond index (SBWG)

e the Lehman high yield index (LHY)

e the Goldman Sachs commodity index (GSCI)

o the Federal Reserve Bank competitiveness weighted dollar-index (FRBI)

o Fama and French's (1993) “size' (SMB) and "book-to-market' (HML)

e Carhart's (1997) "‘momentum' factors (MOM)

o the difference between the yield on the BAA-rated corporate bonds and the 10-year

Treasury bonds (DEFSPR)

e and the change in equity implied volatility index VIX.
Avtd T 6edopéve KaADTTOVY Emiong TV mepiodo amd tov lovovdpro 1994 wg tov Asképuppio
2005.
Axoiovfel avoivtikd t0 TPOYpappo o yAwocoa MATLAB mov mpocdiopilel tovg mio

ONUOAVTIKOVG TAPAYOVTES KIVODVOL TNV 0t0S0GT TOL OEIKTN:

%Load Data
load CSFBCompEx new.txt
data=CSFBCompEXx_new;

load datafanalyse new.txt
datafactors=datafanalyse_ new;
[T,plithosmet]=size(data)
[T,plithosfactors]=size(datafactors)

%calculate summary statistics
[mean(data) std(data) median(data) kurtosis(data) skewness(data)]

%BEST STEP MODEL
[B,SE,PVAL, INMODEL ,STATS,NEXTSTEP,HISTORY]=stepwisefit(datafactors,da
ta, "display”, "off");
stepmodelhelp=zeros(1,plithosfactors);
for i=1l:plithosfactors

it (INMODEL(i)==1)

stepmodelhelp(i)=i;

end
end
stepmodelhelp(stepmodelhelp==0)=[];
stepmodel=zeros(l,plithosfactors);
stepmodel (1:size(stepmodelhelp,2))=stepmodelhelp

Yoppova pe ™ péBodo g Pnpatikng maAvdpounong, ot petapintég RUS (1), MEM (4),
SMB (5), MOM (7), SBGC (8), SBWG (9), DEFSPR (12), VIX (14) &ivat ot mo KatdAANAES

v va Enynoovy Tig amodooelg tov deiktn Credit Suisse/ Tremond Hedge Fund.
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