Banking and Financial Crises



Kevtpikéc Tpdmelec ko Makpootkovoukéc MpoPAédeig
Central Banks and Macroeconomic Forecasting



Makpootkovoulkéc TpoPAédelc

> Kevtpikég tpdmeleg (KT), diebveic opyaviopot (IMF, OECD, World Bank),
etoupeiec mpoPAédewv (Conference Board, Survey of Professional Forecasters,
Blue Chip, Oxford Economics), tpémeleg, emevdutécg

> MpoPAédeic ayopdv onuavTikéc yia emevdioelg, kepdoyopia, oxediaond
TLOAMTLKTG K.ATC.

» KT Siabétouv kahtepn TAnpowdpnon

» Emevdutéc mpoomabolv va tpoPAédouv evépyelec KT



US Federal Reserve

» Fed n KT twv HMA

» Board of Governors of the Federal Reserve System (Washington DC)

» 12 meprpepetokd: NY, Boston, Philadelphia, Cleveland, Richmond, Atlanta,
Chicago, St. Louis, Minneapolis, Kansas City, Dallas, San Francisco

» Dual mandate

> YraBepdrnra Ty (price stability)

> Méyiotn anooxdAnon (maximum sustainable employment)
» Federal Open Market Committee (FOMC)

» 8 ovvavtifioelg To Xpévo

» 12 péhn: 7 members of Board, President NY Fed, rotating 4 regional presidents
> Staff's GDP forecast prepared before each FOMC (GDP meeting, Tealbook)



AvdpBpwon poPAédewv

> Ytéxoc: MpdPAedmn pokpo petaAnTodv mpw dnuocievtodv emionua otouxeio
ané BEA (Bureau of Economic Analysis) yie NIPAs (National Income and
Product Accounts)

> [epiodog mpoPAédewv
> Avé tpipunvo
» BpayutpdBeopeg: emdpeval 500 Tplnval, YLol VORLOMATIKY TIOALTIKT
» MeoompdBeopeg: emduevog xpdvog
» MokpompdBeopeg: emdueva Tpioe Xpdvio
» Topueic owkovopiog

> [Mpoypotikde topéag: Kotavdhwon, emévduon, kuépvno, e&wtepikdc Topéag,
Bropnxavik? Tapaywyn, outokivnta, ayopd kartokiog, TANBwpLopde, epyaoio

> Xpnuatotiotwtikdg Topéag: tpdmeleg, XpnuatioThplo



MovTtéla TtpoPAédewv
> Yuvohkt TpbéPAedn (baseline): Movtéda + kpion owkovopordywv

P> Ytatiotikd povtéda yio kébe otkovouikd Topéo

> [pooappoyh TpdPAedne povtéAou av oL OLKOVOROAGYOL TLOTEVOUV OTL TO
povtédo etva, yrow k&toto Adyo, aveTtapkéc 1) akoetdAANAo

> Movtéla: Aggregate Kebvolavd otatiotikd TAaiolo
Y=C+I+G+NX

> Y NUOVTLKEG ONUELDOELG
> Movtéla eumeptéxouv pévo péooug dpoug, Syt dtovopn

» Movtéla Sev TepLéxouv onpovtikég peToANTéG, OTWE TO XPEOS VOLKOKUPLMV,
yiati Sev uttdpyouvv dedopéva

> Toa avetépw Pooikég eMeldelg yiow TpoPAEPeLS XPNILOTOTIOTWTIKMV Kploewy



Katavaddwon

> Kebvolovy mahwdpdunon yia TpdPAiedn ouvolikic LBiwtikfc katavdAwonc:

Ciyi=co+ Zﬁi - Xit
f

> STkt katavdAwon etvor oL damtdivec volkokupt®v yror acyolBd ko uTtmpeotec

> Y& dutikég olkovopieg, katavdhwon eivow Tepitov 3/4 tov AEM

> Emenynpotikéc petaPintéc, Xi:

>

vV V. vV vV VY

Katavdhwon pe votépnon

AE pe votépnon

Acikteg XpnpatioTnplov Ko oryopds KATotkiog

Emtékio

M\oUtog volkokupLdv

Aciktng katavolwtikod ouvouoBipatog (consumer sentiment)

Aeiktng katava wTik®v Ttpocdoki®v (consumer expectations)



Emévduon

> Kebvorovy mahwdpdunon yia mpdPAiedm ouvolikic tbiwtikfc emévduonc:

lty1 = co + Zﬁi - Xie
;

> Btk eTtévduom eiva oL Samtdiveg eTuxelpiocwv Yol equipment and software
> Enednynuoatikéc petofAntéc Bpayunpdbeopou povtélov

» Orders and shipments of new capital goods

> Aciktng xpnuottotnpiov

> Awakopovon xpnpatiotnplov (VIX)
> EmeEnynuotikéc petafAntéc pakpompdBeopov povtédov (emtoxuvic)

> AEIN

» Emtdkio



/
KuBépvnon
» [lo Svokoleg, dev uttdpyxouv tdéoa povtéda doa o dANoug Toueig
» [vion Beop@v ko totoplog
> [SlokTnotokd povtéa:
> Apvvtikéc Sardveg (Department of Defense)

> ‘AN\ec katnyopleg kuPepvntikdv Samavév: Medicare kow Medicaid (vyelo),
Social Security (ouvtdieic)

> dbpoL vokokupLdv (eloodriuatog, Teplovoiag) ko emuyelpfioewv (kepdov,
MEPLOUETWOV, KEPUAXLOKOV KEPSMV)

> EkTiufoelc ATtoTEAEOUATWY VEWY ETPWV STMLOCLOVOLLKY TIOALTLKTG

» [l.x. Obamacare, popoloyikég amolayés, emdoTHoelg TPWTNG KAToLkiaLg,
(POLTMTIKEG ETULSOTHOELG K. AT

> Pdhog opLoknic XpNOoLETNTOG KATUVAAWSTG
> AMNAeTLOPAOELG e KATOUVAADOT Kol oLyopdt epyoaoiog

> AMNNAETILOPALOELG e VOULOWOTIKY) TTOALTIKT



E€wtepikdc Topéac

» Kebvorovég TtpoPAédec AENM EE ko Kivog
> |Sioktnotakéc TpoPAédelc TV TeTpelaion
» HIMA oxedbv kAewoth olkovopia, efwtepikdg Topéog Tepitouv 7% touv AEN

> Audnuévn éppaon kotd T SLdpkela TG evpwTaiktc dnuoctovoutkic kplomg



Blopmyotvik ) Topatywyn Kol TTopalywyn cVTOKWNTWY
> Keuvolavég Ttohwdpopfoeig Bropnyoavikic Ttopaywyhg:

IPes1=co+ > Bi- Xt
i

> Bioumyavikf Topaywyt etvon Seiktng yio petamoinom, e&€épuén kow
eTuyelproelg kowng weédetag (manufacturing, mining, and utilities)

> Emednynuotikéc petofAntéc
> AEMN
> Aciktng Propmyoviknic Tapay®YHg e voTépnoT
> Aciktng 8&xvong (diffusion index)
> Atné epwtnuatordyiar CEO oe Siovpopetikéc TepLpépeleg

» MMoocooté CEO movu dnhdvel avapevépeveg augfoelg Tapaywyts pelov tooootd
Tou SNADVEL PELDOoELG

> Avtokivntae (MVs and parts)

> Acdopéval ATO AVTLTPOOWTELEG ALUTOKWVTWY

> Awebvn Sedopéva yiaw parts



Ayopd kalTolkiog
> [MpoPAedn yevikol Seiktn ayopdc korTolkiog
» S&P, Corelogic, Case-Shiller Home Price Indices
» Federal Housing Finance Agency (FHFA) House Price Index
> [MpoPAedn damavddv yiar ayopd katotkiog, pe emednynuatikéc petoAntéc:
> ‘Adeiec yia évop&m katacokevnc (housing permits)

> Acdopéva yia évapgn kotaokevtic (housing starts)



MANBwpLopde

» MpoPAédeic cuvorkol TANBWPLOROD |, Tei1
> MAnBwplopéde Pédong (core)
» MAnBwpiopdc tpopipwv
» [M\nBwpropdc evépyelag

» [ToAA& povTtéo
» [MAnBwpiopds pe votépnon
> AEM ko amokNioeig amd téon
> Avepyio ko atokAioelg attd Téom

» TMAnBwplotikéc Tpoodokieg

» Fed mandate: core inflation on average 2%



Ayopa gpyaoioc

» [MpoPAéderc AENM ko atvepyiog

» Népog Okun yia ocvoyétion amokAioewv AEN ko avepyiog amd tdon

v
> Fed mandate (1 pévn dutikf) KT pe otdyo otabepotoinon avepyiog)

> Avydtepo avotnpd Tpoodioplopévn

» |otopikdg wéoog dpog avepylag 5%

> Pubuédc ad&nong AEM urd k.o. 2.5%
» Noépoc Okun 8ev etvor apetdPAntoc vépoc, slvor epmelpikt] kavovikdTnTo
> Kotd tn Sudpketa 2007-2013, to v dAAage o oxéon pe To TapeAfdv

Evé ouviBwe AEN ko avepyior kvodvtan TapdAANAe, otnv kpion 1 avepyio
Bev émepte akdpo ko 6tarv to AEM &pxloe var acvgdiveton

> Emyxeprioeic dlotalav vo mpocAdPouv (adénom amootpogtc oto pioko),
ovoopevay KEPST



XPNUATOTUOTWTIKOC TOPENC

» Confidential Fed data and models

> Stress tests, bank disclosures, Senior Loan Officer Opinion Survey on Bank
Lending Practices (SLOOS)

» Talks with lawyers, SEC, FDIC etc.
> Debt data (7) from credit score agencies Equifax, Experian, and TransUnion

» Fed survey data, eg. SCF, NSSBF



EvadakTikég tpooopowdoelg (alternative simulations)

> Meyda uoloylotikd pakpopovtéha (DSGEs)
> FRB/US
» Estimated dynamic optimization (EDO)
> Bayesian VAR

» Probability of recession model

» Big data, nowcasting



PoAoc kplong okovouoAdywv
> Movtého koetdAANAaL Yo TtpdPAedn TUTILKGOV OLKOVOLKMV KUKAWY/Kploewv
> Y ovtopeg veéoeig (2-3 tpipnvar) ko avakdpdelg
> Acv AelToupyoUV YLl XPMLOTOTILOTWTLKEG KPloELg
> BabOiéc vpéoeig, apyéc avakdpudelg
» Pélog avadiavournc

» Model errors, serial disappointment

> A0Enom pélov kpitikhg okéPng KaTd T1 SLAPKELX XPTILOLTOTULOTWTLKOV
kptogwv, aAN&

P> AopopeTikol oLkovopohdYoL éxouv SlapopeTikéc atddeLg
» [owo Sedopéva vor XpToLLOTIOLTICOUUE YLoL Vo oxnuocticoupe St dmodm;

» Staff vs FOMC



Nopoportik) TTOALTLKY
» Fed ypnoyromotel TtpoPAédelc aryopv kol kditoleg Bootké apxég TPOKELLéEVOL
VoL oXEDLALOEL VOULOOTIKT TIOALTLKT
» Booikéc apxéc &oKkNONG VOUOUATIKAG TIOATIKG
> Koawvédveg évavtt okprtikdtntog (rules versus discretion)
> AZiomotior kou Staypovikt cuvémeta (credibility and time consistency)
> Awopdveto (transparency)

> Melhovtikh kaBodriynon (forward guidance)



Kawvbvee: Taylor rule
> Kavévog otdyxevong vopiopatikic Toltikfic (targeting)

e =T+ 17 +an - (Te — ) +ay - (e — yr)

it ovopooTiké BporyutpdBeopo emitdKLo
rp: TPOLYROLTIKO ETUTOKLO

. TTANOwpLopdg

ye: AEN

*. elBupntd emineda (otdyoc, target)

vV vV vV vV VY

a: otoBud

» O otdyoc dev eivai otn duakpitikh evxépeta Tov Fed, ad& Tt péoa emiteving
Tou oTdOXOU eival

> Kavévee Bonbdve mpog aflomotior ko Stopdivero



A&lotioTior ko dLorypovikT) cuvETIEL

» Fed dev amokAiver alTtd TOALTIKT KOl OTOXO TEOU OLVOLKOWIVEL

> Mdbnuo ard A&Bn touv TopeABévtog (otaotpomtAnfwpiopde 1970¢)



Awatpdvera (transparency)

» Anpooievon mapaoctatikoyv FOMC

» [lpbedpoc diver ouvevtetieic TOTOL

> [pdedpog katabétel (testimony) evomov Kovykpéoou
> Anuoocievon TANpoopLdv Yo Looloyiopd Fed

> Anpooicuon avopopdv (reports) ylar dAeg TG Slatotdoelg VOpLoLoTkfiG
ToAttikng ko eTtifAedne ayopidv

» Anuooievorn dedopévav



MeMovtikn kaBodnynon (forward guidance)

> Anpdoia avoakotvwon Fed oxetikd pe bovn pedhovtikt Topeio
Bpaxumpdbeopwy smtokiwv

> Y 1éx0¢ M kaBodHYNOoN TWV VOLKOKUPLDV, ETLEVEUTAV, KO XPTLATOTUOTWTIKMV
ayopdVv Yo otafepoToinom Tov CUCTHUATOG

> Y nuavtikdés o pdlog Tng adlomiotiog Tou Fed

» Anchor expectations



MNopdderypa TpdPAedmnc 1

» Fed avEdvel eTiToOKLOL YLOL KATATIOAEUN OGN TANOWPLOOY

> Avoypéveton pelwon {hitnone (katovodwtiki, emevdutikic)

> To povtéda mpoPfAémouy petwon itk katavdAwong kol emévduong
» Emiong, avapévetal mtwon Seiktn xpnpatiotnpiov

» ‘Opwc, Topatnpeeiton odEnon kotavddwong pe pubud 4%

> ‘Oxt amhd adEnomn kotavdAwong, oAA& ko pe Torxutepo pubud aréd tov péoo
6po umd K.0.

v

[Nocti;



/ /
MNopdderypa TpdPAedmnc 2
> Zeomdel mdAepog otn Méon Avatolm
> Avapévetal adENon oG TULéG KAUOLWV TTOLYKOOI®G
» Me Bdon mopeNBolvon eumepion

» ‘Opwg, Tapoatnpeiton pelwon tne tyfic Tetpelaiov

» [oti;



T xperalbuoote yio va kévoupue TpoPAédelc;

> Kodf yvaon Baotk@v opX®dv ikpo ko Ldkpo

> MopakorotBnon SteBvoic emkoupdrnrac arnd coPapéc Tnyéc (NYT, WaPo,
Guardian, Reuters, Bloomberg, The Hill)

» ‘Epgaon oe e&elifec HIMA, yiati odnyolv tic Tarykdopieg ayopée

> Euxépelor aval{ATNong TANPOYopL®dY, TT.X. oTd LoTooeABeg KEVTPLKOV
tparnelov, disclosures/annual reports/earnings reports etoupetcov

> Kpitik okédm, 6y fake news

> Wyyoloyikol Tapdyovteg: ouotodoio, Séypata (behavioral)



