Banking and Financial Crises



Owkovopukn MoAtTiky
Policy Responses



OLKOVOLKT) TIOALTLKT)

» [lowa givoir 1 BEATLOTY TTOALTIKY QLVTLLETOTILONG KPLOEWV;
» (ol givoi 1 ex-post BéATioTn ToATikY Yot TV e&opdAuvon kpiocwy;
> [owa eivow M ex-ante BéATioTn oAtk Yo TV TPdANYN 1 aetopuyH kploewy;

» Y nueiwon: H vopoBeolat Dodd-Frank mépaoe otic HIMA, adA& apbpoto
pétpa (lowg amAd pe diovpopetikd ovépata) eAfipdnoov otnv Evpdonn



Mpwv amd o kpiom



Ex-ante moAutik

» H BéAtiotn ex-ante ohitiky elvor Tiio SVokoAn

> NopoBeola yia emtiPAedm, éAeyyxo ko pOBuLtom XpNUATOTLOTWTLKOD
OVOTHUOTOG

» NopoBeoia Tpémel vau avTipetwiosl 8o onuovTiké TpoPfuoto

» HOwkéc kivduvog: Bs avodapBévouv utepBolikéd pioko yiartt Totedouv 6t Oo
BlocowBolv

> EZwtepkdtnreg (externalities): Bs ovahayuBdvouv vrepfohkd pioko yioti Sev
EVOWLOTOVOUV VBEXOLEVO QLPVITIKS QLTLOTEAECIOL TWV EVEPYELOV TOUG YLOL TNV
kowawvio/olkovouio

» Avbo peydhec vopobeoteg
» Awebvde: Basel Il

» HMA: Dodd-Frank



Basel 11

» Basel Committee on Banking Supervision (BCBS), Switzerland, Bank for
International Settlements (BIS)

> Efchovtikh cuppetoxt 27 Kevtplk®dv tpameldv

» Bpalihia, Kavadde, Meppavia, Avotpaiio, Apyevtvi, Kivo, FalAiar, Iv8ia,
Tooudikn) Apafior, OMavdia, Pwota, Xovyk Kovyk, lamwvia, ltakio, Kopéa,
Me&ikd, Liykamolpm, lomwavia, AovEepBoldpyo, Toupkia, ENBetior, Zoundia, N.
Agpikt, HB, HMA, Ivdovnoia, Béyio

> Basel accord 8ev éxel tnv e€ovaia vau ekdidel vouikd Seopeutiky pubuion
» Kovoviopol

> Kegpahowokm etdpkeior: ToodTnTa Ko TtoldtnTel L8iwv ke@ohoiwv

> Méxhevon

» Pevotétnra



Kepahoakt) emdpkeLa

» OuunOeite

P 180 kepdAowor oTtaLpaiTITOL YLoL ALTEOPPOYNOT OLPVNTLKOV GOK KO BLTLWAELDV,
atopuy fire sales, epmiotoodvn emevdutdv K.AT.

» Lehman 8ev Staombnke yiatt dev eiye obte emapkn ovte kaAfg ToLéTNTOLG (Lot
KePAAoLoL
> Basel llI: Awxtripnon emapkodc tpatelikold kepahaiov (eTomTikd Ke@dAouo)

» Kavoviopol kepaalokhg emdpkeiog: Bs mouv avohopuBdvouv peyalitepal
ploko TepéTter vau éxouv Teploodtepor ke@EAaLLaL



Eidn kepadaiov
> [Mpotn Pabuido (Tier 1): Baowkd kepdiowo
» Metoyéc
> MMapoakpotnuéva képdn (retained earnings)
> Acbtepn PoBuido (Tier 2): TupmAnpwportikd kepddowo

> TBRpdikd eidn kepadoiov, TT.x. peToTpédPpo opéAoyo

> AkdAutetor S&velal ) opdloyo TTou tkarvoTtoloOvTon peTd amd dAo ddvelo wg
TPOG ATAULTNOELG ETHL TTEPLOVOLAKDV oTOLXElWV

> Mn yvwotomounuéve attobepatikd (undisclosed reserves)
> Kegpdhowo mtpwtng Bobuidog sivon o acopadég ko pevotomolioiLo

» Risk based capital requirements



Y TaOpLom TEPLOVOLOK®Y OTOLYEIWV YLaL ploko

>

>

Risk weighted assets (RWAs)

Meplovotakd otouxeio Tpomelddv otabuilovtan avddoya pe ploko yiow
koBoplopd eldyiotou Tpamelikol kepahaiov

AZloloyfoeic TotoAnmTikic aloig assets yial koBopiopd ocuvtedeotdv
Kwdovou

Mo prpokivBuvar assets éxouvv peyahitepn TOAVETITOL ATTWAELDY KoL Qpo
anoutobv peyoaditepo andbepo kepaoiov

M.x. Thills eZaopaiilovton amd wavéTnte kuBépvnong va. culAéyel pbpoug
— v ToToANTTIKY oglor — ev avouévovtal amdAeleg — dev ypeldleTon
VoL KpOLTAeL TIOAD Ke@EAoLo

Yteyootikd Sdvelo 1) Tithomotmuévar xpedypapo sivou o pudokiviuva —
peyadbTepeg evdexOpeveg ATIOAELEG — OLTLOLLTEITOL EYAAVTEPO KEYAAOLLO

Y oppwva pe Basel 111, tithow ko opdroya dmpooiov HMA éxouv pioko 0%,
eV oTeYooTIKA Sdvela ard Topadooikég Bs éxouv pioko amd 35% wg 200%



EA&xL0TEC KEQAAXLOKES AUTLAULTNOELS

v

Minimum capital requirements

v

Kegpdhawo mpodtne Pabuidac: Avw tou 6% twv RWAS

v

Y uvoAikd kedhao: ‘Ave tou 8% twv RWAs

v

Mpdobeta amobepotikd: AvTikukAké kepahowakd atobépata aopadeiog
(countercyclical capital buffers)

> Tnd k.0., wc 2.5% twv RWAs

> AmokAeloTikd amd kepdhowa TpmdTne Bobuidoc

v

Y uvohikd, kepahowokd atoBépato wéxpt 10.5% twv RWAs



Kepahatakéc katnyopleg

(1) 2) 3) (4)
Common
Equity Tier | Tier | Risk- Total Risk-
Risk-Based Based Based Leverage Capital Directive/
Zone Ratio Ratio Ratio Ratio Other
1. Well capitalized 6.5% or and 8% or and 10%or and 5% or and Not subject to a capital
above above above above directive to meet a
specific level far any
capital measure
2. Adequately
capitalized 4.5% or and 6% or and 8% or and 4% or and Does not meet the
above above above above definition of well
capitalized
3. Undercapitalized Under4.5% or Under6% or Under8% or Under4%
4. Significantly
undercapitalized Under3% or Under4% or Under6% or Under3%
5, Critically
undercapitalized Tangible equity/Total assets < 2%
> Av dev ikavottoloVvta ovotdoeilg Basel 111, AapBdvovton SopButikéc

evépyeleg (corrective actions) yio k&Be kepohowok® kortnyopiol



Aratdéelc yio SlopBwTikéc evépyeleg

Zone

1. Well capitalized
2. Adequately capitalized

3. Undercapitalized

4. Significantly undercapitalized

5. Critically undercapitalized

Mandatory Provisions
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. No brokered deposits except with FDIC

approval

. Suspend dividends and management fees

Require capital restoration plan

. Restrict asset growth
. Approval required for acquisitions,

branching, and new activities

. No brokered deposits

. Same as for Zone 3

. Order recapitalization*

Restrict interaffiliate transactions*

Restrict deposit interest rates*

Pay of officers restricted

Same as for Zone 4
Receiver/conservator within 90 days*

. Receiver if still in Zone 5 four quarters after

becoming critically undercapitalized

. Suspend payments on subordinated debt*

Restrict certain other activities

Discretionary Provisions

. Order recapitalization

. Restrict interaffiliate

transactions

Restrict deposit interest rates

Restrict certain other

activities

. Any other action that would
better carry out prompt
corrective action

. Any Zone 3 discretionary
actions

. Conservatorship or
receivership if fails to submit
or implement plan or
recapitalize pursuant to order

. Any other Zone 5 provisions
if such action is necessary to
carry out prompt corrective
action

N

=

v

N

w




MéyAevon
» OuunOeite
» Bs Baototnkav vrepfolikd ot BporyutpdBeoun avetakt xpmuotoddtnon
> Méxhevon cuvtédeoe ot dudykwon kplomg
» Basel llI: Mepropiopdc opiwv pdxrevong

> Armoypuyh arootabepomointikic aopdxAevong (toxeiog TOANOMG
TEPLOUTLAKAOV oToLXElwV Ylal peiwon emimédou xpéoug)



Attatnoeic udyAevong

> Aciktng pOXAeVoNG Yol TLG TOLYKOOULEG GUOTNULKE omMuoavTikég Tpdmeleg
» Non-risk-based leverage ratio requirement

> Aciktng: Kepdhowo mpwtng Babuidog mpog cuvolkd Teplovoiokd otouyeto,
pe eddiyiotn anaitnon 3%

> Aev mpémel va éxel xpéog évw ard 97%
» Fed e@opudlel deiktn
» 5% vyt Bank Holding Companies

> 6% yia TorykdopLe ouoTnkd onuoavtiké tpdmeles (Systemically Important
Financial Institutions, SIFls)



Pevototnta

» OuunBeite

> Kplon pevotédtnrag, AMyw urepfohkig e&dptnong amd ayopéc
BpoxupdBeopov xpéoug (wholesale funding)

» [Movikoi DD
» Basel lll: E€acpdion emopkolc pevotdTnTog
> Abo pétpo TOATIKNG pEVOTOTNTAG

> Liquidity coverage ratio (LCR)

> Net stable funding ratio (NSFR)



Liquidity coverage ratio (LCR)

> Aciktng kdAung pevotdTnTog

> B mpémel va dtotnpel emapkéc emimeSo pEVOTOV TEPLOVOLAKWV GTOLYELWV
VPNAfc TotdTnTac Yo kdAudn avaykdv pevotdtntog o opilovta 30 nuepdv
uTtd oevdiplo ofetog Tieong pevotdTnrag Tpoodioplldpevo atd emodTTEG

> Liquidity coverage ratio (LCR)

Liquid assets

LCR =
Net cash outflows over next 30 days

> 100%

» ApBuntic: Metpmrd, opdloyo dnuociov, MBS, etoupikd opdloyo kodtig
ToLOTNTAG

» Mopovopaothc: Kobapée topeiokée expoég Tig emdpeveg 30 muépeg



Net stable funding ratio

>

>

Bs mpémel v Slatnpolv otabepéc Tnyég xpnuatoddTnong yia éval £tog
olelog mieong

> tb)0¢
P AVTIHETOTILON OLVOVTLOTOLXLOV ANKTOTNTOG
> Xpnuoartod4tnom pokpoXpdviwy assets and eAdxloto otabepdv vTtoxpedoewv
> Teplopiopde e€dptnong amd Bpayvxpdvio xpéog

AZlohoyel peuoTdTnTAL LOOAOYLOMOY Ko Ttatpouatdlel TOCOOTS AKPOXPOVLWY
assets umtd otobepn xpnuoatoddTnon kotd TN Sidpkela £Toug

Available stable funding

NSFR = Required stable funding

> 100%

AplBuntic: emoTtikd kepdhowo, Ttpovopakés petoxés ddpketag > 1 étog,
uoxpetoelg e MEN > 1 étog, opbdhoya dnpociov, copadeic katabéoeig
(assets and liabilities with long maturities)

Mopovopootic: Meplovotokd ototyeiow (weighted average of on- and
off-balance sheet assets)



MuAdvee (pillars) Basel 11

» Pillar I: Kepadawokée amouthosic
» Pillar 11: Eortik?y emiBeddpnon (supervisory review)

» Pillar I1l: Market discipline



Pillar 11

vV V. VY YVY VYV VY

EntifAedn Srowkmrikod cupBouliov ko avdtepng Sloiknong
MopakoroBnom ko vtoPfoly exkBéoecwv ecwtepikol eNéyyou
On site examinations

Off site reviews

A&lohoyfoelg amd e&wtepkoic eAeyKTég

Meprodikéc tpamelikéc avapopéc

Y ul{nthoelg pe doiknon tpdmelog

Meploplopdg Tpexovov Tpamellkdv Spootnplotitwy
[Meproplopdc 7 amoryopevoelg SLavounG HepLOPETWY

ATOUTHOELG OLVOLKEPOALOTIOIMONG



Pillar I

» Evioyvon market discipline péow amoutfiocwv yvwotonoinong (disclosure
requirements)

» Bs mpémel vou ATtokaAOTITOUV dNUSOLOL OPLOREVES TEOLOTLKEG KOl TTOCOTLKEG
TAnpoyopieg oe TakTikh Bdon, eite pe xpmuoto-otkovopukéc ekBéoeig
(financial reports) eite pe Eexwplotés ekBéoeig Pillar Il

» ECB etfoia obykpion (reconciliation) mAnpogpopidyv ot Pillar 111 Snpoociedoeig
pe dedopéva Tapeydpeva oe eTOTITEG

» Amotedéopoto ECB obvykpiong 2022

> AZioadynoe 108 tpdmeleg, 55 amd Tig omoleg avadnuooievoav Tig ekBéoeig
toug Y Pillar 1 kow 25 vrtéBadory ek véou oTolyxelol ETOTITLKOV QLVOLPOPDV YLol
va SlopBdoouv amokioelg

> Emofpove avavtiotolyieg i tig vtdlowmeg 29



Emtopkel to Basel IlI;

> Oxu

» [lpodiocypdipel dpLar, A& Sev poadiopilel PéATioTa emimedal kepahaiov,
XPEOUG KOl PEVOTOTNTOG

> Yuotdoelg pévo yo péoa erimedo/SpLoe
> ‘ENerdmn mpodiotypopdv yial Staeouvdéaoelc ko avtioupBaiidpevouc
» Efelovoia cupudppwon, kopior vouky e&ovata

» Bs ameyBdvovton Basel: loyvpilovton éti perdvel to tpormelikd képdmn, efwbel
Tic kpéc Tpdmelec amd TV ayopd, Ko Wel@vel Taykdouo AEN



NopoBeota Dodd-Frank

» Dodd-Frank Wall Street Reform and Consumer Protection Act 2010

> Meyoalitepn xpnuotomiotwtiky vopobeoio petd eketveg Adyw 1930

> Y 1béx0c M auinom ko BeAtiwon eAéyXOu XPNULATOTUCTWTIKMY XYOPMV Ko
WBpupditwv, Yo otabepotoinon cvoThuaTog

> Xpnuatomotwtiky otabepdTnTo

» Opo1 pevotomoinon tpatmelmdv

» Beltiwomn tpanelikfc emotteiog ko emifAedne
> Awapdveioe Wall Street

» [pootaoior KATAUVAAWTOV



Xpnuotomotwtikh otabepdtnra

> XpnuotoTiotwTikh otabepdtnra eivor dnpdolo ayobd
> Avbo véa kuPepvnTikdl oOpOTO
» Financial Stability Oversight Council
» Office of Financial Research
» MakpompoAnTmrikdg otdyog
» [MopakoAoVBNoT cuaTNULKOY plokou Kol AVaBuduevwY plokwv
> KolOtepn emiPredn ayopidv MMF ko repo
> ‘Eleyxog kou etifAedm kdmowwv okiwdhdv tpanelndv and Fed
» Bank holding companies (BHCs)

» Systemically Important Financial Institutions (SIFls)



Bank holding companies (BHCs)

> Tpamelikn etaupeior yoptopuiakiov (BHC): Etaupeion Tov kotéyel éheyyo
ovppetoxfic oe Tpdmela(ec), alld Sev Tpoowépel 1 Blar Tpomelikéc
uTtnpeoieg

> T va Sextodv kovdihae TARP, okiddeig 6w Goldman, Morgan Stanley,
American Express, petatpdnnkov oe BHCs

> QupunBeite tL, vopikd, oL okddelg (Trou dev déyovtan katabéoelg) dev
uTtokewTow ot EAeYXO AAN Be SikouobvTtow ko SLdowon

> Metd amnéd petatporny oe BHC, pa okiddng umdkerton ot peyoditepo éleyyxo
(v ko {owe 6L oo oL Ttapadootakéc)



Systemically Important Financial Institutions (SIFls)

> [MoykdopLol oNuavTikéc ovotnuikéc Tpdmelec

» Extipnon and Fed, av pio okicddng tpdmelo opketd peydAn 1
Slocouvdedepévn M pLpokiviuvn

> Av xapaktnpiotel SIFI, n tpdmelo O uttdkertow oe peyaddtepn emtiPAedn ko
p0Buon

> Krugman: Ykubddeig petwoav ékBeom oe ploko dote va amtogidyouv
xapoktnplopd SIFI, éheyyo ko pOBuLom



OpaAfy pevoTtotoinom

» Orderly Liquidation Authority (OLA)

> ALokolvoviopol Lo Tepimtwon katdppevong N pevotomoinong tpanel®v,
GUUTEPLALUPAVOEVWY OKLWAWV, TEPOG ATtoWUYT VTOMVO

>

>

Mahowdtepol vopor Srakovémlov wévo Tapadootakés Tpdmeleg

‘Etot, 2008 Sidowon Bear ko AlG 8ev kohdTTovTow atd umdpxovTeg vOpoug

» Apuddior Fed, FDIC, SEC kou Treasury, Tpdedpog HIMA

> Evépyeieg

>

>

Attéhuon Srotkntikod oupfouiiov

IkatvoTtoinon ao@alopévou xpéoug

IkatvoTtoinon avaopdAiotou Xpedug e oelpd TpotepodTnTog
IkawvoTtoinon petdywv

Mo avaopdAoto xpéog ko petdyovg, xprion Orderly Liquidation Fund, ou
xpnpotodoteitan péow aopariotpwv and peydreg BHCs ko amd
eTuPAeTOMEVEG OKLOBELG



BeAtiwon tpamelikic emomtelog ko emtifAsdnc

> Evdexobpevol eplopiopol oe péyeBog kaw eidog extedeotiknc amolnuivong
(executive compensation)

> AGZnon appodiotitwv SEC

» Volcker Rule



Exktedeotikn ool nuiwon

> Arnoutel amd etaupeieg oto XpnuatioTiplo va Slegdyouv Xwploth gmpogpopiol
METOXWV yia To Tepdypaupa atolnuinong otedexmv Toug ("Say on Pay")

> Aroutel atd etaupeiec oTo XpMpotioTHpLlo var actokahuTtouv (disclose) tn
oxéon avdpeoa ot amolnuiwon otehexdv ko etoupik atddoon, dTwg
petpditon amd petoxikn avatiunom, peplopoto ko SLoevopés



AbEnon appodiotiitwyv SEC

» [Mpootacio whistleblowers

» SEC (enforcement division) kivntpo yia doknon mepiocdtepwy vrtobéoswv wg
Blokntikov aywymv (administrative actions)

> TroBdAoviow oe akpdaon ko ékdoan Slotkntikng dikaotiknc amdpaong evtdg
270 Muepdv amd vroPorn kataryyeriog ard SEC

» No discovery process
P> Aev uttdpyel dikolwpo dikng pe evoépkoug

> Evprpata SEC pmopodv va avatpatodv oe peon Hévo edv 0 KXTNYopoluevog
amodei&el 6TL Ta Topilopata Sev mMANpPovoay To TeoT "ouoLaoTIKGOV
ATOBEKTIKMV oTou eiwv"

» Extraterritorial enforcement of federal securities laws

» Conduct within US that constitutes significant furtherance of the violation, even
if the securities transaction occurs outside US and involves only foreign investors

» Conduct occurring outside US that has a foreseeable substantial effect within US

» [lpoBeopio odokAfpwong embewpficewv ko dpdocwv emBorric



Volcker rule

> Amayopelel oTiC peydAeg Ttapadootakéc Tpdmeleg va Siedyouv oplopéveg
emevduTikéc Spaotnpiétnteg (kepSookotikég emevdioelg, speculative
investments)

> [Mepropiler ouvaliayée Topadooiakdv Tpanelndv e hedge funds kow private
equity funds

» Xaldpwon petd to 2020



Avapdverar Wall Street

» Over the counter (OTC) markets

> AmevBeiog ayopamwinoieg avdpeoa oe duo cuvalloooduevoug, xwpic
eniBAedn xpnuoatiotnpiov

> Tuéc ouvaday@v Sev avakowmvovTon dnpdota

» OTC ouvdiodayéc CDS ko ANV TTopaydYwv TipéTel TTAéOV va
eykpivovtaw amd ypapeiow xpnuotiotnpiov

> [evikd, dev mpéTel v avoyéveton SLLowon otV ayopd swaps



[MpooTaolor KATUVAAWTOV

> Anuovpyia avegdptnrouv Consumer Financial Protection Bureau (CFPB)

> Awouodooio Tov epthapPdiver: banks, credit unions, securities firms, payday
lenders, mortgage-servicing operations, foreclosure relief services, debt collectors
etc. operating in US

> pdper ko spopudler kavoviopolg, eNéyxel tpédmeleg (ko okLddeLS),
GUANéyeL ko TiapokoAouBel kataryyehiee KATOVOAWTOVY

> [NpotepatdTNTOL TOL OTEYAOTLKA SAvELDL, EKTOUBEVTIKA SAVELDL, KO TLOTWTIKEG
KAPTEC

>

>

Equal Credit Opportunity Act

Home Mortgage Disclosure Act

Fair Debt Collection Practices Act

Privacy of Consumer Financial Information

Payday Lending Rule

» Ovoraotikd e€opBpbnke to 2016



MakpotpoAnmrik) ToATik kot Dodd-Frank

> Avockbéiee kdtora €81 TOMTIKHC

> Treasury 8ev éxel TAéov dikalwpa v Xpnoyuotoiioel To Exchange Stabilization
Fund yiot voe eyyunBeil ayopée kepaaiov

» FDIC xpetdleton éykpiomn amd Koykpéoo yio val TapéXel £YYVHOELS XPEDV

» Fed 8ev umopel va ddoel éktakta S&velal oe pepovwpéveg okumdelg Tpdmeleg,
TPETIEL VOL TLPOTEIVEL EVPUTEPAL TLPOYPELLILOLTOL

> Abokolo va uttdpel Ao TARP
> Aweukdiuve kdmota €i8n ToATIKTIG

» Title Il shadow bank resolution authority: Kuépvnon propet va xpnoiuotorfioet
Aewtd popohoyoupévwv yiow vor atotpédel Tpoartelikn xpeokoTio

> Avdktnon kepoaainwv poporoyoupévwy emBdAovtac {nuieg o petdyxovg,
kartdYoug opodYwV 1 dAhoug avtioupBarlopévoug tng tpdmelog vTo
TTOXEVOT



HOBukd¢ kivBuvoc ko ex ante vopoBesoia

> Kabtepa kprehpror yio ke@dhowe ko pevotdtno meplopilovv avdAndm
plokwv

> Teot avtoxnc e€etdlouvv av Aettoupyel ATOTENEOUATIKA O E0WTEPLKOC
éNeyxog avdAndng plokwv

> A0&non Siopdvelag ko dnpootomoinong otolyelwv
» OLA meprypdyel Sradikaoion ddowong

> OLA eufdMel peyohitepo kOOTOC pevoTOTOINONC OTOVC insiders, dpo
avgdvel kiviTpo Yo auto-emiPAedn plokwv

» Emnifhedmn extedeotikic amolnuiwong and petdyoug



Entapknfic vopoBetikn p0Buion ko emtiPAsdn;

>

>

Oxv

Mopadooiakéc tpdmeleg £xouvv Thpa TeploobdTepa (Blor kepdhoua,
peyohutepn pevotdinta, ko awvohapBdvouy Aydtepa uttépoyka ploko

Qotboo, xpnuotomiotwtiké cbotnua amoteleitan kuplwg amd ovetiPAetmteg
okudelg Tpdmeleg ko TeplovoLakd otouyeion

O ayopég BpaxutpdBeopov ypéoug we el to TAeioTov Sev
eTuPAémovtan/ehéyxovton

Aev yrtdpxouv 1 dev epapudlovton pubuioeic yiow market manipulation, insider
trading etc.

Awaouvdéoeig (xpéoug) apopévouv éva Shokoro TpdPANULaL
HBwéb¢ kivBuvog Tapoyével évar S0okolo TpdPAnua

Epappoyh vépwv eaptdror and ekdotote kufépvnom



