Econometric Methods
Term Project 2025
General Instructions
• The term project will be conducted in pairs of students.
• Each team will use a country’s stock market index of their choice and the MSCI world market portfolio.
• The sample period should cover the period 2000 up to date (if adjustments are in
order, please contact me) in daily frequency.
• The project deliverables are: (i) a word file containing the main output and the
discussion, (ii) a stata file containing the data used, and (iii) a stata do-file containing
the commands used.
• Upon completion of the project each team should email the three files via eclass.
Every file should be named after the two students involved. The word file should
contain student full names and a statement that the analysis carried out was the
sole outcome of their collaboration.
• The project’s deadline is 1 week after the scheduled written exam.

The project must cover the following:
• Table with descriptive statistics for the variables and their percentage changes.
• Time series graph for each variable.
• Correlogram for each variable.
• Estimation of an AR(1) model for each of the percentage changes series.
• Stationarity test for each of the time series.
• Seasonality tests for each of the return series.
• Estimation of a system between the two variables, by utilizing the appropriate
methodology according to your findings in the analysis above.
• All the above, apart from reporting the estimation results, should include a brief
discussion of the findings.
Dr. Konstantinos Drakos
Professor of Finance
