Banking and Financial Crises



Emutokiakde Kiviuvoe ko SVB
Interest Rate Risk and the Case of SVB



Emitokiokde kivduvoc

» Pé)log emtokiov yio tpdmeleg

» Aaveilovtoun ko Saveilovv

» Emevdbouv oe tithoug Twv omoiwv 1 Tyuh xeL apvnTiky oxéon pe emtdkio
> Emtékia e€aptodvton amd KT ko VouLopotiky oAtk

> Av tpdmelec dev mpoPAédouv cwaotd Tic kivioeic T KT we¢ mpog Ta
eTitdKLaL, UTEAPXEL kivBuvog val kévouv AawvBaopéveg emiloyég 1 emtevdioeig
Ko, &pot, vou katalypdpouv aTtdoAeLeg



Case study: Silicon Valley Bank (SVB)

> SVB katéppevoe ko xpeokdmnoe tnv &volgn touv 2023

» [Mapadooiokt tpdmela

» ‘Htov 1 151 peyoaditepn tpdmela otic HIMA, pe Siebvi mapovoio
> H peyohdtepn tpatmeliky katdppevon petd to 2008

> Aloypdptnke amd To XPMHATLOTHPLO

» EOvikomolBnke

» FDIC kdhude ddoug toug katabéteg, akdpa ko dve twv $250K



Tu ouvéPn;

» Just a bad bank
> Y touyetddn Aébn oe Bootkd Tpdypoto
> 'ENeudn Sracpopotoinone (no diversification)
> ‘EMewdn avtiotdBuiong (no hedging)
> Kok Suoyeipion
> AoavBaopéveg TtpoPAéderg

> Aweldyeton épeuval ATtd eAEYKTIKEG QLPXEC, LVOLULEVOULE ALTLOTENECLOLTOL



/ /
AdLapopoTointol kataBétec
> Koatabétec mpémel va eival StoupopoTolnuévol
> ‘Qote vou un XpeLoeotodv var k&vouv avdAndm dhot tautdypova

> Kotabéteg tng SVB ftov kuplwg tech firms, tech startups otn Silicon Valley



ABLapopoTointa ddvela

> Aavelldpevol pémel vau eivo StapopoToinuévol

» ‘Qote v unv xpeokomhioouv kot abeticouv uttoxpedoelg atomtAnpwufic dAol
ToLuTdY POV

> >tnv SVB

> Aaveldpevol kuplwg tech firms otn Silicon Valley
» Aavellbpevol (8ol pe katobétec

> Aavellbpevol vtéypopoy cupBéloial TTou TOug UTOXPEWVALY VoL givall Kol
kotoBétec



Kok uaxelpnon (bad governance)

> Tpamelec vmoxpewpéveg (Basel I11) va topéyouvv avéhuon plokwy toug oe
eTevdUTEC Kol EAEYKTEC

» Aev eixe Chief Risk Officer

» Acv gixe owoté risk disclosure



AdLapopoTrolntec £mevdUoEelc Kol LOOAOYLOWAC

» |ooloylopde eixe wédvo téooepa otouxeio

> Katabéoelg, kupiwe améd tech

> Advela, kuptwe oe tech, $75bn

» Emevdioeic
> Oudhoya (Thills, GSEs) Available for Sale (AFS), $25 8io
> Oudhoya (Thills, GSEs) Hold to Maturity (HTM), $100 &io



Oudroya AFS aioc $25 dio

> BpayuTmpdbeopa opdloya, peuotd, propodv v TwAnBolv avéd Ttdoo oTiyps
» Marked to market oto téloc kdBe Tpyuivou
> Ayopdotnkav étav Ta eTiitdkia HToww oto ZLB, elyov xounAf amddoon 1.8%

> Metd tnv Tavdnpia, Fed adEnoe emitdkia yrow kortamorépnon TANOwpLopol
— &ueon | Tyudv AFS opolédywv — dueon | kabBaphc aliocg SVB



Opdroya HTM aioc $100 dio

» MakpompdBeopo opdloyal, un pevotd, hold to maturity
» Not marked to market, book value (totopik? o&iat)
> Ayopdotnkav 6t o eTitdkie ftav oto ZLB, elyov yopnif amddoon 1.6%

> Emevdutikf amtépoon Tov Tpétel va eixe Paoiotel oe tpdPAedn bt to
xpnurotiotiplo Oa elye TOAD YounAég amoddoelg T emdpeva 5-10 xpdvio

> Metd tnv Ttavdnuio, Fed adEnoe emitdkia yrow katamorépunon TANOwpLopon
— | tudv HTM opordéywv — SVB katéypade unrealized capital losses

» Unrealized losses: 8ev éxouv katorypogel otov Looloyiopd yiat to asset {
marked to market

> AMG& autéd de onpoiver 6Tl dev vploTavTon

> [.x. av wplpoale éva tpietéc opdloyo to 2023, téte Bot pumopovos vor to
TovAjoel pdvo otn xaunAétepn Tpéxovoo Ty (ko dxt otnv vdmAdTepn TH
otnyv ool To aydpooe)



Advero oéloc $75 dio

> Adiapopotointa, dAa o tech
> Aavellbpevol uoxpedvovtay va eiva ko katabéteg
> Meydha Sdvera pe xounAd emtdkio 4%

> Embetikn oTpatnyky LAPKETWVYK YLOL TTPOCEAKUOT VEWV TTEAXTMOV
> 2020-2022: Ty petoxfic ov€nbnke amd $200 o $800

» Note: pandemic tech boom is probably a bubble



Ty petoxnc SVB
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‘EMewdn avtiotdBuiong (hedging)
> $120 dio adiapopomointng Béong oe opdloya
> Xwplg kaBdAov avtiotdBuion emitokiakol piokou

> Méoa aopdhiong piokou: swaps, futures, forwards, options

> Aev eiyav ayopdoel kavéva attd utd



E€EMEN 1: Fed ko mAnBwpropde

> Metd tnv Tavdnuio, Fed adEnoe emitdkia yrow katamorépunon TANOwpLopol

> Tuyéc opordywv dpyioov va Ttégtouv, SVB uréotn AFS ammieieg ko HTM
unrealized amdAetec

> Toutdéypova, SVB éxooe $10 dio 1| 8% twv katabéoeddv tng
» Tott ou kataBéteg kviBnkay Ttpog Thills
> o v 8doel kivtpo otoug katabéteg, SVB adinoe emutdkia katabéoewv

> AMG étol katéAnie va TAnpmvel 4% otoug katabéteg, evdd képdile Aiydtepo
amd 2% oTic emevdioelc OMOASYWV TTC



EEENEN 2: TMwAHoelc opoldywv

> AFS amdleleg katorypdpovtan, eite TwAnBolv to opdloya eite oL (Sdt
elvow marked to market)

» [MoAnon AFS yia kdAum koTtoBeTikOV amwAeL®dv

> ModAnon oe youndtepeg Tpéyovoeg Tipée (oL Tpéxovoeg Typée XounAdtepeg
aTd TIG LOTOPLKEG TLEG AYOpAG, oupol To eTtdkio elyory ocuEnBet), atdherar
10% aioc Toucg

> AMG& 6xu fire sale, 6Twe koo SlokmTikd oTeNéXT Loy LploTHKOLY

» Fire sale: Troxpedveoar va Toulfoelg oe T XOUNASTEPT AT TNV EKALOTOTE
TpéXouod AOYw EKTOKTWV BLVOLYKOV GOV

» SVB molUAnoe ot tpéyxovoa Tut, ko amAd 1 Tpéxovoa ftoy XYapnAdtepn amd
v wtoptkn (yroett eiye kdver Adbog TpdPAedn yia Tnv Topeia
ETUTOK{WV /TULOV)



EEENEN 3: Mowvikdc
> 19/01/23, SVB avoakoivwoe: AFS amdAeteg, $10 8o unrealized HTM
anieleg, pelwon katabéoswv
» SVB mpoomdOnoe va avEfioel idiaw kepdhono Léow €kdoong petoxwv

» Méoa Maptiou, Peter Thiel eine otoug emevdutéc tech va atoolpouv Tig
kataBéoeig Toug ard SVB (xwpic e€fynon)

» Run $50 8.0 el kotaBéocwv oe o pépo
» Tech elvow Topéog vdPnAfg ouykévipwong, émov o Thiel éxel peyddn emippot

» O Thiel éxer apvnBel v e&nyfoet yiti



Y tadlokt oupepeyyvdtnTa (slow insolvency)

» ‘Otav Fed ad&noe eutdkie, SVB ad&noe emitdkio katabéoewv oe 4%

> AN M arnddoon SVB yoptopulakiov frov 2%

» SVB avakoivwoe 6t 8ev Bar alAdEel eevButiky oTpoTnyLky Ko Asttoupyion

> Akdpo ko ov oyt toevikdg, SVB Ba elye otadiokd kortaloTel apepéyyual

> 3 xe8bv dheg avtég oL TANpoyopieg ftav eppaveic oto disclosures Tou 2020
» Tati dev to &idav oL emedutéc;

> Tt dev to eidav oL emdmreg/edeykTéc;



EmoTtela

» Teot avtoxng

> 2016 to 6plo Y TeoT awvtoxhg ocuEOnke amd $50 Suo o $250 Big, ko m SVB
ftav akplPdg k&tw amd to dpLo

> 2016 to TeoT avtoxTg sixav oevdplo adgnone emitokivv and 0 oe 2% (dxt o
5% 1 7%)

> Apol, koL kol oLV oTpeg TeoT, To TPdPANua Sev Ba elye atokohupBel
> T fN&epav oL emdreg; (Fed, SEC, CA Dpt Financial Protection)
> AidPooav to disclosures;

> ‘HEepav ko eixav Sdoet meplodo xdipitog (forbearance period) ov tehikd Sev
Bynke oe kaAd;

> Eiyowv yivel éAeyxoL on site;



MBavéc Topartutiec/Torpavopiec

» Mepikd disclosures, oA & 6xL Ao

» [Mowat 1 TmBavéTnTar 1 SVB var umv eiye ovveldnromolioel 6t to Fed Qo
ad€ove ToL eTITOKLL ETE TNV Tavdnuia;

» 10/20 SVB mpooélafPe BlackRock's Financial Markets Advisory Group yie
avdAuon KwdHvwv oTo XapTOPYUALKLS TNG

> 01/22 édwoav otnv SVB Babud "gentleman's C", yiati 1 SVB votepovoe
Topdpolwv Tpamelov o 11 amd 11 kprrhpro

> Abo Bdopddec mpw katdppevom, top SVB otedéxn modAnoav petoxéc SVB
alloc TOANDVY ek

» 02/27 CEO G. Becker toOAnoe dvw $3.5 ek petoxdv (disclosed SEC 01/03)

> TMowo otedéxn Thipav bonuses 7/ka TTovAnoav petoxée apéows Tpw
KOLTALPPEVOT);

> Trufpe insider trading;

> Moody's eixe Téper TnAépwvo tov Becker: "SVB bonds in danger of being
downgraded to junk"

» Tu kou yroti elme o Thiel,



