Banking and Financial Crises



Xpnuatomiotwiikéc Povokeg otnv lotopia
Bubbles in History



dovokec (bubbles)

>

dovoka: Tuyur evdg Teplouotokod oTolyelov 1 epumopepoToc audveTon TON)
Tdvw ad Lotopikd ettimedo /Ko Thvw atd Tpaypotik adion

Tehkd Oa okdioel, EeTOOANUAL, SPOUATIKY TTTOON TULOV

Eidn: ayopa mpoidvtog, XpMUATIOTNPLO, XPNLATOTULOTWTLKEG OLYOPES, HETA
amd otkovourkn évBnom

Avotuxng, akduo dev Eépoupe
» [ ko éTe Eekwvdive oL woldokeg

» Tlo¢ ko TéTe OKAvE OL POVOKES



Autlec

Mopdhoyn TANBwpkéTnTaL (irrational exuberance): vmepPolkd kow TopdAoyn
ouotodolio

> Me 1o TA#Boc (herding behavior): n mAetognpio dev uropei vau éxel Adbog

> KovtopBahuiopde (short-termism): éppoon oe BpoxumpdBeopo képdog

> [pooappootikéc Tpoodokieg (adaptive expectations): memoiBnon étu to

LENov o etvor TtopdpoLo pe to Tpdopato TapeAOév

TrepBohkn outomenol®non (will beat the market): ol emevdioeig pov Ba
BydAouv Mdvw amd To wéoo 6po TNG ayopdc

Mvwotikh acuppwvia (cognitive dissonance): amwbeic doynua véo ko
KPOLTdG LbVOo véa Ttou evioVouv artddelg oou

» Noptoportiky TOATIKY: XOUNAE eTLTOKLOL

> Maykdoueg aviooppotieg (global imbalances): pon Taykdourwy kepadaiwv

v emevdéoeic oe HIMA, ad€non {ftnoneg emevdutik@v titdwv HIMA, ttdon
3T TAYY



Y TadLa

> EvBouctoopde ylar k&t kavolplo (texvoloyior, TOATLKY, Tpoidv K.AT.)
> Avodikn ékpnin T@V

> Evgopio ko ad&nom ovvalorydv (ride the bubble)

» ‘Evapin TwAMoewV Kol PEVOTOTIOLHOEWY

> [toOon TOV Ko Tovikdg



TouAitec OMavdia

1634-1637

v

» Touliteg amd péon avatort oe ONavdia, e&wtikd AovhooldL ko xpopoTo
» ‘Apxioe ve Bewpeitoun status symbol
> Emevdutéc aydpalav ko ékova flip Tovitee, meplBdpia kepdookotiog

> AuvEiOnke 1 T Toug, povia yio Toulitee, d&uWlav oo éval omitL, emevduTéc
avtdMalov Sha Toug T uTtdpyxovTal Y évov BoAd

» [TowvolkAa, oTapdtnooy oL dnuoTtpocicg TOUNMTOV ot dnudoLloug Xwpovg,
TG APXLOOV VoL TLEQTOUV

» ‘Eokaoe M polVoka, 1 OMavdio éneoe o Oeon Suopkeiog



Agiktne TLuic ToVALTaC

Tulip price index
1636-17 Febd




South Sea Company (SSC) MeydAn Bpetovia

> 1711-1720

> SSC 18p0bnke 1711, e vrdoxeon Ppetaviknic kKuBépvnong yLoL LOVOTIOALO OTO
euTdpLo e TG Lomavikég arotkieg otn N. Apepik

» [Mapduoia e tnv East India Company, Tou yvopioe peydAn eutuyio péow
Bpetaviko¥ egptopiov pe tnv Ivdia

» Emevdutéc apéowg aydpooav petoxég tng SSC

» AwevBuvtéc SSC urepéPadav we pog Tnv adio Tou TAobTov otn N. Apepik,
TA petoxfc oxtamiaoidotnke apyéc-péoo oto 1720

> Tuh KoTéppevoe oUECWG UETA
> Epmdpro pe N. Apepikn edeyydtov TAfpwe amd lomaviar ko Moptoyahio
> Emevdutéc éxovay ko amtd dhheg kepdookoTieg (povoka Mioioirr)

» Newton éyaoe yphuata: "l can calculate the movement of the stars, but not
the madness of men"



Ty petoxne SSC
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Newton:

1000

Mistakes were made

900 4

800 1
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Newton re-enters with a lot

Newton'’s friends get rich

Newton exits happy

Newton invests a bit

Newton exits broke

7|




dovoka Miotoittr) oAl

>

>

To 1715 1 FadMe ota TpdBupa eBvikfic xpeokoTtiog
John Law:  &npovpyio eBuikfic tpdmeloag, katabéoeic oe xpuod/aomuL ko
ékBoom xapTovoplopdtwy tong aicg
AMG tehkd e&édwoe xaptovopiopata tetpantidolag adiog (31 o),
dnovpydvtog wo TAnBwplotikh wovoka (inflationary bubble boom)
KepSookoTiikég @hpeg

> Muwowowmhg: yn emayyeNog e Xpuod ko aomfjuL

> Noultdvo: @ripeg yia Thodto adiog onpepwav $6.5 tpio
Apxikn wdEnon Tumic petoxnc tng deBvoic etaipeiog Tou Law, Compagnie des
Indes, pdToL ekatoppuplovyotl (origination of term "millionaire")

EmevButég dpxloov vor TTouAdve eToXEC YLOL VoL VAOTIOLH ooV Képdn —
éokooe polVoka — T petoxfc oto undév — aia Yaptovopopdtwy eBvikic
tpdmelag oto undév

» oMol emevdutég kataoTpdpnkay, X&bBnkov Teplovoieg, autoktovieg

> KuBépvnon Fodiog apviiBnke vor SexTel To XOLpTOVOLOMA TNG YLoL TIANPWWA

POpWV, olKovoLKT Katdotaon xewpotépede Teploodtepo amd 6,TL oTnv apX 1



Ty petoxnc Compagnie des Indes

Mississippi Company Share Price (livres)
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Mavio oldnpodpoéuwy Bpetavia

> 1840s, Bopnyxovikt eavdotoon

> MAnBwpikdtnra (exuberance) yio Ti¢ TPOOTTIKEG ALVALTPETTIKNG TEXVONOYLKTG
KoLlvoTopiog

> AOENOM TUC HETOX WOV OLBNPOBPOMIKDV eTALPELDV, LTepBoAkT] KaTaLoKe LT
oLdNPodpoukdV Ypoppov otn Bpetavia, polvoka otig Tiuég

» Katdppevon 1845

> Y 18npodpoptkéc eTaupeieg dpyloov va ouveldntomolovv 6Tl T KEPST HikpdTEpaL
amd ehiueg
» Tpdmela tng AyyMog atd€noe tow eutdkial, kabotdvtag to opdloya o
eAkVOTIKT eTévduon
> dolokd éokace oe o viyTa, fire sale petoxdv, ToAég etoupeieg

XPEOKOTINOOLY, ETEVOUTEG EEVOLY e EYAAOL XPET KO KOLTOLOTPELPNKOLY

» [Mapduoia pe vmep-emévduon oe fiber optic cables To 2000 ko povoka dot com



Tuym petoxnc odnpodpduwy
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dovoka akwitwv PASpwvtar HITA

» 1920s
» [lpw to 1920, dPASpwvta HTawv BaktdTtomog

> ‘AvBnon dekaetiog 1920 (roaring 1920s) dnuovpynoe véo Téd&n TAousiwy Tou
elyov Aeptd v SlakoTég

» ‘Edayxvav yio {eotd pépog pe Topadieg, Bprikoy tn DAdpvtal

> AuEfOnkav ou Tuyéc Yne otn DAdpvtal, Snuovpyicr podokag

» Katdppevon 1925
» Egopio dpyxloe va kuvnydel kepSookdmToug
> T18npddpopol £0ecay euTdpYKO OF LETALYOPE VKGOV KOLTOLOKEVTHG
> Abo tupdveg, kdAudn amd epnuepideg

> KotooTpo@pikd aTtoTeAéOLOLTAL YLOL TOTILKT olkovopio yior TToAAG ypdviol



Y Oykplon @ovokag akwitwv PAdpwvtar 1920s vs 2000s
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Kpay xpnuatiotnptov HITA

> 1929-1937, kpoy ko MeydAn “Tyeon (Great Depression)

» Roaring 20s: Metd tov Mpoto MNaykdouto, elpfivn ko olkovoutkt) Ttpbdodog,
KOWWVLKOTIOINOTN HEYAAWY TEXVONOYIKDV avakodopewv (padidpwvo,
atokiviTo, olepoTAdvo)

» Emevdutéc SoveloTtnkoy Ae@tdl yiow vor KepSOOKOTHICOUV OTO XPMUATLOTPLO,
Dow 8ekamAaotdotnke oe Aydtepo amd Séko Xpbdviow

> dOwdmwpo 1929
» Roger Babson: "A crash is coming, and it may be terrific"
» Clarence Hatry group pulakiotnke yio artdtn ko TTAooToypo@io

> Tehevtoda efdopddor OktdPpn: é&odoc uTepxpewpnévav eTevdutdv atd
XpNHotiotipLo, pelwon Ty ko Selktn, Tavikdg

» A0Enon emtokiwv and Fed

P AypoTikh VTEPTLPAYWYT) KAl elwon TGOV



Katdappevon Dow 1929
Dow Jones Industrial Average
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Maopn Aevutépo 1987

> Acvutépa, 19 Oktwfpiov 1987

» H peyahitepn nuephola Xpnuotiotnplakt katdppevon otig HMA,
xpnuotiotiplo éxooe 23% tng a&log Tov

» NMakdopieg andreteg $1.7 tpio

1982-1987, emubetikd etaupikd meptBdihov, povioe cuyxwveloewv, exBpikéc
e€oyopéc KT

» Dow Simhaoidotnke ard 1986 péxpr pbwdtwpo 1987
» Tetdptn 14/10/1987

» [Mpbtaon vopobeoiog Yo pelwon PoporoyLkdV TIAEOVEKTILATWY oTtd
ovyxwvevoelg oe HIMA

> Avakolvwor LeyYaAITEPWV ATt ALVOLEVOPLEVAL EUTIOPLKAOV eAAeLupdTy HITA —
mieon yio vmotipnom SoMapiou ko adEnom emtokicv

> 19/10/87 movikdg, XLovooTiBado evTOA®OV TOANONG, KATEPPEVOT TULOV



Katdppevon Dow 1987
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loctawovikn povoka

>

>

1980s, kAaotkd TopdSerypal PoVokac AOYw £TEKTATLKNG VOULOMOALTIKHG
TCOALTLKYG

To yiev avatyuifnke katd 50% otic apxéc dekaetiog ‘80, pe ouvémeia Vpeon
To 1986

KuBépvnon mpoéPn oe emektartikt) SNLOCLOVOLLKT KO VOLLOLOLTIKT] TLOALTLK,
tpdnelec oe aveléleyktn xopfynon davelwv

Q¢ ovvéTela, kepSOOKOTUKEG TAOELG O XPNIUOLTLOTNPLO KO OLYOPSL KOLTOLKIOG

> Tiéc o XPMUATIOTHPLO Ko ayopdt katowkiog TptmAaoidotnkay 1985-1989

> H alia tnc yne yVpw amd to Imperial Palace oto Tékuo ftav peyohitepn

and tnv afio Te ayopdic katotkiog oe AT TV Kadupdpvia
dovoka éokaoe 1991, Nikkei émeoe amd 40,000 oe 15,000

> KT dpyioe va avePélel emutdrial ko vor edder eéyxoug
AromAnBwplopde -otaoipdnra emtdueveg dekaetieg (lost decades)

> Méyp. 2017, etfolog pubuéde av&nong AEM 0.13%



Katdppevon Nikkei
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®oVoka Dot-Com

| 4
>
>
>

Méoo 1990s-apyéc 2000s
Anuovpyla ‘Ivtepvet, Tpdteg online etaupeieg (Amazon, Ebay, Cisco...)
EvBouoiaopédc ko kepdookotia yOpw omd T véal texvoloyio

Exatovtddeg dot-com etoupeteg extiuiOnkay oe ToME Sio apéowg oG
WKLY 0TO XPNUOLTLOTHPLO

NASDAQ égtaoe and 750 otig apxéc 1990 oto 5,000 Tov 03/2000
Q¢ 10/2002, katdppevon 78%
> Avakoivwon 6t latwvia praivel oe Opeon — asset fire sales

> ‘ApBpa 6TL etoupeieg dot com eiyov TpoPriator pevoTETNTOG/ PEPEYYVETNTAG
AoYw utepBolkdv e£68wv dLapriuiong

» XpeokoTiat TOAGV dot com etoupet®v, Tupoddtnon obvtoung Hpsong oe HIMA

> Aciktng éptace Lavd o vPNA& emimeda To 2005, epimou 15 xpbdvial petd To

TPONYOUUEVO LEYLOTO



Katdppevon povokac dot com
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Y Oykpron povokac tech 2000 vs now
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doVoka subprime

» Méoo 1990s-2007

» EvBouoioopdc yiow kauvolpleg Texvohoyieg Tithomoinong, avgnon {Atnong yre
MBS, goloka oe oryopd kortowkiog

> Tiyéc oTuTLOV SLTtANLOLAOTIKOY

» dovoka éokooe dtav subprime Savellbdpevol dev katdpepay vou
ATOTANPOOOUY VPNASTEPL KULLOUWVOREVOL ETULTOKLOL

» Great Recession 2007-2013



Xpnuotiothplo wovoka subprime
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Ayopd katolkiog povoka subprime
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dolokeg ko TOALTLKY |

» Abokolo va Tpoodioplotel kol vo petpnOel m poldoka
> Aev apkel 1 0d&non Tiwig

> Evdexbueva apvntikd amotedéopato e&aptdvtan amd eldog polvokag, ..
otov Tpatelkéd Topéal H otV ayopd katotkiog etvon o emikivduveg amd ,Tu
oTOV TEXVONOYLKS Topéa

> Axdpo ko v Tpoodioplotel pouoka, Svokoho va kabopiotel ToALTLkY
OLVTLLETOTILOTG

> A0Enon sutokinv emnpped el oAéknpN TNV okovopia, éxL Lévo TV ayopd oTnv
omoto eppovifeton 1 Yoloka, Ko UTopel vow odnyfoel oe yevikeupévn Opeon

> T.x. o 1929 1 vopopaTikH TIOATIKT HTOLV TLEPLOPLOTIKT eV PEPEL YLl VOL OKEOEL
TT) YOUVOKOL OTO YXPMUATLOTHPLO

» Timing Toilel peydho pdio kow eivo Sbokolo var eheyel Téhelo

> H mohitiky Tpémel var Eapvidioel Toug eTevdutég



dolokeg ko TTOALTLKN |

>

>

H kplon 2007 é8woe véa pobfiuotor TOATIKTG

Mohouétepa, Fed otéxeve otn otabepotoinon Tng yevikhg okovopiog ko byt
CUYKEKPLLEVWY XPTILATOTUOTWTLKOV CLYOPQV, eved TAéov E£poupe 6TL aLUTEC oL
ayopéc elvon kplopeg yiow T otaBepdtntar OAOKANPOU TOV GUOTHLATOC

» Bernanke 2002 évavti 2011

PéAoc pokpoTpoAnTTikfic TTOATIKHC Ko eTtoTrtelog avdANPNe vrepBoAikmdv
1/Kkow KepBOOKOTUKMOV plokwV

> . . . - .
Avti yiot TopaBooLakT) VOLLOMATLKT) TIOALTLKT) HECK £TUTOKIWV

Mo dpeon TopéuPoon, dnuiovpyio pnxoviopov Ttov epthapfdvouy éxL Lévo
to Fed

> Evoal\akTikéc Ttpooopol®oelg, utd uvtéBeon povokag, Xelpbdtepo oevéplo av
okdoel, TpoeTotpaoior yiow evBeydpeva pétpo



Mepovwuévec povokec

> Bitcoin: aotabfc mnyh adlog, peydAn Stakipovon Tuic, U ovoy vwpLopévo
péoo ouvallaydv, avwvupio/Tapavouio/padpo xpfua

» Theranos company

» WeWork company



