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i Eidon EEayopwv & ZuyXwVveUuoewv

Ta idn Twv E&Z diakpivovTai:

+ Me Baon Tnv vVouIKN unooTaon TNG ETalpeiag-
OTOXOU HETA TN CUYXWVEUON Kal TO AOYIOTIKO
XEIPIOHO TNC CUYXWVEUONG

+ Mg Baon Tov TPONO TG NPOCPOPAG

+ Mg Baon Tn oraon-91a0gon TNC OI0IKNOEWG TNG
ETAIPEIAG-OTOXOU

+ Mg Baon Tn CUOYXETION TOU KAAJOU dpaocTnPIOTNTAG
| TO AEYOHEVO BAOHO OAOKANPWONG
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1. Mg Baon TNV VOMIKN UNOOTAOCT TNG
ETAIPEIAC-OTOXOU HETA TN CUYXWVEUON Kal
TO AOYIOTIKO XEIPICHO TNG CUYXWVEUONC

+ ESayopa (Acquisition/Takeover)

gival n d1adikagia anoKTnongG EvoG THRHATOG N Kai OAOKANPNG
TNG ETAIPEIAC, KATA TNV ONoia N AyopacTpia ETAIPEIA ANOKTA
TOoV £AgyX0 TNG EEayopalOHEVNC ENIXEIPNOEWG, I ONoia HNOPEI
ka1 va eEakoAouBei va upioTaral K¢ unokeigevo dikaiou. H
eEayopalopevn Talpeia yiveral OuyaTpikn ETAIpEia TNG
eEayopalouoac

¢ ZUYXWVEeUON (Merger)
gival n evonoinon 6U0 N NEPICOOTEPMV ETAIPEINV, KATA TNV
ornoia Ta NEPIoUCIAKA OTOIXEId TNG ANOPPOPWHEVNG ETAIPEIAC

HeTaBiBalovTal oTnv anoppoPpwaod eraipeia. H anoppo@wpevn
ETAIPEIa NAUEI va uPioTaTal WG UNOKEIPEVO dikaiou
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npooPoPac

i 2. Mg Baon Tov TPONO TNC

+ AnPOOCIa NPOC(POPA OTOUC HETOXOUGC
(Public tender offer)

¢ ZUYXWVEUON (Merger)

+ Proxy Fights (USA)
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OI0IKNOEWC TNG ETAIPEIAG-OTOXOU

i 3. Mg Baon Tn oTaon-01a0son TNG

+ Ex0pikn (hostile)

o O1AIkn (friendly)
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4. Mg Baon Tn CUOCYXETION TOU KAadou
OpaoTNPIOTNTAC N TO AEYOHEVO
Baduo oAOKANPWONG

o stTlopévsc; (Related mergers)

+ 0p1OvTIEG (horizontal mergers)
H eTaipeia-ayopaoTnG napayel Ta idia npoiovra JE auTd nou
napayel n eraipeia-oroxoc. ANOBAENOUV OTNV EVIOXUON TNG
0£0NG TNG ayopaoTpIac ETAIPEIAG OE UNAPXOUTEC AYOPEC.
+ KaOerecg (vertical mergers)
Apopa eTaipeiec, oTa diIapopa oradia TnG Napaymyng
+ Mpoc Ta epnpog oAokAnpwon (Forward integration) staipeia napaywync
xapTioU anokTa eraipeia nwAnong €idn ypageiou
+ Mpog Ta niow oAokAnpwon (Backward integration)

+ AOCUOYXETIOTEC (unrelated mergers or conglomerates)
AQpopouv kKAadouc dpaoTnpIoTNTAC Nou dev oxXeTifovTal Aueoa
HETAEU Touc. Baoikog oToxXoG €ival n diapoponoinorn Tou Kiviuvou
HE TNV ayopa ETAIPEIAC HE XAHNAO CUVTEAECTIN CUOXETIONG OTIC

_ OIKOVOUIKEG dpacTnNPIOTNTEG TNG.
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MNepiodo 1981-1998

i Asiypa 44.600 ETaipeiov

+ Opi1lovTiec (horizontal mergers)
42%

+ KaBerec (vertical mergers)
4%

+ AouoyeTioTecg (conglomerates mergers)
549%

+ Cross border 22%
Mnyn: Gugler, Mueller, Yurtoglu and Zulehner (2003)
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IoTopikn €EEAIEN TV E&Z

TiC HMA di1akpivovTdl 6 KUpi®nc KUHATA CUYXWVEUGEWV
(merger waves) ano 1o 1890 pEXpI ka1 CNUEPA:

¢ 1890-1905 (3npioupyia Tev peyaAwv povonwAinv)

o AskaceTia 1920 (dnUIoupyia Twv oAlyonwAiwv Kal
Ka0eTn oAokAnpwon)

¢ AskaceTia 1960 (AvanTu&n TWV ACUCXETIOTWV
OUYXWVEUOEMWV)

o AskaeTia 1980 (uixpr kai 1989, exBpikic eEayopic kal
anooyiosiC TUNHAT®WV N kKAadwv eTaipeinv (divestitures))

o AskaeTia 1990 (1993-1999, To peyaAiTEPo KUpA HEXP!
Kal ONHEPA)

+ Mepiodo npiv TNV KPion (2003-2007)
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E&Z H.M.A. (1962-2009)
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NMpoopartec E&Z

Payment ($
Industry Acquiring Company Selling Company billions)

Pharmaceduticals Pfizer Wyeth 64.5
Electricity Enel (Italy) Endesa (Spain) 58.7
Brewing InBev SA (Belgium) Anheuser-Busch 50.6
Banking Bank of America Merrill Lynch 46.4
Pharmaceuticals Roche (Switzerland) Genentech 44.3
Pharmaceuticals Merck Schering-Plough 38.4
Mining Rio Tinto (UK) Alcan (Canada) 38.1
Telecoms Verizon Wireless Alltel 28.1
Food Mars Inc William Wrigley 27
Banking Lloyds TSB (UK) HBOS (UK) 18
Banking Wells Fargo Wachovia 12.7
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i KivhiTpa Tov E&Z

1. OIKOVOMIKEC OEWPIEC

2. AIOIKNTIKEC OEWPIEC

3. XPNHATOOIKOVOUIKEC OEWPIEC

4. ZTPATNYIKEC OEWPIEC

5. OEWPIEC CUHNEPIPOPAC OPYUAVIGH®V
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i 1. OIKOVOUIKEC OEWPIEC

+ MgyioTonoinon TV KEpO®WV TNC ETAIPEIAC
Kdl TOU NAOUTOU TWV HETOXWV

+ AcuppeTpia nAnpo@opnong (information
Asymmetries)

+ Oewpia oIkoVOHIKNAG diaTapa&ewc kai
unePavTidopaonc TnG ayopag

+ Oewpia naryvienv
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MeyioTonoinon TV KEPOWV TNG
ETAIPEIAC KAl TOU NAOUTOU TWV
HETOXWV

+ AUEnon TnG anoTeAEoHATIKOTNTAC (efficiency gains)

+ ENiTeEUEN ouvepyEIOV OE AEITOUPYIKO £NINESO
Oikovopiec kAipakag (economies of scale)
OiIkoVOpiEC pAocpaTog i EUpoucg NpoiovTwv (economics of scope)

Oikovopiec padnonc kai epneipiac (economies of
learning/experience)

+ EniTeu&n ouvepyeimv o€ SI10IKNTIKO £NiNgdO

+ ENiTEUEN OUVEPYEIOV OE XPNHATOOIKOVOHIKO £NiNEdO
AuEnpéEvn davelakn IKavoTnTa
Alapopa peTa&l nAsovalovTwv Tapeiak®v powv (surplus funds)
DopoAoYIKEG EEOIKOVOHNOEIG
+ AUENnon Tnc duvaung oTnv ayopa (increase in
market power)
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i 2. AI0IKNTIKEC OEWPIEC

+ KooTog avrinpoowneuonc (Agency
cost)

o AAadoveia TV JIOIKNTIKWV OTEAEXWV
(Hybris Hypothesis)
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i 3. XpNHAaTOOIKOVOMIKEC OEWPIEC

+ 'YNap€n ayopac eTaipikou EAEYXOU
HEOW eEayopwvVv

¢+ OEWpPia NPAYHATIK®WV SIKAIOHATOV N
emAoywv (real options theory)
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Au@IoBnToUHEVOI AOYOI YVIA ZUYXWVEUOTEIC
(Dubious Reasons for Mergers)

+ Alagpoponoinon (diversification)

o AUENON KEPOWV ava PHETOXN (Increasing
Earnings per share (EPS): The Bootstrap Game)

o XaUNAOTEPO KOOTOG XPNHATOdOTNONCG
(Lower Financing Costs)
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The Bootstrap Effect

H eTaipeia-ayopaoTng £xel uynAo P/E

\

H eTaipeia-oToxoc £xe1 xapnAo P/E

/

METa TN CUYXWVEUOT, N ETAIPEIA-AYOPACTNG
£xel BpaxunpoBeoun avénon EPS

N\

MakponpoOeoua, n eTaipeia-
ayopaoTng 6a £x&l Nio apyn ano Tnv
kavovikn avantuén EPS

() Athens University of Economics and Business



The Bootstrap Effect

World Enterprises
World Enterprises (after buying Muck
(before merger) Muck and Slurry and Slurry)
EPS $ 2.00 $ 2.00 $ 2.67
Price per share $ 40.00 $ 20.00 $ 40.00
P/E Ratio 20 10 15
Number of shares 100,000 100,000 150,000
Total earnings $ 200,000 $ 200,000 $ 400,000
Total market value $ 4,000,000 $ 2,000,000 $ 6,000,000
Current earnings
per dollar invested
in stock $ 0.05 $ 0.10 $ 0.067
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