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o Ti givail n MpoyvwoTik AvaAuTiki Aedopévwy;
e Ti gival n Mnxavikiq Maénon;
e Mwg Asitoupyei n Mnxavikiq Maénon;

e Etraywyikn NMpokatdAnyn évavTi AgIyHOTIKAG
MpokatdAnyng

e Ti M1ropei va MNael ZrpaBda otn MM;
e Zovoyn

e Eptreipiki EQappuoyn

e Mapdadeiyua: Salary vs Age



MpoyvwaTikr) AvaAuTikA Acdopévwv
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Ti gival n MNMpoyvwaoTikA AVOAUTIKA
AedOPEVWV;



MpoyvwaTikr) AvaAuTikA Acdopévwv
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@ H MpoyvwaoTikr AvaAuTikr) Aedopévwy TTEPIAAPBAVE! TIG
ETTIXEIPNOIAKEG Kal TIG dIadIKaoieg dEdOUEVWY, KOBWGS Kal Ta
UTTOAOYIOTIKG POVTEAQ TTOU ETTITPETTOUV O€ HIA ETTIXEIPNON
va AauBavel atro@dosig Baciopéveg o€ dedopéva.



MpoyvwoTiKA AvaAuTikr) Aedopévwv
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Data

. Sources

Data Decmon
Analytlcs ' Maklng

ZxAMa: H TpoyvwaTiKA avaAuTiKr O£00ouEVWY PETAKIVEITAI aTTd TA
Sedopéva aTIC YVWOEIG/EUpAHATA KAl ETTEITA OTIC ATTOQATEIG.



MpoyvwaTikr) AvaAuTikA Acdopévwv
ocooe

@ [MpbéBAewn TiuAg

@ Aviyxveuon ATTaTng

@ [MpbBAewn Aocoloyiag
@ A&lohéynon Kivouvou

@ Movrtelotroinon MBavoTnTag Atrékpiong (Propensity
modelling)

@ Aidyvwon
@ Tagivopnon Eyypdowv
o ...




T eival n Mnxaviky Mdaenon;



Ti eival n MM;
0®0000000

@ O1 1exVIKEG (eTIBAeTTOPEVNCS) Mn)avikAG MaBnong
MaBaivouv autéuata éva JOVTEAO TNG OXE0NG AVAUECSQ O€
£va gUVOAO TTEPIYPAPIKWY XOPAKTNPICTIKWY KAl O€ £€Va
XOPOKTNPIOTIKO-OTOXO aTrd £€va GUVOAO IGTOPIKWYV
TTapadelyuATWY.



Machine
rraining Wi o Learning
Dataset

Algorithm

Target

Descriptive Features Feature

Prediction
Model

ZyxAua: XpAon G unxavikig pdénong yia tnv emraywyr) evog
MovTéAOU TTPORAEWNG aTTo éva GUVOAO OEDONEVWIV EKTTAIOEUONG.



Query Instance _ Model - Prediction

ZxAMa: XpAon Tou JovTéAou yia TNV TTapaywyr] TTPoBAEWewY yia véa
(epwTNUATIKA) CTIYUIOTUTTA.



Loan-Salary

ID Occupation Age Ratio Outcome
1 industrial 34 2.96 repaid
2 professional 41 4.64 default
3 professional 36 3.22 default
4 professional 41 3.1 default
5 industrial 48 3.80 default
6 industrial 61 2.52 repaid
7 professional 37 1.50 repaid
8 professional 40 1.93 repaid
9 industrial 33 5.25 default
10 industrial 32 4.15 default

@ [Moia gival n oxéon avaueoa oTa TTEPIYPAPIKA
xapaktnpioTikd (Occupation, Age, Loan-Salary Ratio) kai
OTO XOPOKTNPIOTIKG-0TOXO (Outcome);



Ti eival n MM;
000000000

if Loan-Salary Ratio > 3 then
Outcome="default’

else
Outcome="repay’

end if



Ti eival n MM;
000000000

if Loan-Salary Ratio > 3 then
Outcome="default’

else
Outcome="repay’

end if

@ AuTO gival éva TTapddelyua povréAou TTpoBAswng



Ti eival n MM;
000000000

if Loan-Salary Ratio > 3 then
Outcome="default’

else
Outcome="repay’

end if

@ AuTO gival éva TTapddelyua povréAou TTpoBAswng
@ AuTO gival eTTiong éva TTapdadelyua ouveTToug PHovTEAOU
TPORAeYNg



Ti eival n MM;
000000000

if Loan-Salary Ratio > 3 then
Outcome="default’

else
Outcome="repay’

end if

@ AuTO gival éva TTapddelyua povréAou TTpoBAswng

@ AuTO gival eTTiong éva TTapdadelyua ouveTToug PHovTEAOU
TPOBAEYNG

@ lMapatnproTe 0TI auTo TO POVTEAO BEV XPNOIKOTTIOIEI OAA Ta
XOPOKTNPIOTIKA Kal OTI TO XOPAKTNPIOTIKO TTOU XPNOILOTTOIE
gival TTapdywyo (o€ auTr TNV TTEPITTTWON £vag Adyog): 0
oXeOI00OG XAPAKTNPIOTIKWY Kal N €TIAOYA
XOPOKTNPIOTIKWY gival U0 onuavTikad BEuarta aTa oTroia
Ba emoTpéPoupe Eavd Kal ava.



Ti eival n MM;
000000®00

@ [Moia gival n oxéon avaueoa oTa TTEPIYPAPIKA
XOPOKTNPIOTIKA KOl OTO XOPOAKTNPIOTIKO-GTOXO
(Outcome) 010 akGAOUBO CUVOAO BEDOUEVWY;



Loan-

Salary
ID Amount Salary Ratio Age Occupation House Type Outcome
1 245,100 66,400 3.69 44 industrial farm stb repaid
2 90,600 75,300 1.2 41 industrial farm stb repaid
3 195,600 52,100 3.75 37 industrial farm ftb default
4 157,800 67,600 2.33 44 industrial apartment ftb repaid
5 150,800 35,800 4.21 39 professional apartment stb default
6 133,000 45,300 2.94 29 industrial farm ftb default
7 193,100 73,200 2.64 38 professional house ftb repaid
8 215,000 77,600 277 17 professional farm ftb repaid
9 83,000 62,500 1.33 30 professional house ftb repaid
10 186,100 49,200 3.78 30 industrial house ftb default
1" 161,500 53,300 3.03 28 professional apartment stb repaid
12 157,400 63,900 2.46 30 professional farm stb repaid
13 210,000 54,200 3.87 43 professional apartment ftb repaid
14 209,700 53,000 3.96 39 industrial farm ftb default
15 143,200 65,300 219 32 industrial apartment ftb default
16 203,000 64,400 3.15 44 industrial farm ftb repaid
17 247,800 63,800 3.88 46 industrial house stb repaid
18 162,700 77,400 21 37 professional house ftb repaid
19 213,300 61,100 3.49 21 industrial apartment ftb default
20 284,100 32,300 8.8 51 industrial farm ftb default
21 154,000 48,900 3.15 49 professional house stb repaid
22 112,800 79,700 1.42 41 professional house ftb repaid
23 252,000 59,700 4.22 27 professional house stb default
24 175,200 39,900 4.39 37 professional apartment stb default
25 149,700 58,600 2.55 35 industrial farm stb default




Ti eival n MM;
00000000e

if Loan-Salary Ratio < 1.5 then
Outcome="repay’

else if Loan-Salary Ratio > 4 then
Outcome="default’

else if Age < 40 and Occupation ='industrial’ then
Outcome="default’

else
Outcome="repay’

end if



Ti eival n MM;
00000000e

if Loan-Salary Ratio < 1.5 then
Outcome="repay’

else if Loan-Salary Ratio > 4 then
Outcome="default’

else if Age < 40 and Occupation ='industrial’ then
Outcome="default’

else
Outcome="repay’

end if

@ H mpayuatikn agia TG unxavikng udénong yivetal Peavig
o€ TTEPITITWOEIG 0av KI auTr], 6Tav BéAoupe va
KATOOKEUAOOUME PHOVTEAQ TTPOPBAEWNS aTTo PeyaAa cUvoAa
OedOPEVWV E TTOAAG XOPOKTNPIOTIKA.



[Tw¢ Acitoupyei n Mnxavik)
MaBnon;



Mwg Aerroupyei n MM;
00000000

@ O1 aAyopiBuol unxavikng uaénong Asirtoupyouv
avadnTwvTag, HEOa o€ £€va gUVOAO TTIBAVWY POVTEAWV
TTPORAEWNG, TO HOVTENO TTOU QTTOTUTTWVEI KOAUTEPQ TN
OX£0N PETAEU TWV TTEPIYPAPIKWY XAPAKTNPIOTIKWY KAl TOU
XOPAKTNPIOTIKOU-OTOXOU.



Mwg Aerroupyei n MM;
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@ O1 aAyopiBuol unxavikng uaénong Asirtoupyouv
avadnTwvTag, HEOa o€ £€va gUVOAO TTIBAVWY POVTEAWV
TTPORAEWNG, TO HOVTENO TTOU QTTOTUTTWVEI KOAUTEPQ TN
OX£0N PETAEU TWV TTEPIYPAPIKWY XAPAKTNPIOTIKWY KAl TOU
XOPAKTNPIOTIKOU-OTOXOU.

@ 'Eva Tpogavég KpITApIo avadrTnong gival va avadntoupe
MOVTEAQ TTOU €ival CUVETTH) e Ta dedopéval.



Mwg Aerroupyei n MM;
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@ O1 aAyopiBuol unxavikng uaénong Asirtoupyouv
avadnTwvTag, HEOa o€ £€va gUVOAO TTIBAVWY POVTEAWV
TTPORAEWNG, TO HOVTENO TTOU QTTOTUTTWVEI KOAUTEPQ TN
OX£0N PETAEU TWV TTEPIYPAPIKWY XAPAKTNPIOTIKWY KAl TOU
XOPAKTNPIOTIKOU-OTOXOU.

@ 'Eva Tpogavég KpITApIo avadrTnong gival va avadntoupe
MOVTEAQ TTOU gival OUVETTA PE Ta OedopEVA.

@ QoTo00, €TTeIdr) To oUVOAO eKTTAIdEUONC Eival udvo Eva
ociyha, n gnxaviki pdénon civar éva Kakwg TebeIpévo
(il-posed) TpéBAnua.



Mwg Aerroupyei n MM;
00@00000

Mivakag: 'Eva atrAd cUvoAo dedopévwy ANIavIKAG

ID Bby Alc Org Grp

no no no couple
yes no yes family
yes yes no family
no no yes couple
no yes yes single

abh wN =




Mwg Aerroupyei n MM;

[e]e]e] lelelele)

Mivakag: 'Eva TTARpeg aUvoAo TBavwv JoVTEAWY TTPORAEWNS TTPIV
yivel d1a0€a1u0 0110100 TTOTE OEOOUEVO EKTTAIOEUCNG.

Bby Alc Org Grp My Mo M3 My My Mg 561
no no no ? couple couple single couple couple couple
no no yes ? single couple single couple couple single
no yes no ? family family single single single family
no yes yes ? single single single single single couple
yes no no ? couple couple family family family family
yes no yes ? couple family family family family couple
yes yes no ? single family family family family single
yes yes yes ? single single family family couple family




Mwg Aerroupyei n MM;

[e]e]e]e] lelele)

Mivakag: ‘Eva deiypa atrd Ta ovTéAQ TTOU €ival OUVETTH UE TA
dedopéva ektraideuong

Bby Alc Org Grp Mo My M5

no no no couple couple couple couple
no no yes couple couple couple couple
no yes no ? family single single
no yes yes single single single single
yes no no ? couple family family
yes no yes family family family family
yes yes no family family family family
yes yes yes ? single family couple




Mwg Aerroupyei n MM;
00000000

Mivakag: ‘Eva deiypa atrd Ta ovTéAQ TTOU €ival OUVETTH UE TA
dedopéva ektraideuong

Bby Alc Org Grp Mo My M5

no no no couple couple couple couple
no no yes couple couple couple couple
no yes no ? family single single
no yes yes single single single single
yes no no ? couple family family
yes no yes family family family family
yes yes no family family family family
yes yes yes ? single family couple

@ lNapatnprioTe OTI ATTOPEVOUV TTEPICCOTEPA ATTO £va
uttownola povtéAa! Etreidr dev utropei va Bpedei Eva
MovadIKd CUVETTEG HOVTEAO JOVO aTTd €va DEIYUATIKO
ouUvolo ektTaideuong, N MM gival kakwg TeBeIPEvVn.



Mwg Aerroupyei n MM;
00000000

@ H ouvémela ~ amouvnuoveuon TOU CUVOAOU BEDOUEVWV.

@ H ouvémela ye B6pufo ota dedouéva dev gival ETIBUPNTH.

@ 2TOX0G: éva PHOVTENO TTOU YeVIKEUEI TTEPA ATTO TO GUVOAO
oedopévwy Kal Ogv eTTnpeddeTal ammo Tov 86pufo.

@ Apa, TToI0 KPITHPIO TTPETTEI VA XPNOIUOTIOINCOUE Yida va
ETTIAECOUE YETAEU HMOVTEAWY;



Mwg Aerroupyei n MM;
00000000

@ Emaywyikr TpokatdAnyn (Inductive bias): To ouvoAo Twv
uTTOBE0EWY TTOU 0pIfouV Ta KPITAPIA ETTIAOYAG JOVTEAOU
€vOg aAyopibuou MM.

@ YTrdpyouv dUo TUTTOI TTPOKATAANWNG TTOU UTTOPOUE VO
XPNOIMOTTOINCOUE:

@ TpokatdAnwn TreplopiopoU (restriction bias)
© mpokatdAnyn tpoTiunong (preference bias)

@ H etmmaywyikf TTPOKATAANYN €ival aTTapaiTnTn VI TN
pABNon (TTépa atrd To OUVOAO BEBOUEVWV).



Mwg Aerroupyei n MM;
0000000@

Mwg Asitoupyei n MM (Z0vown)

@ O1 aAyopiBuol MM Asitoupyouv avalnTwvTag HEca o€
oUvOoAQ TTIBAVWYV JOVTEAWV.
@ Ymdpyouv dUo TTNYEG TTANPOQOPIaG TTou KaBodnyouv auTh
TNV avadnTnon:
@ Ta dedopéva ekaideuong,
© n smaywyikr] TPoKATGANYn ToU aAyopiduou.




Etraywyikn INpokatdAnwn Evavri
Agiypatikng lNpokatdAnywng



MpokataAqyelg
oe0

@ H emmaywyikni TTpokaTdAnyn ival atrapaitntn yida TN
MNXaviKA udbnon kai, Katd pia évvola, Bacikdg oTdX0Gg Tou
avaAuTr dedopuévwy gival va Bpel TN CWOTH ETTAYWYIKN
TTPOKATAANWN.

@ H emmaywyiki TTpokaTtdAnyn dev gival o uovog TUTIog
TTPOKATAANWNG TTOU ETTNPEACEI TN UNXAVIKA Hddnon: évag
1I010iTEPA ONPavTIKOG TUTTOG TTOU TTPETTEI VO YVWPICOUUE
gival n deiyparoAnTrTikAg TpokatdAnyn (sampling bias).



MpokataAqyelg
ooe

@ H deiypatoAnTITiKA TTpOoKATAANYWN TTPOKUTITEI OTAV TO
ociyua dedopévwv TToU XpNoIPoTToIEiTal O€ Pia dladikaaia
Baoiouévn ae dedopéva TUAAEYETAI E TPOTTO WATE VA PNV
gival avTITTPOCWTTEUTIKG TOU TTANBUCUOU TToU UTTOTIBETAI OTI
EKTTPOCWTTEI.

@ Av éva deiypa dev gival avTITTPOOWTTEUTIKG Tou TTANBUCOU,
TOTE Ta oUPTTEPAOaTa TTou BaacifovTal o€ auTd dev Ba
yevikeUovTal oTov EUpUTEPO TTANBUCUO.

@ H delyhuaToAnTTITIKA TTpOoKATAANWN €ival KATI TTOU O avaAUThG

O0eQOUEVWV TTPETTEI TTPOANTITIKA VA TTPOCTTAOE va agalpei
atro Ta 0edopéva o€ KABE £pyo avaAUTIKNG DEQOUEVWV.



Ymotmrpogappoyr/YTTepTTpocapuoyn

T1 MTropei va MNaer 2tpaBd otn
MM;



Ymotmrpogappoyr/YTTepTTpocapuoyn
[e] le]e]ele]e]e]

@ No free lunch!
@ Ti gupBaivel av emAéEoupe AGBOG eTTayWYIKN
TTPOKATAANWN:
@ vutromrpooappoyn (underfitting)
@ utmreprpocappoyn (overfitting)



Ymotmrpogappoyr/YTTepTTpocapuoyn
[e]e] lelele]e]e]

Mivakag: To ouvoho dedopévwy nAIKiag-e1008HpaTOG.

ID Age Income

1 21 24,000
2 32 48,000
3 62 83,000
4 72 61,000
5 84 52,000




Income
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Ymotmrpogappoyr/YTTepTTpocapuoyn
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Ymotmrpogappoyr/YTTepTTpocapuoyn
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Ymotmrpogappoyr/YTTepTTpocapuoyn
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Ymotmrpogappoyr/YTTepTTpocapuoyn
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Ymotmrpogappoyr/YTTepTTpocapuoyn
O000000e

0 80000

20000 40000 60000 80000

20000 40000 60000 80000

§ @ @ & & 0 ¢ 2 4 ® 8 10 6 20 4 e & 10 G ® 4 6 8 0o
Age Age Age Age

(all) Zdvoho de- (Br1)  Ymompo- (y[1) Ymrepmpo- (811)  AkpiBwg
dopévwv capuoyn oapuoyn owaoTo

ZxAua: E€ilcoppdTTnon PeTagu uTTEPTTPOCAPUOYNG Kal
UTTOTTPOCAPHOYNG O6Tav TTpoaTTaBoUpe va TTPoBAEWoulE TNV nAIKia
o110 TO €£100dNUQA.



2.uvoyn



@ O1 texvikéG Mnxavikig Mdbnong pabaivouv autdépaTa Tn
oxéon avapeoa o€ £Va oUVOAO TTEPIYPAQPIKWYV
XOPOAKTNPICTIKWYV KAl O€ £€VA XOPAKTNPIOTIKO-OTOXO ATTO
€va oUVOAO IOTOPIKWY TTAPODEIYUATWV.

@ H Mnxavikry Mabnon cival éva kakwg tedeipévo (ill-posed)
TPORANua:

@ vevikeuon (generalize),

Q emaywyikn TpokardAnwn (inductive bias),
© utmrorpooappoyn (underfitting),

@ umreprpocappoyn (overfitting).

@ H emiteuén Tng cWOTAG I00ppOTTIag HETAEU
TTOAUTTAOKOTNTOG Kal aTTAOTNTAG (METAEU
UTTEPTTPOCOPHOYAG KAl UTTOTTPOCAPHOYNG) €ival TO
OUGCKOAOTEPO PEPOG TNG UNXAVIKAG HGBNoNG.



EuTreipikny Eqpapuoyni



ML Good Practice (2)

Dataset

80%

Validation

Training

Fit/Train
Model



Mapadeiypa: MioB6g o ouvdpTnon pe Thv nAiKia

@ MioB4g og ouvapTnon PE TNV NAIKIA yIa €va CUYKEKPIYEVO
ETTAYYEALQ OE PO OUYKEKPIPEVN TTEPIOX.

@ (210 apxIKG UAIKO: Salary vs. Age Example.xlIsx)

-10°
Age  Salary ($) 3.5 : :
3 °
25 135,000 & 25| . oo,
55 260,000 g . g = 1
27 105,000 T 1l %o
35 220,000 2 051
60 240,000 02 4\ |
65 265,000 0 0 60
45 270,000 Age (years)
40 300,000 Scatter plot yia 10 training set
50 265,000

30 105,000




A Good Fit (Y = Salary, X = Age)

Y =a+ b1 X+ boX? + bsX® + by X* + bs X°

@ To root mean squared error (rmse) yia To training dataset €ivai

$12,902.
-10°
T T T [
° Training points
31 = 5th-degree polynomial (illustrative) B

O | | | |

20 30 40 50 60 70
Age (years)



‘Eva Out-of-Sample Validation Set

5
Age Salary ($) 0 x o
30 166,000 & ’ o °
26 78,000 > 20 M.
58 310,000 T | % |
29 100,000 n [
40 260,000 0 w w
27 150,000 20 40 60
33 140,000 Age (years)
61 220,000 Scatter plot yia 1o Validation Set
27 86,000
48 276,000

@ rmse (training) = $12,902.
@ rmse (validation) = $38,794 (TTOAU uwnAGTEPO).

@ Juutrépacpa: 1o PovTéAo overfits kal dev yEVIKEUETAI KAAQ.



Quadratic Model & Linear Model

Y:a+b1X+b2XQ Y=a+bX
10°

Age Age

@ Quadratic: rmse training = $32,932, rmse validation = $33,554.
@ Linear: rmse training = $49,731, rmse validation = $49,990.



20voyn AmroreAsopdatwyv: RMSE

Polynomial (deg 5) Quadratic Linear

Training set 12,902 32,932 49,731
Validation set 38,794 33,554 49,990

@ Linear model: underfits. To rmse Tou training set gival 6co
peydAo cival kai To rmse Tou validation set

@ 5th degree polynomial: overfits. To rmse Tou training set givai
TTOAU PIKPO £V, TO rmse Tou validation set givail TTOAU
MeyaAUTEPO

@ To q uadratic povTéAo €ival TO TTI0 AKPIREG, £XEI TO PIKPOTEPO
rmse oTo rmse aTo Ta UTTOAOITTA JOVTEAQ Kal eV £XEI HEYAAN
dlagopd atod To rmse Tou training set AAG 1600 akpIBEG gival
TO quadratic povTéAo. H atmmdvinon oTIg eTTOPEVEG DIOQPAVEIEG.



Overfitting / Underfitting (Aicio@nTikd)

JEEEEEEE

Ao fears)

Overfitting Underfitting Best



Test set: TeAik6g éAeyxog (out-of-sample)

Mpétel va uttoAoyiooupe To rmse Tou test dataset.

Age Salary ($) Predicted ($) Error ($)

26 110,000 113,172 -3,172
52 278,000 279,589 -1,589
38 314,000 232,852 +83,148
60 302,000 264,620 +37,380
64 261,000 245,457 +15,543
41 227,000 249,325  -22,325
34 200,000 199,411 +589
46 233,000 270,380 -37,380
57 311,000 273,883  -37,117
55 298,000 277,625 +20,375

@ To SD of error (rmse) cival $34,273.

@ Rule of thumb: augdvoupe TTOAUTTAOKOTNTA €WG OTOU TO POVTEAO
O¢ev yevikeUeTal TTAEOV KAAG oTo out-of-sample set.



Typical Pattern of Errors (Training vs Validation)

@ Bias-

variance
trade-off

Bias:
oQAaAua
armré
underfitting.

Variance:
oQaAua
atoé
overfitting.
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