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Enreipiko noapaostypa 1



ATAO YPOPUUIKO VITOSELYHO TOAMVOPOUONG
Ac Eextvnicovpe Ue TO amAd YPOUUKO VITOOETY AL TTOALVOPOUNOTG
(Rmicrosorr — Tf)t = Bo+ B1(Ry — Tf)t + U
0oV Ry M amdd0om NG uetoyNc g Microsoft, 1y 1o €mTOKI0 UNOEVIKOD KIvdhHvou Kot Ry 1 amd606M TG
LETOYNC TOV OUEPIKAVIKOV Ypnuatiotnplokov ociktn S&P500.
» Tlepiodoc: 29/01/1988- 31/10/2012

Extudpue 1o povtérlo maivdopounong pe t ypnomn tov STATA kat Eyovue :
« Scatter Plot
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* Eppnveia

. regress ermsoft ersand

Source 55 df M5 Number of obs = 325

F( 1, 323) = T4.18

Model 11968.8168 1 11968.8168 Prob = F = 0.0000

Residual 52117.0891 323 1el.353248 R-squared = 0.1868

Adj E-squared = 0.1842

Total 64085.9159% 324 197.796037 Root MSE = 12,702

ermsoft Coef, 5td. Err. t B>t [95% Conf. Imtervall]
EIsandp(: ‘1.3253?6 2. 153887 (. 000 1,022628

The beta coefficient (the slope coefficient) estimate is 1.33

Any set of (X,Y)are specific to the sample used in
their estimation. It would be desirable to have an
idea of how reliable/ precise these estimates are.
Thus we need an estimate given by the standard

error.

The standard error

The standard error

EE

\ The a coefficient estimate is -0.6137




"EAeyyog vro0iocmv — Ilpocséyyion kprrikng Tiug (Critical value approach)

Two —sided Test

We do not reject the Null
Hypothesis for a ; thus a is
insignificant

Critical value approach

N
7
a = 5% significance level We reject the Null
Hypothesis for b ; thus b is
significant
regress ermsoft ersand
Source 55 df M5 Humber of obs = 325
Fi 1, 323) = T4.18
Model 11968.8168 1 11568.8168 Prok > F = 0.0000
Residual 52117.0991 323 161.353248 E—-=squared = 0.1868
Ldj R-sgquared = 0.1842
Total 64085.9159 324 197.7%96037 Root HMSE = 12.702
ermsoft Coef. Std. EII.///' ;\\\ B>t [55% Conf. Intervall]
ersandp 1.325376 -1538871 8.61 0.000 1.022628 1.628124
_cons —.6137005 .TO5782 -0.87 0.385 -2.002211 . T7T7T48094




+ "Eleyyog vro0iccmv — Ilpocéyyion pe p-value (p-value approach)

Two —sided Test

P-value approach

p-value is termed as the

“plausibility” of the Null Hypothesis;

the smaller the p-value, the less plausible is the null hypothesis.
Is the largest significance level at which we fail to reject

the null hypothesis.

N
7
regress ermsoft ersand

Source 55 df M5 Humber of obs = 325
Ei{ 1, 323) = T4.18
Model 11968.8168 1 11968.8168 Prokb > F = 0.0000
Residual 52117.0951 323 161.35324%8 E—-sgquared = 0D.1868
Adj B-sqguared = 0.1842
Total 64085 .9159 324 197.796037 Root MSE = 12.702
ermsoft Coef. 5td. Err. T ///P>|t|\\ [95% Conf. Interwvall]
ersandp 1.325376 .153887T1 B.61 0.000 1.022628 1.628124
—.6137005 .T05TE2 -0.87 0.385 —-2.002211 .TT480594

cons

N




* 'Eleyyoc vro0éocmv — IIpocéyyion e O106THHOTO EPTLGTOCVVIG

Two —sided Test

Confidence interval approach

(Confidence interval approach)

. regress ermsoft ersand

a = 5% significance level

N
e

cons

Source 55 df M5 Humlkzer of oks = 325
Fi 1, 323) = 74.18

Model 11968.8168 1 11968.8168 Prob > F = 0.0000
Residual 52117.0991 323 161.353248 R-squared = 0D.1868
Ldj R-sguared = 0.1842

Total 64085.9159 324 197.796037 Root MSE = 12.702
ermscoftc Coef. Std. Err. T B> || //1;5% Conf. Interwvall]
ersandp 1.325376 .1538871 8.61 0.000 1.022628 1.628124
-.6137005 .T05782 -0.87 0.385 -2.002211 .TT48094

(-0.002,0.014)

We do not reject the Null
Hypothesis for a ; thus ais
Insignificant, since O lies
within confidence interval

(1.05,1.45)

We reject the Null
Hypothesis for b ; thus b is
significant, since 0 does not
lie within confidence interval




"ELeyyoc vro0éong pe Wald test

Mnéevikr undBeon =1
EvaAlaktikn untoBeon f; # 1

. test (ersandp=1)
[ 1} ersandp = 1

Fi 1, 133)
Prokb > F

0.00
0.9616

4 F(1,133) : F-statistic with one restriction and T-k=135-2=133

dWe do not reject the Null hypothesis since the p-value>0.05
(significant level = 5%)



"EAeyyog vmoBioemv

. regress ermsoft ersand
Source 55 df MS HNumber of obs = 325
= T74.18
Model 11568.8168 1 11%&68.8168 = 0.0000
Residual 52117.0951 323 161.353248 E-sgaz = ul 2=
Ldy B-sguared = 0.1842
Total 64085.9159 324 1537.736037 Root MSE = 12.702
We reject the Null Hypothesis for
ermscoft Coef. S5td. Err. T P=lt]| [95% Conf. Interval] Ievels Of S|gn|f|cance 1%' 5% and
ersandp 1.325376 .1538871 8.61 0.000 1.022628 1.628124 10% s|nce p_value Of F — Statlstlc |s
_cons -.6137003 . 705782 -0.87 0.3835 -2.002211 . 7748094 ’ . . .
0.000. In this case F-test statistic
is equal to the square of the slope t-stat.
test ( ersandp=1) ( cons=1)
(1} ersandp = 1
( 2) _cons =1
Fi 2, 323 = 4,549 W ) he o Null H hesis f
e reject the joint u othesis tor
Prob > F = 0.0109 J J ypP

levels of significance 5% and
10%.

UThe F-version is adjusted for small sample bias and should be used when the regression is estimated
using a small sample

10



* IToAAamTAO YPOURUIKO VTOOELY O TAALVOPOUTIONG
XvveyiCovue pe 10 TOAAOTAO YPOLUIKO VITOOELY O TTAALVOPOUNGTC Ko OpileTal m¢ €ENG:

(RMicrosoft - rf)t =a+p (RM - rf)t + B, (dprod)t +p3 (dcredit)t +.84(dinflation)t + Bs (dmoney)t + Be (dspread)t + B (Tterm)t +u;

Extipdaue 1o Hoviédo malvopounong pe tn xpnon tov STATA kot Eyovue :

regreas ermacfit ergand dprod deredit dinflation dmoney dapread rterm

Source 55 drf M5 Numker of oka = 324
F{ 7, 318 = 11.77

Model 13202 .435%9 7 1886 .06227 Brobk > F = 0.0000
Besidual 50637.6544 316 160.245742 BE-sguared = 0.2068
247 B-sguared = 0.1835%2

Total E3840.0303 322 157 647338 Boot MSE = 12 &5%5
ermacit Coef _ Std. Err. t EBx|t| [95% Conf. Interwvall]
ersandp 1.3260448 15686147 85.63 0.000 1.052308 1.668587
dprod -1 . 425775 1.324487 -1.08 0.283 -4 _ 031668 1.18010%
deredit —.0000405 0000764 -0.53 0.53%6 —.0001%0% .00010%8
dinflation 2.5955991 2.16620%5 1.37 0.173 -1_ 302104 T.221925
dmoney —.01108&7 .0351754 -0.32 0.753 —.08025944 .058120%
daspread 5.3266625 6.9135915 0.78 0.438 -8 _.23643%6 158 . 36975
rterm 4 315813 2.515175 1.72 o.o087 —-.63275938 9.264426
_cons —-.151408%6 .9047867 -0.17 0.8&87 -1 _ 331576 1.62875%9

11



"EAgyy0og morlhamti®v vtobioemv

. te=st {(dprod doredit dinflation dmorneyw dapread)

i 13 dprod = 0O
P Z3 doredit = O
D dimflatiocon = 0O
P 43 dmoney = 0O
i 51 dapread = 0
Fi 5, 3lesy = o._&85
Prolkx > F = Oo._ 5131

12



Yoykpron AmAov Kot IToAAatAoV YPOppIKOD VTOOEYHATOG
(RMicrosoft - rf)t =Yt Vl(RM - rf)t T &

(RMicrosoft - rf)t =a+ ﬁl (RM - rf)t + 32 (dprod)t +ﬁ3 (dcredit)t +ﬁ4(dinflation)t + :85 (dmoney)t + ﬁ6(dspread)t + ,37 (rterm)t +ut

. regresa ermscft ersand dprod deredit dinflation dmoney dapread rterm

. regress ermsoft ersand

Source 55 df M5 Number of okas = 324
F{ 7, 3l&) = 11.77
Source 33 df M3 Number of obs = 325 Model 132024359 7 1886.06227 Drob > F = 0.0000
F( 1, 323) = 74.18 Desiduzl 50637.6544 316 160.245742 D-squared = 0.2068
Model | 11968.8168 1 11968.8168 Prob > F = 0.0000 Adj R-squared = 0.1832
_ Total 63840.0903 323 197.647338 Doot MSE = 12.659
Bezidual h2117.0991 323 161.353248 E-zquared = [,1868
Adj E-squared = 0.1842
Total 64085.9159 324 197.796037 Root MSE = 12.702 ermsoft Coef. Std. Err. t Ex|t| [%5% Conf. Interwval]
ersandp 1.360448  .1566147 8.69 0.000 1.052308 1.668587
dprod -1.425779  1.324467 -1.08 0.283 -4 031668 1.180109
ermsoft Coef, 5td. Err. t B>t [95% Conf. Interval] deredit - . 0000405 .0000764 -0.53 0.596 -.0001309 .0001098
dinflaticn 2.95991 2.166203 1.37 0.173 -1.302104 7.221925
dmo -.0110867  .0351754 -0.32 0.753 - .0802944 .0581209
ersandp | 1.325376 .1538871  8.61 0.000  1.022628  1.628124 nEY
dspread 5. 366629 6.913915 0.78 0.438 -8 236496 1896975
_cons | -.6137005  .705782  -0.87 0.38%  -2.002211  .7748034 rterm 4.315813 2.515179 1.72 0.087  -.6327998  9.264426
_cons -.1514086 .9047367 -0.17 0.867 -1.931576 1.628759

13



e YvveyiCovue TNV avdAvoT Hac UE TIC VTOOECELS, TOVE OLYVOOTIKOVS EAEYYOVS KOL TNV CVTIUETMOTION OE
nepintmon nopaPiocnc twv vrobicewmy.



Y760con 1: O 010T0paKTIKOC OPOG
EYEL LEGO OPO UNOEV



* O pécoc 0po¢ TtV kataloinmv Ba etvor TavTo UNOEVIKOS LTTO TOV OPO OTL LITAPYEL
otafepOC OPOC GTNV TOALVOPOUNGT).



Y7n60eon 2: OLOGKEOUGTIKOTNTO
Var(u,) = o° < ©



Avdyvoon ™S ETepooKeoaoTIKOTNTOS

I'pa@ikoc éreyyog
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estat imtest, white

White's test for Ho: homoskedasticity
against Ha: unrestricted heteroskedasticity

chiz (35) = 11.12
Prob > chiz = 1.0000

Cameron & Trivedi's decomposition of IM-test

Source chiz2 df B
Heteroskedasticity 11.12 35 1.0000
Skewness 10.26 7 0.1742
Kurtosis 8.86 1 0.0029

Total 30.24 43 0.9289




White standard errors

reJreaa ermaoc

ergand dprod deoredit dinflation dmoney dapread

rterm

woe (robuat)

Linear regression MNumker of okhs = 324
Fi 7, 3lg) = 14.87

FProbk > F = 0.0000

BE-sguared = 0.20&8

Root MSE = 12.65%

ermscit t Ex|t| [35% Conf. Interwall
ersandp 1. 360448 .14583%5 9.33 0.000 1.07351 1.647386
dprod -1_42577% .B630263 -1.65 0.100 -3.123783 L2T22243
deredit —.0oo0405 .oooo0544 -0.75 0.456 —.0001475 0000664
dinflaticon 2.955391 1.786173 1.66 0.05%8 —-.554385 6.474206
dmoney —-.01108&7 L0274214 —-0.40 0.686 —-.0650384 .042864%5
dspread h.366629 4.630536 1.16 0.247 -3.74335 14.47721
rterm 4.315813 2.143673 2.01 0.04% .02863325 2.5452594
_cons -.1514086 .B023487 -0.1% 0.852 -1.743015 1.4401538

20



Yno0eon 3. Mn oUTOGLGYETION
LETOCYD TOV  OOTAPUKTIKOV OpmV

Cov (u;,u;)=0



AL@yvoon TS AVTOGVGYETIONG

* TI'pa@ikog éleyyog

A. ue Bdon 1o Oypapuo OOCTOPAS TV KATOAOITOV. XUYKEKPUUEVO, TOPATNPOVUE TN YPAPIKN TOPACTOCT TOV
KOTOAOIT®V U,_; KoL U,

B. ue Bdon éva owdypappa ypovocelpdc, 0mov otov oplovtio déova givar 0 ¥pOVOC Kol GTOV KOTAKOPLPO AEOVOL O1 TUUES
TOV KATOAOTT®V

20
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O éheyyoc Durbin-Watson (DW)

. eatat dwatson

Durbin-atson d-statistic( &,

23

324) = 2.165384

DW=~2(1- p)

H otatiotiky Durbin- Watson
elva 2.17, kovta oto 2




O éheyyoc Breusch-Godfrey(BG)

. eatat bgodfrey, lags (12)

Breusch-Godfrey IM test for autoc

elation

p-value < 0.05,
dpa  amoppimtoupe TN UNdEVIKA

laga(p)

chiZ

\ﬁ Prob » chi?

UMGOEoN TNG UN QAUTOCUOXETLONG TWV
KataAoinwv

12

25.974

12\\\\\\\\ 0.0108

HO: no serial correlation

24

KaBopiote tov aplbuod twv lags oo pe 12.

Aev uTtapyxel mpodavig anavtnon o€ auTo,
TTOPELTE VO TIELPAUATIOTEITE OE YL CELPA ATTO
aplOuoc. Mrnopeite va ouoxetioste tov aplOuo
Twv lags pe tn ocuxvotnta Twv dedouévwy oac.
(Yo pnviaio dedopéva xpnolpomnoliote 12, ya
Tplunviaio dedopéva 4, K.Am.)




Mo I «IIpaxktin)» Hpocéyyion oty Avtipuetomion TS ETEpooKEd0oTIKOTNTOS
AVTOGVOYETIONG

* Ot Newey West avoamtocovv €vov EKTIUNTY OUKLUAVOEDMV-GUVOVOKVUAVGEMYV TMV GLVIEAEGTOV
(ONAGON LTOAOYILOVV TIC TUTIKEC EKTIUNGELS TOV CQUAUATOV TOV GUVTEAEGTMOV) OV VO EIVOL GUVETNG
KAI otV gtgpookedaotikoTnTo KAI avtocvoyétion.

*  Extydue to povrérlo moAtvopounong pe tn ypnomn tov STATA ypnowondiwvtag tn Newey West pebodoroyia kot
EYOLLLE : o
m(T) = floor[4(T/100)*] .

. newey ermacit ersand dprod deredit dinflation dmoney dapread rterm, lag(5)

Begression with Mewey-West standard errors Humker of okha = 324
maximum lag: 5 F{ 7, 3leg) = 14 85
Brob > F = 0.0000
Qewey-w.aﬁ Newey & West yia
ermacft Coef Std. Err. t Bx|t]| [95% Conf. Interwvall] I
ETEPOCKEOUGTIKOTI T

ersandp 1.360448 1468806 9.26 0.0o0o 1.071486 1. 645435 KAI (IDTOGDGX((’ITIGT].
dprod -1.42577% .TE33381 -1.85 0.0&5 -2.5939452 .0878923
deredit —-.0000405 .0o004%6 -0.82 0.414 -.0001381 .0ooos7T
dinflation 2.955931 1.971965 1.50 0.134 -.91592392 6.83975
dmoney -.0110867 .029%230% -0.38 0.705 - . 0685985 0464251
dspread 5.366629 4. 46252 1.20 0.230 -3.413378 14 14664
rterm 4.315813 2.248346 1.32 0.05& -.1078064 8.735943533
_cons -.1514086 .T402347 -0.20 0.838 -1.&60782 1.305003




MeTta....

ot
HPL

/]

regress ermacit ersand dprod deoredit dinflation dmoney dapread rterm

. newey ermacft ersand dprod deredit dinflation dmoney dapread rterm, lag(5) Souroe 55 daf MS Number of ochs = 324
F( 7, 3la) = 11.77
Regression with Mewey-West standard errors Humker of oks = 324
. Model 13202 .4359 7 1886.06227 Frob > F = 0.0000
maximam lag: 5 F{ 7, 31la) = 14 85 )
Crob > T - 0.oooo Besidusl 50637.6544 316 1e60.245742 B-sgquared = 0.2068
2dj B-sgusred = 0.1852
Total 63840.0%03 323 1597 . 647338 Boot MSE = 12 659
Hewey-¥Hest
ermscft Coef. Std. Err. t B> |t| [95% Conf. Intervall]
ermsocft Coef. Std. Err. /P}Itl [95% Conf. Interwva
ergandp 1.360448 .1458806 0.ooo 1.0714¢ 1.645455
dpred | -1.428773 7633381 0.065  -2.933452 0878323 ersandp 1.360448  .1566147 .63 0.000 1.052308  1.668587
deredit —-. 0000405 .000D4526 0.414 -.0001381 .0ooas7 dprod —1 425773 1 324467 1 os 0 283 —4 031668 1 180109
dinflation 2.85331 1.371365 0.134 -.915%5%232 6.83975 d dit 0000405 0000764 0.53 0.596 0001509 0001098
dmoney | ~-.0110867 0292309 0.705  -.0685385  .0464251 | oeEee : ' : : ' :
dspread 5 366629 4 46352 0230 -3 413378 14 14664 dinflation 2.953391 2.16620% 1.37 0.173 -1.302104 T.2213925
cons -.1514086 7403347 0.838 -1.g0782 1.30500% dspread 5.366629 6.913515 0.7& 0.438 -8.23e4%¢6 13 36375
rterm 4.315813 2.5815173 1.72 0.087 -.68327538 9.264426
_cons -.1514088 .9047867 -\ 17 0.8&87 -1.83187¢ 1.682875%
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YnoOeon 4. Ov  avelaptnteg
LETAPANTEC €lvol U OTOYOCTIKEC

Cov (u,,X,)=0



YnoOeon 5 O ow0topakTikOC 0pogG
KOTOVEUETOL KOVOVIKOL HE UECO
UNoEvV Kol otodepn  OloKLUOVO.

ut"" N(O, 0-2)



Av 1 T ¢ otoToTkNG Tov Jarque — Bera (JB) sivor peyoldtepn amd TNV KPITIKH TWH TG X 2KOTOVOUNC
(Tiun TOV TIVAK®OV) TOTE ATOPPITTOVUE TN UNOEVIKT LTODEGN OTOTE T KATAAOITO OEV KOTAVELOVTOL KOVOVIKA.
Avtifeta, ov n T ¢ otoToTknc Tov Jarque — Bera (JB) sivon pucpdtepn amd TV KPITIKY TR TG X2
Katovoung (T tov Tvakomv) TOTE 1 UNOEVIK LTOOEoT OV QTOPPIMTETOL KOL CUVETMC TO KATAAOUTO
KOTOVELOVTOL KOVOVIK.

Tl Graph —Graph — — E=mE=—=s=)

File Edit Object Graph Tools Help

B bl o= | G | @ [(d 2 9 o | @ 11 b o

[ p-value is 0.000, apa amoppintovpe TV undevikn vedeon oti Ta
KaTdAouro akoAovBohv TNV KOVOVIKT] KATAVOUN

-20
Residuals

Skewness/Eurtosis tests for Normality

joint

Variaskle Cba Pr(Skewness) Pri{Furtosis) adj chizZiZ) Prob>chii

resid | 324 0.000o0 0.0000

29



M éppeon (Implicit) vro0eon: O1
AVECAPTNTEC LETAPANTEC 0€ cvoyYETICOVTOL
LETOED TOVC



1. O eVKOAOTEPOC TPOTTOC Y10l VO LETPTCETE TNV EKTA0H TNG TOAVYPOUUUKOTNTOG EIVOL ATAMG VO eEETACETE TN UNTPOL
GUGYETICEMV HETOED TV AVEEAPTNTOV HETAPANTOV

Mivakac 2voxetioewv (Correlation Matrix) \
. correlate ersand dprod deredit dinflation dmoney dapread rterm
(cba=3Z4)
ersandp dprod deredit dinfla~n  dmoney dspresd rterm
ersandp 1.0000
dprod -0.0253 1.0000
deredit 0.0364 0.1411 1.0000
dinflation -0.0038 -0.1243 0.0452 1.0000
dmoney 0.0241 -0.1301 -0.0117 -0.03%80 1.0000
dapread -0.1758 -0.0856 0.0153 -0.2248 0.2136 1.0000
rterm -0.0220 -0.0024 0.00%7 -0.0542 -0.0862 0.0016 1.0000

Kavéva mpoBAnpa moAvypappkatntag, adol 0 CUCXETIONOG LETAED TWV EPUNVEVTIKWV HETABANTWY Eival OXETIKA
HLKPOG




2."Eva 0e0Tep0g TPOTOG €ival va TpocBEGETE N VO APOPEGETE EPUNVELTIKEG UETAPANTEC, Ko eEETdOTE OV
VApEeL (ol LEYAAN aALOYT] GTIC TILES TV CUVTEAECTOV

ITy. Aparpécete to d_dspread amd to VTOSELYLUO TOAVOPOUNCTC

Xwpic d dspread
newey ermsoft ersandp dpﬁﬂ‘%&l’t‘tﬂ%‘ﬂ'ﬁtﬁn dmoney dspread rterm,lagi(d) ME dSPread
. newey ermacit ersand dprod deredit dinflation dmoney dapread rterm, lag(5)
Regrezssion with Newey-West standard errors Humber of obhs = 324
maximum lag: 5 Fi 7, 316) = 14 .85 Hegression with Newey-West standard errors Humber of ocbas = 324
Prob > F = 0.0000 maximm lag: 5 Fi 7, 3ls) = 14 .85
Prob > F = 0.0000
Hewey-West
Hewey-West
ermsoft Coef. Std. Err. T Bx|t| [25% Conf. Interval] _ R _ _
ermacft Coef . S5td. Err. t Bxt| [35% Conf. Intervall]
ersand 1.36044 1468806 9.26 0.000 1.07146 1.6459435 ersandp 1 =E0448 1468806 3 26 0.000 1 07146 1 649435
dpr -1.425779 - 7693381 -1.85 0.065 —2.539452 -0878529 dprod -1.425773 .TE33381 -1.85 0.065 —-2.939452 .0878523
deredft | -.0000405 ) .00OD43%¢  -0.82  0.414  -.0001381 - 000057 deredit | -.0000405 | .0000496  -0.82 0.414  -.0001381 _000057
dinflation 2.95331 | 1.5371365 1.50 0.134 -.91592352 6.833975 dinflation 2.95391 |1.971965 1.50 0.134 -.91992392 £.83375
dmoney -.0110867 .0292309 -0.38 0.705 -.0685985 .0464251 dmoney - 0110867 0292309 -0.38 0.705 - NG68F985 0464251
dspregd 5.3666289 4.46252 1.20 0.230 -3.413378 14.14664 dspread 5.366629 4. 46252 1.20 0.230 -3.413378 14 14664
rtenm 4,315813 2.248346 1.392 0.056 -.1078064 B.739433 rterm 4315813 2.248346 1.32 0.056 —-.1078064 8.733433
_con -.1514086 .T402347 -0.20 0.838 -1.60782 1.305003 _cons C-151408 . 7402347 -0.20 0.838 -1.&0782 1.305003

7

Xwpic peyaAeg aAAay£EG OTLGC TLIHEG TWV CUVTEAECTWY, GUVETIWG SEV UTIAPXEL TIOLPOUCLA TTOAUCUYYPOLLKOTNTOLG




AL0OLKOOL0, ATTOP OGS Y0 OVAIAVGT)
TOAALOTAOV YPOUUUIKO VTOOELYROTOS
naivopounong



210010 1: X100l TNS TOALOTANGS TAALVOPOUN GG

o IIpoPAnuata Epevvog KOTAAANAO Y100 TOAAQTAY TOAIVOPOUNON
o IIpoPreyn pe TOALATAT TOALVOPOUNOT

* Emefnynon pe moAlamAn ToAtvopouncn

* Koabopiopog 6tatiotikne 6yéong

* Emioyn eCaptnuévoy Kol aveCaptnTOV HETAPANTOV

210010 2: 'Epguva 60106100 pog avaivons moALUTANG TOAVOPOUNOoNS

* To péyebog Tov delyportoc

* 2TATIOTIKN 10Y0¢ Ko LEYEBOC deiynatog

* Anuovpyia mpodcOetmv petafPaAntov

* Evooudtmon un uetpikdv osdousvav pe yevoouetaintés (Dummy Variables)



210010 3: Yro0&oelg oty 0vaivon TOALATANS TAAVOPOUN GG
* AZ10AOYNGM LEUOVOUEVOV LETAPANTOV

* I'poppkotnta tov Darvouevou

2100gp1] OLOKVUOVGT) TOV OLATAPOKTIKOD OPOV

AveEaptnoic TOV OTAPAKTIKOV Op®V

Kavovikdtnta g KoTavoung tTov olotopaKTIKon Opov

2130010 4: EXTiunon 100 HovTEAOL TOALVOPOUN OGS KUL EKTIUN OGN TS GUVOALKTG
TPOGUPNOYNG

* Ecetdlovtog T oTOTIOTIKN CNUOVTIKOTITO TOV LOVTEAOD LLOG

¢ Xnuavtikotnta tov ['evikod Movtédov: O Xvviedeotnc I1pocolopiopon

* 'EAgyy0l GTATIGTIKIG GNUAVTIKOTNTOC TOV GUVTEAEGTOV TOALVOPOUNCNG

210010 5: Epunveio g mopoiioyng moivopounong
* Xpnoonoiwvtog tovg Xuvtedeotéc IaAtvopounonc

210010 6: EMKOpmoNn TOV 0T0TEAEGUATOV



XTPUTNYIKES Y0 TNV OVATTUEN
OLKOVOUETPLKOV HOVTEALMV
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2TOY0G LOC:

No 01K000UNGOVLE £VO. GTATIGTIKG ETOPKES EUTELPIKO LOVTELO TO OTOI0

* VO IKOVOTIOLEL TIC TOPAOOYEC TOV YPOLUIKOD DTOOELYLATOS TOALVOPOUNCTG.
* va elvon Teplektikd (parsimonious).

*  va £YEL TNV KATAAANAN OempnTikn epunveia.

* Vo £YELTO GOOTO KGYNUW» - ONA.

A/

Ol TOL TPOOTLOL GTOVC GUVTEAECTEC VO EIVOLL KGOOTAY

‘0

* OAOL TOL LEYEDN TV GLVTEAEGTMOV VO EIVAL KGOGTA»

* vo gtvor o€ B€om va eENYNGEL TO ATOTEAEGLOTA OA®V TOV AVTUYDOVICTIKOV
LOVTEA®V



Ipooceyyioelg otV avamTLSN OIKOVOUETPLKOV HOVTEAW®VY

Yndpyoov 2 onUOPIAEIS PLAOCOQIEC Yol TNV AVATTUEN OIKOVOUETPIKMOV UOVIEAMV: Ol TPOGEYYIGELS «Omd
£101k0 610 Yeviko» “(specific-to-general”) ko «amd yevikd oto £101kd» (“general-to-specific”) :

« To "Specific-to-general" ypnowomombnke oyeddv kabolkd péxpt ta péca g dekaetiag Tov 1980 ko
aPOPOVCE TNV EvaPEN LE TO ATAOVGTEPO LOVTELO KO T GTOOLOKN TPOGHKN GE avTO.

* IIpaypatomombnike eEAAYIGTOC O1YVOOTIKOS EAEYYOC. AVTO OUMC GNUOVE OTL OAC TOL GUUTEPACLLOTO T)TOV
LV TIKA AKLPO.

¢ Mo EVOAALOKTIKT KO TTIO GUYYPOVN TPOGEYYIoN 6TO TPOTLTO KTipto givon n uebodoroyia "LSE™ 1} Hendry
“general-to-specific” .

e To TAEOVEKTNUOTO OVTNG TNG TPOCEYYIONG €lvan OTL €IVl OTATIGTIKA AOYIKT Ko €miong 1 Oewpio otnv
omoia Pacilovtal ta Loviédla cuvnlmc Ogv £YEL TIMOTA VAL TEL Y10 TN OOUN VOTEPNONG EVOS LOVTELOV.
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H npocéyyion General-to-Specific

To wpmto Prpa eivon va oynuaticoovpe £va "ueydio" poviélo pe moAAEG petafAntég otn o€l mAgvpd

Av1o givan yvootd oc GUM (generalised unrestricted model/yevikevpuévo «ympic meploptoponcy LovtéLo)

Xe ovtO T0 0TAO00, BEAovue va PBeforwbodue 0TL T0 HOVIEAD TANPOL OAEC TIC LTOOEGEIS/TAPAOOYEC TOV
YPOLULKOV VITOOELYUATOC TTOAVOPOUNGCTG

Edv mapapractodv o1 vwobéoelg, mpénel va AdPovue Tic KATAAANAES EVEPYELEC Y10, VO TO O10pOdcovLE, TT.Y.
- A\qym kopumv taking logs
- TPOGHN KT YPOVIKDOV VOTEPT|GEWMV

- yevoouetaPfantéc (dummy variables)

* IIpénel va to kKdvoovue aTd TPV OOKIUAGOVUE VITOOECELS

* MoOMg €yovue €va LOVTEAD mOL Kavomolel T vmoBécelg, Ba umopovoe va €ival mOAD UeYGAO Ue TOAAEC
YPOVIKEC VOTEPNCELS Kol aveEAPTNTES UETAPANTES



To enduevo oTAO10 Elvol 1 ETOVOTOPAUETPOTOINGT) TOV LOVTELOV
* ATOKAELOVTOC GTATIGTIKA AGTUAVTES AVEEAPTNTEC LETAPANTEC

* OPICUEVOL CUVTEAECTEC UTOPEL VO EIVOLL GTATIOTIKA AGTILOVTO OLUPOPETIKOL LETAED TOVC,
(OGTE VO, WTOPOVLE VO, TOVC GUVOVAGOVLLE.

¢ Y& KA0e 6TAO10, TPEMEL VAL EAEYEOVE OTL O1 LTOOEGEI/TOPAOOYES Elval KOO EVTACEL.

* Ac eAmicovpe OTL GE AVTO TO GTAOL0, EXOVUE EVO CTOTIOTIKE ETOPKES EUTELPIKO LOVTEAO
Y10 TO OTTO10 UTOPOVE VO ¥PNGILLOTO|GOVLE

2 EAEYYO VTTOKEIUEVOV OIKOVOUIK®V BemP1dv

* TPOPAEYN LEALOVTIKOV TIULOV TNG EQPTNUEVIG LETAPANTIG



Enreipiko ropaocrypo 11



Ov mopayovtes mov KoOopilovy TIS KPUTIKES UELOAOYNGELS TIGTOATTIKIG
IKOVOTNTOG

 Cantor and Packer (1996)

* T1 glvon ot kpotikéc 0aEl0AOYNOEIC TMICTOANTTIKNG KovotnTac (Sovereign credit
ratings) xou yioti pog evolapEpouy;

* Ao opyovicuoi a&iordoynone (Moody’s and Standard and Poor’s) mapéyovv
TIGTOANTTIKN alOAOYNON Yo TOAAES KLPEPVNGELC.

* Kd&OBe mbavn Pabuoroyio couPforileton pe po fabuoroyia:
Moody’s Standard and Poor’s
Aaa AAA
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21T0Y0G TNG ETLGTNUOVIKNG EPYOUCLOS

* VO EMYELPNOEL VA, EENYNGEL KOl VO, LOVIEAOTOMNGEL TOV TPOTO LE TOV 0T0i0 KATEANEQY Ol
opyovicuoil a&loAdynonc tic Paduoioyiec Touc.

* VO YPNOLOTOIOVV TOVS 1010VC TAPAYOVTIEC YL VO EENYNICOVV TIC OLUPOPES TV ATTOOOGEMV
TOV KPOTIKOV ATOOOGEMY TAV® OO £VA EXLTOKIO UNOEVIKOD KIVOUVOV.

* No Tpocolopicel TOVC TAPAYOVTEG TOV EXNPEALOLY TOV TPOTO AVTIOPOCTC TOV KPUTIKDV
ATOOOGEMV GTIC OLVOKOIVOGELS OSIOAOYNOTC.
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IIOavol mapayovteg mov KaBopilovy TIS KPOTIKES UELOAOYNGELS TIGTOATTIKYG
IKOVOTNTOS

» Data
Quantifying the ratings (dependent variable): Aaa/AAA=16, ..., B3/B-=1
« Explanatory variables (units of measurement):.
- Per capita income in 1994 (thousands of dollars)
- Average annual GDP growth 1991-1994 (%)
- Average annual inflation 1992-1994 (%)
- Fiscal balance: Average annual government budget surplus as a
proportion of GDP 1992-1994 (%)
- External balance: Average annual current account surplus as a proportion
of GDP 1992-1994 (%)
- External debt Foreign currency debt as a proportion of exports 1994 (%)
- Dummy for economic development
- Dummy for default history
Income and inflation are transformed to their logarithms.




I'poppiko Yroostypo IHoiwvopounong - Extipnon pe
nE0000 EAIYIOTOV TETPUYOVEOV

Dependent Variable

Expected Average Moody’s S&P Moody’s / S&P
Explanatory Variable sign Rating Rating Rating Difference
Intercept ? 1.442 3.408 -0.524 3.932**
(0.663) (1.379) (-0.223) (2.521)
Per capita income + 1.242%** 1.027%**  1.458*** -0.431%**
(5.302) (4.041) (6.048) (-2.688)
GDP growth + 0.151 0.130 0.171** -0.040
(1.935) (1.545) (2.132) (0.756)
Inflation - -0.611*** -0.630***  -0.591*** -0.039
(-2.839) (-2.701) (2.671) (-0.265)
Fiscal Balance + 0.073 0.049 0.097* -0.048
(1.324) (0.818) (1.72) (-1.274)
External Balance + 0.003 0.006 0.001 0.006
(0.314) (0.535) (0.046) (0.779)
External Debt - -0.013*** -0.015***  -0.011*** -0.004***
(-5.088) (-5.365) (-4.236) (-2.133)
Development dummy + 2.776*** 2.957***  2.595*** 0.362
(4.25) (4.175) (3.861) (0.81)
Default dummy - -2.042%** -1.63** -2.622%** 1.159***
(-3.175) (-2.097) (-3.962) (2.632)
Adjusted R 0.924 0.905 0.926 0.836

Notes: t-ratios in parentheses; *, **, and *** indicate significance at the 10%, 5% and 1% levels
respectively. Source: Cantor and Packer (1996). Reprinted with permission from Institutional Investor.
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Epunveta Tov Movtélov

Ano oratiotiky arown (statistical perspective)

Mn Stayvootikol EAgyyot.

O npocappoouévog R? gival vymidc.

Kowtd&te ta katdrowma : mpayuatikn Pabuoioyia - mpocapuoocuévn Baduoioyia

Ano ypnuotooikovouiky arown (financial perspective)

"‘Exouv 01 GUVTEAEGTEG TO AVALEVOUEVO TPOGTILLOL KO LEYEDN TOVC;

LlpoaOérovv o1 Babuoloyics otic Aiabéoiuec Anuoaoies [IAnpopopicg;
H eCaptnuévn uetafint eivai
- Log (Yield on the sovereign bond - yield on a US treasury bond)
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IIpocOsTouv o1 BaOuoiroyieg otic AvoO<oueg Annooies Iinpopopiec;
AnoterionoTa

Dependent Variable: Log (yield spread)

Variable Expected Sign (1) (2) (3)
Intercept ? 2.105%** 0.466 0.074
(16.148) (0.345) (0.071)
Average - -0.221%** -0.218***
Rating (-19.175) (-4.276)
Per capita - -0.144 0.226
income (-0.927) (1.523)
GDP growth - -0.004 0.029
(-0.142) (1.227)
Inflation + 0.108 -0.004
(1.393) (-0.068)
Fiscal Balance - -0.037 -0.02
(-1.557) (-1.045)
External - -0.038 -0.023
Balance (-1.29) (-1.008)
External Debt + 0.003*** 0.000
(2.651) (0.095)
Development - -0.723*** -0.38
dummy (-2.059) (-1.341)
Default dummy + 0.612*** 0.085
(2.577) (0.385)
Adjusted R 0.919 0.857 0.914

Notes: t-ratios in parentheses; *, **, and *** indicate significance at the 10%, 5% and 1% levels
respectively. Source: Cantor and Packer (1996). Reprinted with permission from Institutional Investor.



IHowow Tapayovtes kaBopilovv TNV GVTIOPEGT TNG AYOPAS GTIC
OVOKOILVOGELS UELOAOYNGEMV;

* To ociyua: Kabe avakoivwon airaync Babuoioyiog mov cuveEPn uetacy 1987 kot
1994: 79 1é1016C avakovmeelc oe 18 ympec.

* 39 Ntav TPAYUATIKEG AALAYEC OELOAOYTGEMVY.
* 40 Ntav oAlayEC ot AMota TapakolovOnong / TPOOTTIKEC.

 H eaptnuévn petaPint: uetaBoréc twv spreads oe oyéon UE TO OUEPTKOVIKO
OUOAOYO GE OLACTNUO 2 NUEPWOV KOTA TN GTIYUTN TNE OVAKOTVOONG.
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Ilowovr mapayovree kaBopilovv TNV avTidpoc) TNS OYOPAS OTIS OVOUKOLVMGELS
alroroynocmv; Epunvevtikéc petapfintég

0 /1 yevoopetofAntov (dummies) vy

* Av 1 avakoivoon ftov 0Tk

* Av vmnpée mpaypotiky aAloyn Babuoioyiac.

* Av 10 OLOAOYO NTOV KEPOOGKOTIKOV Paduov

* Eiye vinpée dAAN avakoivoon acloAdynong tig mpornyovueves 60 nuépec.

Kol

* H aAdayn oto spread katd tic mponyovueveg 60 nuépec.

* To kevo a&loAdynonc (ratings gap) ueta&d TOL TOV OPYUVIGLOD TOV OVAKOIVMOE TNV
aELOAOYN O KOl TOU AAAOL OPYAVIGLOV



IHowor mapayovres kKaBopilovy TNV GVTIOPACT TNS OYOPAS OTIS UVOKOLVOGELS
aEL0M0YNGEMV; ATTOTEAEONOTO,

Dependent Variable: Log Relative Spread

Independent variable Coefficient (t-ratio)
Intercept -0.02
(-1.4)
Positive announcements 0.01
(0.34)
Ratings changes -0.01
(-0.37)
Moody’s announcements 0.02
(1.51)
Speculative grade 0.03**
(2.33)
Change in relative spreads from day —60 to day -1 -0.06
(-1.1)
Rating gap 0.03*
(1.7)
Other rating announcements from day —60 to day -1 0.05**
(2.15)
Adjusted R? 0.12

Note: * and ** denote significance at the 10% and 5% levels respectively. Source: Cantor and Packer
(1996). Reprinted with permission from Institutional Investor.



YOUTEPACROTA

* 6 mapdyovieg gaiveton va mailovv peydAo poOAO 6TOV KAOOPIGUO TNG TIGTOANTTIKYC
KavoTnTog TV Kpatov - incomes, GDP growth, inflation, external debt, industrialised or
not, and default history.

* Ot aElOAOYNGEIC TTOPEYOVY TEPIGCOTEPES TANPOPOPIEC GYETIKA UE TIC OMOOOGEIC OO
OAOVG TOVG LOKPOOTKOVOKOVG TTapdryovteg Lodi.

* Agv umopovue va kaopicovue Kol mOl0l TOPAYOVTEG €MNPEACOVYV TOV TPOTO UE TOV
01010 01 ayopES Ba avTIOPACOVY GTIC AVOKOIVMOGELS OEIOAOYNCEMV.
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XyO0MO TAVO GTNV EMGTIHOVIKY £PYUCLO

* Movo 49 mapatnpnoELS Y10, TO TPAOTO GET TOAVOPOUNCEMV KUl 3D Y10 TIG TAMVOPOUNGCELS TNG
anodoong kot puExpt 10 aveEdptntec uetaPAntéc.

* Kapio mpoonddeia enavamoapauéTpomoinong.

* Mikpn TpocmdOein O10yVOSTIKOD EAEYYOV.

* Am6 o0 mpoEpyovToL 01 TOPBAYOVTEC (EPUNVEVTIKES LETAPANTES);
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