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of the European and
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Lecture 1




Are Some Cultures Incapable of

Economic Development?



* Having toured lots of factories in a developing country, an Australian
management consultant told the government officials who had invited
him: “My impression as to your cheap labour was soon disillusioned
when I saw your people at work. No doubt they are lowly paid, but the
return is equally so; to see your men at work made me feel that you are
a very satisfied easygoing race who reckon time is no object. When I
spoke to some managers they informed me that it was impossible to
change the habits of national heritage.”

* This Australian consultant was understandably worried that the workers
of this country did not have the right work ethic. In fact, he was being
rather polite, since he did not call them lazy. No wonder the country
was poot, with an income level about 75% less of Australia’s.

* The country’s managers agreed with the Australian but were smart
enough to understand that the “habits of national heritage”, or culture,
cannot be changed easily ...as Max Weber opined in his seminal work,
The Protestant Work Ethic and the Spirit of Capitalism, there are some
cultures like Protestantism that are simply better suited to economic
development ...



In his 1903 book, Evolution of the Japanese, the American
missionary Sidney Gulick observed that many Japanese “give
an impression ... of being lazy and utterly indifferent to the
passage of time”..Gulick was no casual observer. He lived in
Japan for 25 years (1888-1913), fully mastered the Japanese
language, and taught in Japanese universities. After his return
to the USA, he was known for his campaign for racial
equality on behalf of Asian Americans. Nevertheless, he saw
ample confirmation of the cultural stereotype ot the
Japanese as an “easy-going’’ and “emotional” people who
possessed qualities like “lightness of heart, freedom from all
anxiety for the tuture, living chietly for the present”.



e After her tour of Asiain 1911-1912, Beatrice Webb,
the famous leader of British Fabian socialism,
described the Japanese as having ° ob]ectlonable
notions of leisure and a quite intolerable personal
independence”sShe said that in Japan “there is
evidently no desire to teach people to think”.

* She described the Koreans as “12 millions of dirty,
degraded, sullen, lazy and religionless savages who
slouch about in dirty white garments of the most
inept kind and who live in filthy mudhuts™s. No
wonder she reckoned, “[1]f anyone can raise the
Koreans out of their present state of barbarism I
think the Japanese will”, despite her rather low
opinion of the Japanese.s



Before their economic take-off in the mid-19th century, the
Germans were typically described by the British as “a dull and
heavy people”. “Indolence” was a word that was frequently
associated with the Germanic nature.

Mary Shelley, the author of Frankenstein, wrote in exasperation
after a particularly frustrating altercation with her German
coach-driver; “the Germans never hurry”.

A French manufacturer who employed German workers
complained that they “work as and when they please”.

The British considered the Germans to be a “plodding, easily
contented people ... endowed neither with great acuteness of
perception nor quickness of feeling” ... they were not open to
new ideas; “it is long before [a German] can be brought to
comprehend the bearings of what is new to him, and it is
difficult to rouse him to ardour in its pursuit.”. No wonder that
they were “not distinguished by enterprise or activity”, as
another mid-19th century British traveller remarked.



Germans were also deemed to be too individualistic and
unable to cooperate with each other. The Germans’ inability
to cooperate was, 1n the view of the British, most strongly
manifested in the poor quality and maintenance of their
public infrastructure, which was so bad that John
McPherson, a Viceroy of India (and therefore quite used to
treacherous road conditions), wrote, “I found the roads so
bad in Germany that I directed my course to Italy”.

British travellers in the early 19« century also found the
Germans dishonest — “the tradesman and the shopkeeper
take advantage of you wherever they can, and to the smallest
imaginable amount rather than not take advantage of you at
all ... This knavery is universal”, observed Sir Arthur Brooke
Faulkner, a physician serving in the British army.

Finally, the British thought the Germans to be overly
emotional.



Evolution of the Global
Economy

A Brief Historical
Overview
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In 2000, world GDP was about 90 times higher than in
1700.

World population increased by about 10 times during
this period (it was about 600 million in 1750), thus
world GDP per capita increased by about 9 times
(800%) during this period of 300 years.

In contrast, world GDP per capita is estimated to not
have increased at all from about 1000 BC to about 1800
— a period of 2800 years.

At the start of the “industrial revolution” (circa 1750),
contemporary observers thought that this will probably
be a temporary phenomenon — previous growth spurts
had not gone much further in the past.



 The term “industrial revolution” (IR) was not coined until about
1840, and real wages were falling during the period 1750-1810.
Indeed, some claim that real wages did not attain their previous
peak (in about 1500) until the end of the 19th century. For
example, the number of hours that a worker had to work in
order to buy a given quantity of wheat kept rising from 1500
until about 1880.

« John Stuart Mill (leading British economist) stated in the
1870s: “It is questionable if all the mechanical inventions
yet made have lightened the day’s toil of any human being.
They have enabled a greater population to live the same life
of drudgery and imprisonment, and an increased number of
manufacturers and others to make fortunes. They have

increased the comforts of the middle classes...”



An example of Historical Household Spending
Patterns

 Diary data of a bricklayer’s family of 5 persons in Berlin in
1800 indicates that its income was allocated as follows:

Bread 44,2%

Meat and Milk 14.9%,

Legumes, Fruit, and Vegetables 11,5%,
Rent 14,4%,

Heating and Lighting 6,8%

Clothing 6,1%.

* |n contrast, in 1450 in Germany agricultural workers had to
be offered, by custom and law, a specified amount of meat,
the quantity of which started declining after 1550.



Explanations for the occurrence in time and place of
the Industrial Revolution

e aseries of (accidental?) inventions in Britain

* theriches made from the slave trade or plundered from Bengal in
the Seven Years War (1756-63) and the opening of the Asian
markets to British capitalists

* the profits made from piracy have also played a role .. Keynes
(1928) traced England’s success from the late 16th century, starting with a
treasure Francis Drake had stolen from the Spaniards in 1580.. He wrote, “In
that year he [Drake] returned to England bringing with him the prodigious
spoils of the Golden Hind. Queen Elizabeth was a considerable shareholder
in the syndicate which had financed the expedition. Out of her share she
paid off the whole of England’s foreign debt, balanced her Budget, and found
herself with about £40,000 in hand. This she invested in the Levant
Company—which prospered. Out of the profits of the Levant Company, the
East India Company was founded; and the profits of this great enterprise
were the foundation of England’s subsequent foreign investment. Now it
happens that £40,000 accumulating at 3.25 per cent compound interest
approximately corresponds to the actual volume of England’s foreign
investments at various dates, and would actually amount today to the total of
£4,000,000,000 which I have already quoted as being what our foreign
investments now are. Thus, every £1 which Drake brought home in 1580
has now become £100,000. Such is the power of compound interest!”



Explanations for the occurrence in time and place of
the Industrial Revolution

* the emergence of a political system providing
reasonable personal security and open to innovation,
with sufficient dispersion of power and respect for

individual property rights for a competitive economy to
develop...

* But the IR had asymmetric effects across the



Per capita industrialization levels (UK in 1990=100)

1750 1800 1900
France 9 9 39
Germany 8 8 52
Italy 8 8 17
Russia 6 6 15
UK 10 16 100
US 4 9 69
Japan 7 7 12
China 8 6 3
India 7 6 1



Index of global value of useful human knowledge
and global population

YEAR KNOWLEDGE INDEX | POPULATION (MNS)

8000 BC 1 3

1 4 170
1500 5 500
1870 16 1300

2018 420 7600
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Year

1
1000
1500
1600
1700
1820
1870
1913
1950
1960
1970
1980
1990
2000
2008

Shares in World GDP

France Germany

2,2
2,3
4.4
4,7
5,3
5,1
6,5
5,3
4,1
4,1
4,3
4,1
3,8
3,4
2,8

1,2
1,2
3,3
3,8
3,7
3,9
6,5
8,7
5,0
6,6
6,1
5,5
4,7
4,2
3,4

Italy
6,1
1,9
4,7
4,3
3,9
3,2
3,8
3,5
3,1
3,5
3,8
3,7
3,4
3,0
2,3

UK
0,3
0,7
1,1
1,8
2,9
5,2
9,0
8,2
6,5
5,4
4,4
3,6
3,5
3,3
2,8

USA
0,3
0,4
0,3
0,2
0,1
1,8
8,9

18,9
27,3
24,3
22,4
21,1
21,4
21,9
18,6

F. USSR
1,5
2,3
3,4
3,4
4.4
5,4
75
8,5
9,6

10,0
9,8
8,5
7.3
3,5
4.4

China
25,4
22,7
24,9
29,0
22,3
33,0
17,1

8,8
4,6
5,2
4,6
5,2
7,8
11,8
17,5

India
32,0
27,8
24 .4
22,4
24,5
16,1
12,2
7,5
4,2
3,9
3,4
3,2
4,0
5,2
6,7

Japan
1,1
2,6
3,1
2,9
4.1
3,0
2,3
2,6
3,0
4.4
7,4
7,8
8,6
7,2
5,7



Support for International Trade Depends on Historical Circumstances

During the 19th century, some countries (Britain, the Netherlands)
were ardent supporters of free trade (Britain’s share of world
manufacturing exports was more than 40%), while others (Germany,
Italy, Russia, US (the Civil War was an inter-country dispute regarding
trade policy as well...), Japan) were using protection to promote
import substitution — export expansion was not always a top priority.

From 1850 to 1914, unprecedented numbers of migrants and capital
moved from Europe to the US, Canada, Argentina, Australia.

At the turn of the 20th century, Britain was lending to the rest of the
world 6% of its GDP. Germany does this today, but it represents a far
smaller share of the world economy than the UK did around 1900.

According to some measures, there was “more globalization” in 1910
than in 2000.

In 2008, China lent to the rest of the world S 400 billion (it was the
largest creditor in real terms ever!) - a poor (in per capita income
terms) country was the biggest creditor in history.



U.S. Average Tariff Rates (1821-2016)
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Ad-Valorem Tariff Rates (%)
| Manufactures | Manufactures | All Goods | All Goods

1913 1925 1913 1925
Argentina 28 29 26 26
Australia 16 27 17 25
Belgium 9 15 6 8
Denmark 14 10 9 6
France 20 21 18 12
Germany 13 20 12 12
India 4 16 4 14
Italy 18 22 17 17
Netherlands 4 6 3 4
Switzerland 9 14 7 11
UK ---- 5 4

ON) 44 37 33 29



From 1850 to 1914, unprecedented numbers of migrants and
capital moved from Europe to the US, Canada, Argentina,
Australia.

At the turn of the 20th century, Britain was lending to the rest
of the world 6% of its GDP. Germany does this today, but it
represents a far smaller share of the world economy than the
UK did around 1900.

According to some measures, there was “more globalization”
in 1910 than in 2000.

In 2008, China lent to the rest of the world S 400 billion (it
was the largest creditor in real terms ever!) - a poor (in per
capita income terms) country was the biggest creditor in
history.



From 1914 to 1945, the world economy went through a period
of dis-integration. With the advent of the 1st WW, free trade,
free movement of persons, free mobility of capital and the gold
standard were replaced by various impediments and controls.

The 1st WW brought also the downfall of the Tsarist regime and
its replacement by the world’s first Communist regime. This new
government renounced Russian debts, thus annihilating a large
part of France’s accumulated foreign wealth.

Britain was also forced to liquidate a large part of its foreign
assets and contracted large debts to finance the war — a process
that was repeated during the 2nd WW and lead to the demise of
Britain from the status of economic superpower.

After the 2nd WW, the world economy experienced
unprecedented growth. International trade was also growing
fast during this period (at about twice the rate of GDP growth).
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1850 World GDP (PPP) by Country
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1991 WOrld GDP (PPP) by Country in Millions International $
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2018 WOrld GDP (PPP) by Country in Millions International §
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Figures are per adult in USD for 2018 (median wealth in parentheses)

GDP Wealth GDP  Wealth
Argentina 21,137 11,530 (3,176) Brazil 14,236 16,664 (4,263)
Australia 77,007 411,060 (191,453) Bulgaria 10,603 23,984 (11,013)
China 12,147 47,810 (16,333) Cyprus* 34,836 100,308 (10,384)
France 55,668 280,580 (106,827) Germany 57,955 214,893 (35,169)
Greece 24,524 108,127 (40,789) India 3,247 7,024 (1,289)
Ireland 104,336 232,952 (72,473) lIsrael 63,841 174,129 (54,966)
Italy 41,418 217,787 (79,239 ) Japan 47,980 227,235 (103,861)
Kazakhstan 14,069 5,122 (152) Korea 38,534 171,739 (65,463)
Mexico 14,679 20,620 (5,784) Nigeria 4,488 1,572 (208)
Portugal 27,830 109,362 (31,313) Qatar 77,703 121,638 (59,978)
Russia 14,500 19,997 (2,739) Spain 37,672 191,177 (87,188)
Sweden 72,188 249,765 (39,709) Switzerland 104,515 530,244 (183,339)
Turkey 16,100 18,555 (2,677) Ukraine 3,381 1,563 (40)
UK 54,621 279,048 (97,169) USA 81,425 403,974 (61,667)

World Median Wealth : 4,209



Adults Mean wealth  Median wealth Distribution of adults (%) by Gini
per adult per adult wealth range (USD)
Country
under  10,000- 100,000 - over 1
thousand UsD D 10000 100000 1miion mion 1O %
France 49,478 280,580 106,827 13.9 34,5 47.2 43 100 68.7
Gabon 1,124 16,342 6,972 61.5 36.7 1.8 0.0 100 70.0
Gambia 936 889 327 99.0 1.0 0.0 0.0 100 75.5
Georgia 2,940 16,725 7,078 59.7 38.5 1.7 0.1 100 67.8
Germany 67,470 014,893 35,169 40.6 21.6 345 3.0 100 81.6
Ghana 14,972 934 398 99.3 0.7 0.0 0.0 100 68.2
Greece 9,019 108,127 40,789 14.0 60.9 04.1 1.0 100 68.2
Ireland 3,460 232,952 72473 34.0 235 38.7 3.8 100 83.0
lsral 5,405 174,129 54,966 17.8 48.7 314 2.1 100 6.6
[taly 48,527 NT,787 79,239 8.0 474 418 28 100 8.9
Japan 105,108 227 235 103,861 5.3 43,6 48.4 2.7 100 63.1
Korea 41,381 171,739 65,463 2.0 57.8 38.3 1.8 100 67.0
Russia 112,039 19,997 2,739 80.0 17.9 1.9 0.2 100 87.5
Jnited Kingdom 50,919 279,048 497,169 17.5 33.1 446 48 100 4.7
Jnited States 242 972 403 974 61,667 8.4 30.8 33.6 7.1 100 85.2



Country/region

% of Global Wealth Holders

Over USD 100,000

Over USD 1 million

Number of adults

Yo

Number of adults

Yo

(thousands) (thousands)
United States 99,099 20.7 17,350 41.2
China 81,154 17.0 3,480 8.3
Japan 53,684 11.2 2,809 6.7
France 25,621 5.3 2,147 8.1
Gemany 25,480 5.3 2,183 5.2
United Kingdom 25,150 5.3 2,433 5.8
ltaly 21,629 4.5 1,362 3.2
Spain 17,120 36 852 2.0
Korea 16,611 3.5 To4 1.8
Canada 14,738 3.1 1,289 3.1
Australia 12,331 2.6 1288 3.1
Taiwan 8,393 1.8 a1 1.2
Metherlands 6,042 1.5 477 1.1
Belgium 5,479 1.1 424 1.0
India 5,187 1.1 343 0.8
Switzerland 4,271 0.9 725 1.7
Austria 3,139 0.7 229 0.5
Brazil 2,788 0.6 104 0.4
Sweden 2,663 0.6 348 0.8
Russia 2,282 0.5 172 0.4



Over USD 100,000

Over USD 1 million

Number of adults

Number of adults

Country/region (thousands) % (thousands) %

Greece 2,264 0.5 87 0.2
Singapore 2,185 0.5 184 0.4
Hong Kong 2,169 0.5 179 0.4
Mexico 2,071 0.4 109 0.3
Denmark 1,958 0.4 243 0.6
Portugal 1,899 0.4 94 0.2
Norway 1,899 0.4 185 04
Israel 1,811 0.4 111 0.3
New Zealand 1,725 0.4 155 04
Chile 1,505 0.3 67 0.2
Indonesia 1,485 0.3 89 0.2
Ireland 1,471 0.3 133 0.3
Finland 1,385 0.3 80 0.2
United Arab Emirates 1,318 0.3 78 0.2
Saudi Arabia 1,274 0.3 83 0.2
Paland 1269 0.3 62 0.1
Scuth Africa 1140 0.2 50 0.1
Turkey 1107 0.2 79 0.2



Wealth range (USD)

Country/region

1-5m 5-10m 10-50 m 50-100m  100-500 m 500+ m
United States 14,520,885 1,855,679 902,736 50,144 19,253 1,144
China 3,094,768 235,858 132,701 10,113 5,690 708
Japan 2,627,845 125,377 51,947 2478 1,027 71
United Kingdom 2,247,629 124,244 56,635 3,125 1,422 17
Germany 1,985,627 127,157 63,678 4,078 2,042 203
France 2,002,967 09,252 42,117 2,087 886 64
ltaly 1,248,612 74,371 35,516 2,115 1,010 a2
Canada 1,182,763 70,122 33,386 1,979 942 85
Australia 1,183,229 69,323 32,752 1,919 907 80
Spain 779,785 47,048 22,668 1,367 658 61
Korea 683,178 45,002 22,960 1,512 72 79
Switzerland 653,075 45,384 23,995 1,667 aa2 a7
Taiwan 470,401 32,236 16,885 1,157 606 66
Metherlands 439,144 25,312 11,833 682 319 28
Belgium 393,491 20,493 8,975 467 205 16
Sweden 310,649 22,873 12,572 926 509 61
India 291,681 28,704 19,291 1,898 1,276 225



Country/ragion

Denmark
Austria
Morway
Singapore
Hong Keng
Russia

MNew Zealand
Brazil

Irefand

|srael
Mexico
Portugal
Indonesia
Greece
Saudi Arabia
Finland
Turkey

Wealth range (USD)

1-5m
091,778
07,264
165,723
162,234
151,723
143,892
140,299
134,031
118,486
97,222
95,423
84,716
76,436
78,167
72,848
70,061
66,698

8,229
5,972
7,004
5,535
6,140
6,004
6,873

10-50 m
6,749
7,309
6,548
7,537

10,461
10,853
4,637
7,425
4910
4,948
9,040
3,187
4,573
2,963
3,7
3,661
4774

50-100 m
419
496
475

1,055
1,153
302
659
367
417
435
225
424
210
312
314
492

100-500 m
205
258
259
350
721
819
153
417
203
252
266
120
274
112
188
191
342

500+ m
20
28
30
46

132
161
16
63
25
36
39
13

13
27
28



Wealth decile Top

1 2 3 4 5 6 7 8 9 10% 5% 1%
Country | Wealth shares (%)
Austala 02 07 16 927 39 56 75 99 152 50.7 408 09.4
Austria 08 -03 04 12 23 42 68 100 153 60.9 183 28.1
Belgium 01 02 12 927 43 61 80 103 160 51.1 28,6 20.1
[ 03 01 06 14 28 48 72 105 161 56.9 443 045
Chile 10 -06 03 15 30 48 67 89 134 63.1 51.8 30.4
— 03 10 17 22 30 40 55 79 128 61.6 50.9 206
Colombia 03 01 04 11 21 32 45 68 119 702 50.7 405
Czech Republi 03 08 14 18 24 33 46 69 107 67.9 58.0 40,1
Denmark 47 41 04 03 14 33 61 99 167 65.6 51.1 283
Finland 01 03 08 14 23 36 56 80 123 65.9 549 2.7
— 01 04 12 920 31 49 75 111 168 5.1 40.0 206
Gemmany 13 00 01 02 10 27 56 100 169 64.8 51.0 295
e 05 10 16 23 32 46 68 93 136 57.1 457 079
Hungary 06 10 17 24 34 49 72 102 152 53.5 416 239
India 08 02 06 09 15 23 34 52 92 77.4 68.6 515
e 01 02 05 08 14 21 30 56 112 75.3 65.4 466
reland 23 00 03 06 21 39 55 77 123 70.0 575 34,7
srael 04 04 09 15 25 39 55 79 125 65.4 54,6 3.1
Htaly 04 08 15 21 31 45 66 91 158 56.1 437 043
Japan 04 10 18 26 38 57 82 114 162 128 %6.6 186
Korea 07 11 17 924 32 48 69 95 142 55.5 4.1 06.7
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World FDI Inflows as % of World GDP (Globalization at Risk?)



2010 ( Blue: Deficit; Green: Surplus; Grey: No Data )

Current Account, balance




2018 ( Blue: Deficit; Green: Surplus; Grey: No Data )

Current Account, balance




Table 1.1. Selected Economies: Current Account Balance, 2023-26

Billions of US Dollars Percent of World GDP Percent of GDP

2026 2026 2026
2023 2024 2025 Projection 2023 2024 2025 Projection 2023 2024 2025 Projection

Advanced Economies

Australia -7 -40 -48 -49 -0.01 -004 -0.04 0.0 -04 -22 -26 -2.3
Belgium 1 -3 -14 -16 000 0.00 -0.01 0.0 02 -04 -19 -2.0
(Canada -15 -1 -22 5 -0.01 -001 -0.02 0.0 -0.7 -05 -09 -0.2
France -32 3 -1 -12 -003 000 -0.01 0.0 -10 01 03 -0.3
Germany 252 276 229 212 024 025 079 0.2 55 59 45 3.9
Hong Kong SAR 32 54 52 57 003 005 004 0.0 84 131 123 12.6
ltaly 5 26 28 17 000 0.02 002 0.0 02 11 11 0.6
Japan 158 193 217 166 015 017 0.8 0.1 36 46 49 3.8
Korea 33 100 123 108 003 009 010 0.1 18 53 6.4 5.6
The Netherlands 107 m 105 107 010 010 0.9 0.1 94 91 79 74
Singapore 84 99 101 109 008 0.09 0.09 0.1 164 172 167 16.6
Spain 44 55 55 46 004 005 005 0.0 27 32 29 22
Sweden 36 42 Ly 40 003 004 003 0.0 62 69 6.1 53
Switzerland 54 87 74 78 005 0.08 006 0.1 58 89 71 6.8
United Kingdom -122 -110 =97 -144 -0.11 -0.10 -0.08 0.1 =36 -30 -24 -34
United States -928 1185 -1116  -1,200 -087 -107 -094 -1.0 -33 40 -36 -37
Emerging Market and Developing Economies
Argentina =21 b -8 5 -002 001 -001 0.0 32 09 -11 -08
Brazil -27 -66 -67 -71 -0.03 -006 -0.06 0.1 -12 30 -29 -2.7
China 257 462 735 725 024 042 062 0.6 14 25 38 35
India’ -26 -23 -36 -84 -0.02 -002 -0.02 0.1 -0.7 -06 -09 -2.0
Indonesia -2 -9 -2 -16 0.00 -0.01 0.00 0.0 01 -06 -01 -1.1
Malaysia 4 b 8 / 000 001 00 0.0 1.1 14 1.6 14
Mexico -13 -17 -8 -8 -0.01 -0.02 -0.01 0.0 0.7 -09 -04 -04
Poland 12 3 9 -13 001 000 -0.01 0.0 15 03 -09 -1.1
Russian Federation 49 63 43 78 005 006 004 0.1 24 29 17 2.9
Saudi Arabia 26 -16 -33 4 002 -0.01 -0.03 0.0 21 13 -26 -0.3
South Africa -4 -3 -2 4 000 0.00 0.00 0.0 1.1 07 -05 -0.9
Thailand 8 12 16 4 001 001 001 0.0 16 22 28 0.7

Tiirkiye -42 -13 -30 -47 -0.04 -001 -0.03 0.0 -36 -10 -19 -2.8



2010 (blue: lender; brown: debtor; grey: no data)

Net international investment position




Table 1.2. Selected Economies: Net International Investment Position, 2022-25

Billions of US Dollars Percent of World GDP Percent of GDP

2022 2023 2024 2025 2022 2023 2024 2025 2022 2023 2024 2025

Advanced Economies

Australia -626 -527 -399 -402 -06 -05 04 03 -362 301 -222 -9
Belgium 297 346 381 392 0.3 0.3 0.3 0.3 502 531 568 547
Canada 738 1,148 1,421 1,305 0.7 1.1 1.3 1.1 336 523 626 562
France -1 -982 -702 -991 -08 -09 06 08 -276 -321 -222 -1294
Germany 2,956 3,152 3,639 4,307 2.9 29 33 3.6 703 691 717 853
Hong Kong SAR 1,769 1,759 2,012 2,506 1.7 1.6 1.8 21 4918 4608 4903 5859
Italy 17 207 343 408 0.1 0.2 0.3 0.3 5.6 89 144 160
Japan 3,101 3,263 3,495 3,693 3.0 3.0 3.1 31 697 744 834 833
Korea 801 805 1,086 886 0.8 0.8 1.0 0.7 445 436 579 473
The Netherlands 576 596 730 922 0.6 0.6 0.7 0.8 550 525 601 692
Singapore 917 980 957 1,082 0.9 0.9 0.9 09 1784 191.7 1660 1791
Spain -819 -805 -684 -884 -08 -08 06 07 565 497 -396 -4b64
Sweden 216 242 394 3N 0.2 0.2 0.4 0.3 375 M8 651 585
Switzerland 776 944 1,159 1,212 0.8 0.9 1.0 1.0 904 1017 1194 116
United Kingdom -83 -332 -228 -263 -0.1 -03 02 -02 26 97 62  -bb
United States 16161 20417 -26,539  -27537 158 1971 -238  -234 620 -734 906 -895
Emerging Market and Developing Economies
Argentina 123 105 56 48 0.1 0.1 0.1 0.0 194 162 8.8 1.1
Brazil -823 1,101 -835  -1,126 -08 10 07 10 422 502 -382 -494
China 2,422 2,851 3178 4,071 2.4 2.7 2.8 34 132 155 170 207
India -367 -361 -369 -262 -04 -03 03 02 -113 -103 98 -b67
Indonesia -250 -258 =246 =273 -02 -02 02 -02 -190 -188 -176 -189
Malaysia 12 22 -3 -6 0.0 0.0 0.0 0.0 3.0 54 06 -13
Mexico -613 -758 =571 -638 06 -07 05 05 -418 422 -312 -348
Poland -244 -276 -252 =321 -02 -03 -02 03 -351 -340 -275 -310
Russian Federation 768 856 950 1,151 0.7 0.8 0.9 1.0 334 421 434 445
Saudi Arabia 778 765 781 723 0.8 0.7 0.7 0.6 628 628 623 566
South Africa 82 102 116 120 0.1 0.7 0.1 0.1 202 267 289 280
Thailand -29 28 45 92 0.0 0.0 0.0 0.1 -5.8 5.4 85 159

Tiirkiye -358 -330 -347 =324 03 03 03 03 -387 286 -255 -203



Globalized capital markets are back, but with a difference: capital
transactions seem to be mostly a rich-rich affair, a process of
“diversification finance” rather than “development finance.”

Figure 10: Did Capital Flow to Poor Countries? 1913 Versus 1997
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Annual Average FDI Flows, 2008-2018 (bn USD)

Outflows Inflows

EU 444 390
France G1 27
Germany 81 31
Italy 29 18
NMetherlands 79 49
Spain 33 32
UK 33 74
US 274 268
Canada 59 43
Japan 122 8
Africa 10 51
Asia 339 436
China 110 123
Hong Kong,

China 80 96
Korea 28 11

Singapore 36 55



Annual Average FDI Flows, 2008-2018 (bn USD)
QOutflows Inflows

South

America 21 114
Brazil 2 62
Mexico 9 30
Russia 43 34
Turkey 3 14
Bulgaria 0,5 3
Cyprus 7 7
Greece 1 3
Malta 0,1 9
Portugal 0,1 5
Sweden 22 12
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Inward FDI Stocks (million USDs)
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Inward FDI Stocks (million USDs)
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Outward FDI Stock (% of world total)
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Migration Data



INTERNATIONAL MIGRANTS




SHARE OF INTERNATIONAL MIGRANTS IN
POPULATION




INTERNATIONAL MIGRANT WORKERS BY SEX

Global distribution of international
rgrant wiarkers by sex in 2022

Global labour force participation rate of international
migrants and non-migrants by sex in 2022
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Global employment-to-population ratio of international migrants and non-migranis by sex,
2013-22
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Population Rankings

1990 2019 2050
1 China (1,177) ————> China (1.434) \ Inia (1,639) —
2 Indka (873) ————> India (1,366) China (1.402) —

3 United States of America (2524y———> United States MAM(aZ&l\- Nigeria (401) —_—

Rl Inconesia (181) —3y |ndonesia (271) Unaed States of Amenca (379—
5 Brazil (149) « Pakistan (217) Pakistan (338) S—
6 Russian Federation (148) \ Brazil (211) Indonesia (331) o
7 Japan (125) . Nigeria (201) Brazil (229)

8 Pakistan (108) + Banglacesh (163) . Ethiopia (208)

9 Banglacesh (103) Dem. Republic of the Congo (1

Banglacesh (193) \

10 Nigeria (95)

Russian Federation (146) o4
, Mexico (128) \
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Figure 1.22. Number of Net Harmful Trade Restrictions by
Policy Instrument, 2009-23
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Newtrade-distorting policy measures
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New FDIl-restricting measures

(Bars for the 2020s include data up to November 2024)

Average number of new restrictions per year
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US effective tariff rates
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US-China trade war tariffs: An up-to-date chart

a. US-China tariff rates toward each other and rest of world (ROW)

= Chinese tariffs on US exports == US tariffs on Chinese exports <+« Chinese tariffs on ROW exports =-+ US tariffs on ROW exports

150%

140 Trump 1 Biden 1 Trump 2

130 | © Expand

120 H

110

100

90

80

70

60

50 el

40

o 35:2%
30 ® 31.9%

20 l..-
e 16.3%

10 L i

.

LR T L L L L e e P P Y P YT PR Ry | 6.5%
L]
L L L T T T T T T T T T Y

Jan  Jun Jan Jun Jan Jun Jan Jun Jan  Jun Jan  Jun Jan Jun Jan  Jun Jan Aug
2018 2019 2020 2021 2022 2023 2024 2025 2026



Why the
reversal?
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Asia-Pacific share of global GDP

GDP based on purchasing power parity

Share in
1991

Rest of the
world

Share added
1992-2026

Source: IMF, World Economic Outlook. IMF



Income inequality, USA, 1820-2023
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Income inequality, France, 1820-2023

Share (3¢t) v Share (36) » Moreoptions
)
2 2- 5 1:;.

®

17.5 | eersrehee

15 Frrmtcssmmiimnnnnghagnane st e

Share of total {5

12.5

10

7.5

1850 1500 1950 2000

@ Pre-tax national income | Bottom 50% | share | apuLts | equaL seLT @)  surveys and tax microdata )
B Pre-tax national income | Top 1% | share | apuwts | EquaL spLT €D  surveys and tax microdata @



Income inequality, Greece, 1980-2023
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